REPORT OF THE INDEPENDENT CERTIFIED PUBLIC AC COUNTANTS

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS
BANK OF AYUDHYA PUBLIC COMPANY LIMITED

Opinion

We have audited the consolidated financial statésneh Bank of Ayudhya Public
Company Limited and its subsidiaries (the “Bank autbsidiaries”) and the Bank’s
financial statements of Bank of Ayudhya Public Camp Limited (the “Bank”), which
comprise the consolidated and Bank’s statemerfiearicial position as at December 31,
2016, and the related consolidated and Bank’s mtaies of profit or loss and other
comprehensive income, changes in equity and casvs ffor the year then ended, and
notes to the financial statements, including a sangrof significant accounting policies.

In our opinion, the accompanying consolidated aadik3s financial statements present
fairly, in all material respects, the financial fims of Bank of Ayudhya Public Company

Limited and its subsidiaries and of Bank of Ayudhyablic Company Limited as at

December 31, 2016, and financial performance asll ltaws for the year then ended in
accordance with Thai Financial Reporting Stand@fisSRSs”).

Basis for Opinion

We conducted our audit in accordance with Thai &tests on Auditing (“TSAS”). Our
responsibilities under those standards are furtdescribed in the Auditor's
Responsibilities for the Audit of the Consolidatet! Bank’s Financial Statements section
of our report. We are independent of the Bank arubisliariesin accordance with the
Federation of Accounting Professions under the RBgtronage of his Majesty the King’s
Code of Ethics for Professional Accountants togethiéh the ethical requirements that
are relevant to the audit of the consolidated aanki financial statements, and we have
fulfilled our other ethical responsibilities in ardance with these requirements. We
believe that the audit evidence we have obtainedfigcient and appropriate to provide a
basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in oofegsional judgment, were of most
significance in our audit of the consolidated amehBs financial statements of the current
period. These matters were addressed in the cooftexir audit of the consolidated and
Bank’s financial statements as a whole, and in fiognour opinion thereon, and we do not
provide a separate opinion on these matters.

Key Audit Matters

Audit Responses

Allowance for doubtful accounts

The allowance for doubtful accounts
considered to be a matter of m
significance as it requires the applicat
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(the “BOT”)’s notifications.
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percentage on loan classification basec
collateralized approach on fair value
collateral whether its valuation is evaluat
appropriately.
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and industry.
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Other Information

Management is responsible for the other informatitime other information comprises
information in the annual report, which is expectede made available to us after the
date of this auditor’s report.

Our opinion on the consolidated and Bank’s finansiatements does not cover the other
information and we do not express any form of asste conclusion thereon.

In connection with our audit of the consolidated! &ank’s financial statements, our
responsibility is to read the other informationritited above when it becomes available
and, in doing so, consider whether the other in&drom is materially inconsistent with the
financial statements or our knowledge obtainecha dudit, or otherwise appears to be
materially misstated.

When we read the annual report, if we conclude thate is a material misstatement
therein, we are required to communicate the maitdrose charged with governance and
the management of the Bank.

Responsibilities of Management and Those Charged thi Governance for the
Consolidated and Bank’s Financial Statements

Management is responsible for the preparation aidofesentation of the consolidated
and Bank’s financial statements in accordance WHRRSs, and for such internal control
as management determines is necessary to enabl@dparation of consolidated and
Bank’s financial statements that are free from matenisstatement, whether due to fraud
or error.

In preparing the consolidated and Bank’s finansiatements, management is responsible
for assessing the Bank and subsidiaries’ and the'Baability to continue as a going
concern, disclosing, as applicable, matters reladegbing concern and using the going
concern basis of accounting unless management aitiemds to liquidate the Bank and
subsidiaries or to cease operations, or has nistieallternative but to do so.

Those charged with governance are responsiblevénseeing the Bank and subsidiaries’
financial reporting process.
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Auditor's Responsibilities for the Audit of the Consolidated and Bank’s Financial
Statements

Our objectives are to obtain reasonable assurancaet avhether the consolidated and
Bank’s financial statements as a whole are fres fneaterial misstatement, whether due
to fraud or error, and to issue an auditor’s reploat includes our opinion. Reasonable
assurance is a high level of assurance, but ismptarantee that an audit conducted in
accordance with TSAs will always detect a matenakstatement when it exists.
Misstatements can arise from fraud or error andansidered material if, individually or
in the aggregate, they could reasonably be expé¢otedluence the economic decisions
of users taken on the basis of these consolidatédank’s financial statements.

As part of an audit in accordance with TSAs, wereise professional judgment and
maintain professional skepticism throughout theitadde also:

* Identify and assess the risks of material misstaterof the consolidated and Bank’s
financial statements, whether due to fraud or edesign and perform audit procedures
responsive to those risks, and obtain audit evieldmat is sufficient and appropriate to
provide a basis for our opinion. The risk of ndedéng a material misstatement resulting
from fraud is higher than for one resulting fromoeras fraud may involve collusion,
forgery, intentional omissions, misrepresentationghe override of internal control.

o Obtain an understanding of internal control raiva the audit in order to design audit
procedures that are appropriate in the circumssaibce not for the purpose of expressing
an opinion on the effectiveness of the Bank andididries’ internal control.

o Evaluate the appropriateness of accounting pslioged and the reasonableness of
accounting estimates and related disclosures madehbhagement.

e Conclude on the appropriateness of managemerg’efuthe going concern basis of
accounting and, based on the audit evidence olotaigether a material uncertainty
exists related to events or conditions that may sigsificant doubt on the Bank and
subsidiaries’ and the Bank’s ability to continueaaging concern. If we conclude that
a material uncertainty exists, we are requiredrévdattention in our auditor’s report
to the related disclosures in the financial statgser, if such disclosures are
inadequate, to modify our opinion. Our conclusians based on the audit evidence
obtained up to the date of our auditor’'s reportwieer, future events or conditions
may cause the Bank and subsidiaries to cease tmgeras a going concern.

« Evaluate the overall presentation, structure asmtent of the consolidated and the
Bank’s financial statements, including the disclesy and whether the consolidated
and Bank’s financial statements represent the iydgrtransactions and events in a
manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence rdgay the financial information of the
entities or business activities within the Bank anldsidiaries to express an opinion on the
consolidated financial statements. We are resplenfab the direction, supervision and
performance of the group audit. We remain soledpaasible for our audit opinion.
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We communicate with those charged with governaegarding, among other matters, the
planned scope and timing of the audit and sigmficaudit findings, including any
significant deficiencies in internal control thag¢ wlentify during our audit.

We also provide those charged with governance avghatement that we have complied
with relevant ethical requirements regarding incelemce, and to communicate with them
all relationships and other matters that may realsignbe thought to bear on our
independence, and where applicable, related safégua

From the matters communicated with those charg#ugavernance, we determine those
matters that were of most significance in the aofdibhe consolidated and Bank'’s financial
statements of the current period and are therdfier&ey audit matters. We describe these
matters in our auditor’s report unless law or ragah precludes public disclosure about
the matter or when, in extremely rare circumstanaesdetermine that a matter should
not be communicated in our report because the sedwa@nsequences of doing so would
reasonably be expected to outweigh the publicastdrenefits of such communication.

Permsak Wongpatcharapakorn
Certified Public Accountant (Thailand)
BANGKOK Registration No3427
February 22, 2017 DELOITTE TOUCHE TOHMATSU JAIYOS AUDIT CO., L TD.



BANK OF AYUDHYA PUBLIC COMPANY LIMITED AND S UBSIDIARIES

STATEMENTS OF FINANCIAL POSITION

AS AT DECEMBER 31, 2016

BAHT: '000

ASSETS
CASH
INTERBANK AND MONEY MARKET ITEMS, NET (Note 7.2)
CLAIM ON SECURITY
DERIVATIVES ASSETS (Note 7.3)
INVESTMENTS, NET (Note 7.4)
INVESTMENTS IN SUBSIDIARIES, ASSOCIATES
AND JOINT VENTURES, NET (Note 7.5)
LOANS TO CUSTOMERS AND ACCRUED
INTEREST RECEIVABLES, NET (Note 7.6)
Loans to customers
Accrued interest receivables
Total loans to customers and accrued
interest receivables
LessDeferred revenue
LessAllowance for doubtful accounts (Note 7.7)
LessRevaluation allowance for debt
restructuring (Note 7.8)

Net loans and accrued interest receivables
CUSTOMERS' LIABILITY UNDER ACCEPTANCE
PROPERTIES FOR SALE, NET (Note 7.9)
PREMISES AND EQUIPMENT, NET (Note 7.10)
GOODWILL AND OTHER INTANGIBLE ASSETS, NET (Note 71)
DEFERRED TAX ASSETS (Note 7.12)
ACCOUNTS RECEIVABLE FOR INVESTMENTS
OTHER ASSETS, NET (Note 7.13)

TOTAL ASSETS

Note to the consolidated and the Bank's finant&ksnents form an integral part of these statements

CONSOLIDATED

FINANCIAL STATEMENTS

As at

December 31, 2016

36,142,429
200,283,418
13,838,550
29,117,399
131,781,831

1,919,378

1,506,222,326
3,864,375

As at

December 31, 2015

33,689,886
194,094,463

35,657,181
110,026,901

1,575,581

1,353,558,616
3,572,495

THE BANK'S

FINANCIAL STATEMENTS

As at

As at

December 31, 2016 December 31, 2015

35,670,918
194,452,735
13,838,550
29,117,399
131,762,520

55,710,546

1,371,970,480
2,316,251

33,595,831
192,212,476

35,657,181
110,010,315

48,895,618

1,238,706,187
2,359,771

1,510,086,701
(57,340,352)
(48,273,619)

1,357,131,111
(50,104,606)
(43,218,108)

1,374,286,731

(36,656,980)
(32,647,817)

1,241,065,958
(27,093,462)
(26,286,904)

(1,187,903) (1,725,739) (28,026) (412,397)
1,403,284,827 1,262,082,658 1,304,953,908 1,187,273,195
476,024 558,322 476,024 558,322
4,256,248 5,049,764 2,388,268 2,857,041
25,221,074 20,993,113 23,326,968 19,320,134
16,698,596 14,477,378 3,585,000 3,331,864
4,713,693 5,369,190 - 703,283
52,668 1,036,546 52,668 1,036,546
15,402,070 20,905,527 10,631,652 16,599,421

1,883,188,205

1,705,516,510

1,805,967,246

1,652,551,227




BANK OF AYUDHYA PUBLIC COMPANY LIMITED AND S UBSIDIARIES

STATEMENTS OF FINANCIAL POSITION
AS AT DECEMBER 31, 2016

(CONTINUED)

BAHT: '000

LIABILITIES AND EQUITY

DEPOSITS (Note 7.14)
INTERBANK AND MONEY MARKET ITEMS, NET (Note 7.15)
LIABILITY PAYABLE ON DEMAND
LIABILITY TO DELIVER SECURITY
DERIVATIVES LIABILITIES (Note 7.3)
DEBT ISSUED AND BORROWINGS (Note 7.16)
BANK'S LIABILITY UNDER ACCEPTANCE
PROVISIONS (Note 7.17)
DEFERRED TAX LIABILITIES (Note 7.12)
ACCOUNTS PAYABLE FOR INVESTMENTS
OTHER LIABILITIES (Note 7.19)

TOTAL LIABILITIES

EQUITY
SHARE CAPITAL (Note 7.20)
Authorized share capital
7,574,143,747 ordinary shares of
Baht 10 each
Issued and paid-up share capital
7,355,761,773 ordinary shares of
Baht 10 each
PREMIUM ON ORDINARY SHARES
OTHER RESERVES
RETAINED EARNINGS
Appropriated
Legal reserve
Unappropriated
TOTAL BANK'S EQUITY
NON-CONTROLLING INTEREST
TOTAL EQUITY
TOTAL LIABILITIES AND EQUITY

Note to the consolidated and the Bank's finant&ksnents form an integral part of these statements

(Mr. Noriaki Goto)

President and Chief Executive Officer

CONSOLIDATED

FINANCIAL STATEMENTS

As at

December 31, 2016

1,108,287,927
314,399,699
4,176,569
13,838,550
20,581,038
160,325,732
476,024
7,333,340
456,479
65,526
44,479,313

As at

December 31, 2015

1,046,289,670
275,059,500
3,210,983
26,692,658
108,120,551
558,322
6,758,757
32,179
1,118,197
46,927,975

THE BANK'S

FINANCIAL STATEMENTS

As at

As at

December 31, 2016 December 31, 2015

1,102,914,201
317,482,684
4,176,258
13,838,550
20,581,236
133,918,957
476,024
6,456,427
293,890
65,526
27,037,238

1,052,071,691
277,245,782
3,210,983
26,692,658
88,277,551
558,322
6,138,420
1,118,197
30,658,643

1,674,420,197

1,514,768,792

1,627,240,991

1,485,972,247

75,741,437 75,741,437 75,741,437 75,741,437
73,557,618 73,557,618 73,557,618 73,557,618
52,878,749 52,878,749 52,878,749 52,878,749
4,062,842 1,981,132 3,963,430 1,958,374
4,371,800 3,584,800 4,371,800 3,584,800
73,308,328 58,352,894 43,954,658 34,599,439
208,179,337 190,355,193 178,726,255 166,578,980
588,671 392,525 - -
208,768,008 190,747,718 178,726,255 166,578,980

1,883,188,205

1,705,516,510

1,805,967,246

1,652,551,227

(Miss Duangdao Wongpanitkrit)

Director



BANK OF AYUDHYA PUBLIC COMPANY LIMITED AND S UBSIDIARIES
STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2016

BAHT : '000
CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
INTEREST INCOME (Note 7.28) 85,924,554 81,946,689 59,792,189 57,426,564
INTEREST EXPENSES (Note 7.29) 23,947,857 25,596,345 23,007,155 24,637,285
INTEREST INCOME, NET 61,976,697 56,350,344 36,785,034 32,789,279
FEES AND SERVICE INCOME 24,141,661 22,670,208 12,468,812 11,260,771
FEES AND SERVICE EXPENSES 5,967,022 5,440,602 3,609,910 2,814,706
FEES AND SERVICE INCOME, NET (Note 7.30) 18,174,639 17,229,606 8,858,902 8,446,065
GAINS ON TRADING AND FOREIGN EXCHANGE
TRANSACTIONS, NET (Note 7.31) 3,904,876 3,215,541 3,820,764 3,230,853
GAINS ON INVESTMENTS, NET (Note 7.32) 598,512 409,042 598,512 409,042
SHARE OF PROFIT FROM INVESTMENT FOR USING
EQUITY METHOD 347,617 358,241 - -
DIVIDEND INCOME 161,010 170,908 6,536,572 5,476,532
BAD DEBTS RECOVERIES 4,710,949 3,042,248 1,174,901 118,930
GAINS ON SALE PROPERTIES FOR SALE 629,237 995,968 338,238 456,864
OTHER OPERATING INCOME 983,262 1,001,184 992,495 970,127
TOTAL OPERATING INCOME 91,486,799 82,773,082 59,105,418 51,897,692
OTHER OPERATING EXPENSES
Employee's expenses 21,333,840 18,914,085 15,269,448 13,619,533
Directors' remuneration 49,003 48,242 45,859 45,332
Premises and equipment expenses 7,355,727 6,830,942 5,723,570 5,308,066
Taxes and duties 2,544,174 2,548,037 1,758,098 1,830,085
Others 11,797,235 10,605,817 6,626,447 5,555,001
Total other operating expenses 43,079,979 38,947,123 29,423,422 26,358,017
IMPAIRMENT LOSS OF LOANS AND
DEBT SECURITIES (Note 7.33) 21,314,536 20,185,840 11,674,922 9,192,820
PROFIT FROM OPERATING BEFORE
INCOME TAX EXPENSES 27,092,284 23,640,119 18,007,074 16,346,855
INCOME TAX EXPENSES (Note 7.34) 5,408,596 4,787,816 2,275,627 2,206,800

NET PROFIT 21,683,688 18,852,303 15,731,447 14,140,055




BANK OF AYUDHYA PUBLIC COMPANY LIMITED AND SUBSIDIARIES
STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)
FOR THE YEAR ENDED DECEMBER 31, 2016

BAHT : '000
CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
OTHER COMPREHENSIVE INCOME
Items that will be reclassified subsequently tdfipar loss:
Gain (loss) on remeasuring available-for-salesstments (241,898) 6,251 (241,898) 6,251
Gain arising from translating the financial statemseof a foreign operation 120,297 3,896 - -
Income tax relating to components of other compnsive income (Note 7.35) 24,307 (1,250) 48,380 (1,250)
Items that will not be reclassified subsequentlprtafit or loss:
Changes in assets revaluation surplus 3,047,249 - 3,047,249 -
Actuarial gain (loss) on defined benefit plans (41,964) (289,131) 70,196 (262,342)
Share of other comprehensive income of joint ventur (3,815) (108) - -
Income tax relating to components of other compmstve income (Note 7.35) (601,028) 57,840 (623,489) 52,468
Total other comprehensive income, net 2,303,148 (222,502) 2,300,438 (204,873)
TOTAL COMPREHENSIVE INCOME 23,986,836 18,629,801 18,031,885 13,935,182
NET PROFIT ATTRIBUTABLE
Owners of the Bank 21,404,034 18,634,185 15,731,447 14,140,055

Non-controlling interest 279,654 218,118 - -
21,683,688 18,852,303 15,731,447 14,140,055

TOTAL COMPREHENSIVE INCOME ATTRIBUTABLE
Owners of the Bank 23,708,754 18,410,036 18,031,885 13,935,182
Non-controlling interest 278,082 219,765 - -
23,986,836 18,629,801 18,031,885 13,935,182

EARNINGS PER SHARE OF OWNERS OF THE BANK
BASIC EARNINGS PER SHARE BAHT 291 2.54 2.14 1.93

WEIGHTED AVERAGE NUMBER OF
ORDINARY SHARES SHARES 7,355,761,773 7,341,716,644 7,355,761,773 7,341,716,644

Notes to the consolidated and the Bank's finarst&bments form an integral part of these statesnent

(Mr. Noriaki Goto) (Miss Duangdao Wongpanitkrit)

President and Chief Executive Officer Director



BANK OF

AYUDHYA PUBLIC COMPANY LIMITED AND S UBSIDIARIES
STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2016

BAHT : '000
CONSOLIDATED FINANCIAL STATEMENTS
Owners of the Bank Non-
Issued and Premium Other reserves Retained Earnings Total Controlling Total
Paid-up on Share Asset Revaluation Foreign Deficit fronBusiness ~ Appropriated ~ Unappropriated Bank's Interest
Share Capital Appraisal Surplus Currency Combination under Legal Equity
Capital Surplus on Investments Translation Common Contol Reserve

Balance as of January 1, 2015 60,741,437 13,802,216 6,390,131 947,098 441 - 2,877,700 46,395,843 131,154,866 459,514 131,614,380
Issue of ordinary shares related to business catibm 12,816,181 39,076,533 - - - (5,217,755) - - 46,674,959 - 46,674,959
Change in revaluation surplus - - (146,511) - - - - 146,511 - - -
Dividend payment (Note 7.20.3) - - - - - - - (5,884,610) (5,884,610) (286,775) (6,171,385)
Increase in legal reserve - - - - - - 707,100 (707,100) - - -

Total comprehensive income - - - 5,001 2,727 - - 18,402,308 18,410,036 219,765 18,629,801
Change in shareholding in subsidiary company - - - - - - - (58) (58) 21 37)
Balance as of December 31, 2015 73,557,618 52,878,749 6,243,620 952,099 3,168 (5,217,755) 3,584,800 58,352,894 190,355,193 392,525 190,747,718
Balance as of January 1, 2016 73,557,618 52,878,749 6,243,620 952,099 3,168 (5,217,755) 3,584,800 58,352,894 190,355,193 392,525 190,747,718
Change in revaluation surplus - - (258,815) - - - - 258,815 - - -
Dividend payment (Note 7.20.3) - - - - - - - (5,884,610) (5,884,610) (81,936) (5,966,546)
Increase in legal reserve - - - - - - 787,000 (787,000) - - -

Total comprehensive income - - 2,437,799 (193,518) 96,244 - - 21,368,229 23,708,754 278,082 23,986,836
Balance as of December 31, 2016 73,557,618 52,878,749 8,422,604 758,581 99,412 (5,217,755) 4,371,800 73,308,328 208,179,337 588,671 208,768,008

Notes to the consolidated and the Bank's finaist@éments form an integral part of these statesnent



BANK OF AYUDHYA PUBLIC COMPANY LIMITED AND S UBSIDIARIES
STATEMENTS OF CHANGES IN EQUITY (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 2016

BAHT : '000
THE BANK'S FINANCIAL STATEMENTS
Issued and Premium Other reserves Retained Earnings Total

Paid-up on Share Asset Revaluation Deficit from Busines Appropriated Unappropriated

Share Capital Appraisal Surplus Combination under Legd

Capital Surplus on Investments Common Control Reserve
Balance as of January 1, 2015 60,741,437 13,802,216 6,363,657 947,098 - 2,877,700 27,121,341 111,853,449
Issue of ordinary shares related to business catibm 12,816,181 39,076,533 - - (5,217,755) - - 46,674,959
Change in revaluation surplus - - (139,627) - - - 139,627 -
Dividend payment (Note 7.20.3) - - - - - - (5,884,610) (5,884,610)
Increase in legal reserve - - - - - 707,100 (707,100) -
Total comprehensive income - - - 5,001 - - 13,930,181 13,935,182
Balance as of December 31, 2015 73,557,618 52,878,749 6,224,030 952,099 (5,217,755) 3,584,800 34,599,439 166,578,980
Balance as of January 1, 2016 73,557,618 52,878,749 6,224,030 952,099 (5,217,755) 3,584,800 34,599,439 166,578,980
Change in revaluation surplus - - (239,225) - - - 239,225 -
Dividend payment (Note 7.20.3) - - - - - - (5,884,610) (5,884,610)
Increase in legal reserve - - - - - 787,000 (787,000) -
Total comprehensive income - - 2,437,799 (193,518) - - 15,787,604 18,031,885
Balance as of December 31, 2016 73,557,618 52,878,749 8,422,604 758,581 (5,217,755) 4,371,800 43,954,658 178,726,255

Notes to consolidated and the Bank's financiakstents form an integral part of these statements

(Mr. Noriaki Goto)

President and Chief Executive Officer

(Miss Duangdao Wongpanitkrit)

Director



BANK OF AYUDHYA PUBLIC COMPANY LIMITED AND S UBSIDIARIES
STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2016

BAHT : '000
CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
Income from operating before income tax expenses 0927284 23,640,119 18,007,074 16,346,855
Adjustments to reconcile income to cash receivedtjp
from operating activities:
Depreciation and amortization 3,657,044 3,351,530 2,716,220 2,136,804
Deferred interest expenses 1,818 2,461 1,636 2,461
Impairment loss of loans and debt securities 215361, 20,185,840 11,674,922 9,192,820
Gains on translation in foreign currencies 566,751 8,269,182 566,751 8,269,182
Share of profit from investment for using equitytheel (347,617) (358,241) - -
Gains on investments (598,512) (409,042) (598,512) (409,042)
Increase (decrease) in discount on investments 2B} 267,555 (251,178) 267,555
Gains on sales of properties for sale (629,237) (995,968) (338,238) (456,864)
(Gains) losses on sales of premises and equipment 0472, (42,491) 8,065 7,948
Loss on impairment of properties for sale (revgrsal 433,237 (301,248) 191,313 (375,071)
Loss on impairment of premises and equipment (saWer (90,223) 2,477 (89,025) -
Loss on impairment of other assets (reversal) (33,5 (107,848) 124,512 147,897
Increase in other reserves 574,583 945,319 345,371 582,273
Interest income, net (61,976,697) (56,350,344) (36,785,034) (32,789,279)
Income tax refunded - 69,906 - -
Interest received 92,038,652 86,588,989 49,109,412 69,190,303
Interest paid (23,118,153) (25,494,321) (22,586,368) (24,432,604)
Dividend income (161,010) (170,908) (6,536,572) (5,476,532)
Dividend received 156,718 172,288 155,962 171,060
Increase in other accrued expenses 498,712 1,144,441 302,048 557,887
Income tax paid (5,258,575) (5,047,861) (2,407,322) (2,468,516)
Income from operations before changes in
operating assets and liabilities 53,771,603 55,361,835 13,611,037 40,465,137
(Increase) decrease in operating assets
Interbank and money market items (1,755,863) 5,706,011 (3,887,328) 5,522,228
Derivatives assets 6,547,471 (10,199,157) 6,547,471 (10,199,157)
Current investments - securities for trading 565,225 5,417,357 565,225 5,713,379
Loans to customers (161,448,578) (82,689,635)  (123,326,675) (103,115,323)
Properties for sale 5,720,513 9,165,437 4,872,623 3,372,843
Other assets 8,183,653 (7,635,071) 5,626,455 (8,069,357)



BANK OF AYUDHYA PUBLIC COMPANY LIMITED AND SUBSIDIARIES

STATEMENTS OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 2016

BAHT : '000

CONSOLIDATED
FINANCIAL STATEMENTS

CASH FLOWS FROM OPERATING ACTIVITIES
Increase (decrease) in operating liabilities

(CONTINUED)

Deposits
Interbank and money market items
Liability payable on demand
Derivatives liabilities
Other liabilities

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sales of investments in securities
Cash paid for purchases of investments in securities
Cash paid for investment in subsidiaries
Cash received for repatriation capital from invesniesubsidiaries
Dividend received from subsidiaries
Proceeds from sales of premises and equipment
Cash paid for purchases of premises and equipment
Cash paid for purchases of other assets
Net cash from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from debts issued and borrowings
Cash paid for repayment of debts issued and borgswin
Proceeds from business combination
Cash paid for repayment of liabilities under finalezese
agreements
Dividend payment
Net cash from financing activities
Total

THE BANK'S
FINANCIAL STATEMENTS

2016 2015 2016 2015
51,803,007 59,292,461 51,635,711 58,882,806
39,471,597 (7,856,059) 41,318,022 (7,314,467)

1,037,924 694,150 1,037,660 694,150
(6,097,209) 8,718,898 (6,097,216) 8,718,898
(3,957,188) 10,773,928 (3,452,533) 13,223,107

(6,157,845) 46,750,155 (11,549,548) 7,894,244

4,758,647 76,302,565 134,758,647 76,298,954

(156,540,725)  (48,465,058)  (156,538,000)  (48,465,058)

(4,961,638) - (6,814,928) (2,100,000)
- - - 1,435,550
- - 6,376,318 5,306,041
82,909 229,028 3,735 14,383
749891) (2,973,558) (2,975,154) (2,428,504)
(946,119) (1,228,882) (912,541) (1,072,221)
(31,355,817) 23,864,095 (26,101,923) 28,989,145
337,942,87 251,940,430 329,458,198 240,325,830

(290,443,999)

(315,315,979)

(283,816,792) (269,006,568)

Gains arising from translating the financial statets of
a foreign operation

Effect of exchange rate change on cash

Net increase in cash and cash equivalents

Cash and cash equivalents as at January 1,

Cash and cash equivalents as at December 31,

- 71,767 - 71,767
(20,097) (26,141) (20,097) (26,141)
(5,966,546) (6,171,385) (5,884,610)  (5,884,610)
41,512,232 (69,501,308) 39,736,699  (34,519,722)
3,998,570 1,112,942 2,085,228 2,363,667
120,297 2,727 - -
(10,141) 154,402 (10,141) 154,402
4,108,726 1,270,071 2,075,087 2,518,069
35,468,254 34,198,183 33,595,831 31,077,762
39,576,980 35,468,254 35,670,918 33,595,831

Notes to the consolidated and the Bank's finarst&bments form an intergral part of these statésnen

(Mr. Noriaki Goto)

President and Chief Executive Officer

(Miss Duangdao Wongpanitkrit)

Director
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BANK OF AYUDHYA PUBLIC COMPANY LIMITED AND S UBSIDIARIES

NOTES TO THE CONSOLIDATED AND THE BANK’'S FI NANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016

1. GENERAL INFORMATION

Bank of Ayudhya Public Company Limited (“the Bank$)a public company registered in
the Kingdom of Thailand with its head office lodhtat 1222 Rama Il Road, Bang
Phongphang Subdistrict, Yannawa District, Bangkdke Bank's main business is
commercial banking and the Bank conducts its bgsirtarough a network of branches
throughout Thailand and other countries. The im@aiedand ultimate parent company of
the Bank are the Bank of Tokyo-Mitsubishi UFJ, Lladd Mitsubishi UFJ Financial Group,
Inc., respectively, both companies are registeredapan. The Ministry of Commerce
granted approval for the Bank and its subsidiatee®perate businesses under Foreign
Business Act B.E. 2542 on September 26, 2014. A3eaember 31, 2016 and 2015, the
Bank has 17 subsidiaries and 16 subsidiaries, cagply as follows:

1.1 Ayudhya Development Leasing Company Limiteds wecorporated in Thailand on
July 25, 1991 and is located at 1222" Foor, Bank of Ayudhya, Rama Il Road,
Bang Phongphang Subdistrict, Yannawa District, Bakg The subsidiary’s main
business includes leasing and hire-purchase.

1.2 Ayudhya Capital Auto Lease Public Company Ledjtwas incorporated in Thailand
on November 27, 1995 and is located at 87/, 36" and 48 Floor, CRC Tower,
All Seasons Place, Wireless Road, Lumpini SubdistRatumwan District, Bangkok.
The subsidiary’s main business is auto hire-purehkssing service and refinancing
to individual and corporate customers.

1.3 Ngern Tid Lor Company Limited (formerly CFG @ees Company Limited), was
incorporated in Thailand on October 24, 2006, anddated at 89/170"'45", 9" and
10" Floor, Juthamard Building, Viphavadi Rangsit Roadlad Bangkhen Subdistrict,
Laksi District, Bangkok. The subsidiary’s main mess is hire-purchase loan and
secured personal loan for vehicles and motorcycles.

1.4 Ayudhya Card Services Company Limited, was fpomted in Thailand on
December 4, 1997 and is located at 1222A%loor, Building C, Bank of Ayudhya,
Rama Il Road, Bang Phongphang Subdistrict, Yann®astrict, Bangkok. The
subsidiary’s main business is credit cards andopaidoans. Currently, the subsidiary
is in process of liquidation.

1.5 Ayudhya Capital Services Company Limited, wasorporated in Thailand on
November 9, 1994 and is located at 87761 and &§-11™ Floor, Capital Tower, All
Seasons Place, Wireless Road, Lumpini Subdisathumwan District, Bangkok. The
subsidiary’s main business is credit cards andopaidoans.
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1.6 General Card Services Limited, was incorporatethailand on January 24, 1995 and
is located at 87/1,546" and &' Floor, Capital Tower, All Seasons Place, Wireless
Road, Lumpini Subdistrict, Pathumwan District, Bkoky The subsidiary’s main
business is credit cards and personal loans.

1.7 Krungsriayudhya Card Company Limited, was ipooated in Thailand on August 29,
1996 and is located at 87/15-@" and &§-11" Floor, Capital Tower, All Seasons
Place, Wireless Road, Lumpini Subdistrict, Pathumwiistrict, Bangkok. The
subsidiary’s main business is credit cards andopaidoans.

1.8 Siam Realty and Services Security Company knnfformerly Siam Realty and Services
Company Limited), was incorporated in Thailand oneJ20, 1988, and is located at 1222
Rama Il Road, Bang Phongphang Subdistrict, Yanndstrict, Bangkok. The
subsidiary’s main business is car rental servindsparsonnel services.

1.9 Total Services Solutions Public Company Limiteds incorporated as a public company
limited in Thailand on May 19, 1997 and is locat¢®/3 Moo 14, Bangna Towers B,
Bang Na-Trat Km 6.5 Road, Bang Kaeo SubdistrichdBhli District, Samutprakan.
The subsidiary’s main business is collection sesuic

1.10 Krungsri Asset Management Company Limited, warporated in Thailand on
December 19, 1996 and is located at 8982™ zone A, 19 and 18' Floor zone B,
Ploenchit Tower Building, Ploenchit Road, Lumpinifglistrict, Patumwan District,
Bangkok. The subsidiary’s main business is mutwad$ and private fund management.

1.11 Krungsri Ayudhya AMC Limited, was incorporated Thailand on August 18, 2000
and is located at 1222 Rama Ill Road, Bang Phongphaubdistrict, Yannawa
District, Bangkok. The subsidiary’s main businessta develop, manage and sell
assets transferred from financial institutions.

1.12 Krungsri Securities Public Company Limited, swencorporated in Thailand on
April 16, 2004 and is located at 898¢ Floor, Ploenchit Tower, Ploenchit Road,
Lumpini Subdistrict, Pathumwan District, BangkoleTsubsidiary’s main business is
a securities businesses.

1.13 Krungsri Factoring Company Limited, was inaygied in Thailand on February 1,
2007 and is located at 1222,"™&loor, Bank of Ayudhya, Rama Ill Road, Bang
Phongphang Subdistrict, Yannawa District, BangKidke subsidiary’s main business
Is factoring.

1.14 Krungsri Life Assurance Broker Company Limijtaghich is 99.99% owned by
Ayudhya Capital Services Company Limited, the Barddbsidiary, was incorporated
in Thailand on March 2, 2007 and located at 87/dpital Tower, All Seasons Place,
Wireless Road, Lumpini Subdistrict, Pathumwan sstBangkok. The subsidiary’s
main business is as a life insurance broker.
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1.15 Krungsri General Insurance Broker Company tadyi which is 99.99% owned by
Ayudhya Capital Services Company Limited, the Barddbsidiary, was incorporated
in Thailand on March 2, 2007 and is located at 8@Wapital Tower, All Seasons
Place, Wireless Road, Lumpini Subdistrict, Pathumwiistrict, Bangkok. The
subsidiary’s main business is as a general insararaker.

1.16 Krungsri Leasing Services Company Limited, aihis owned by Ayudhya Capital
Services Company Limited of 35% and Ayudhya Capialo Lease Public Company
Limited of 35%, the Bank’s subsidiaries, was incogted in Laos People's Democratic
Republic (Lao PDR) on February 18, 2014 and is tleataat 355, Unit 12,
Kamphengmeung Road, Phonethan Village, Sayseigtiact, Vientiane Capital, Lao
PDR. The subsidiary’s main business is hire-purehl@sasing and sales finance.

1.17 Hattha Kaksekar Limited, was incorporated mmBodia in November 1996 and is
located at 606, Street 271, Village 06, SangkaaPBaeum Thkov, Khan Chamka
Morn, Phnom Penh, the Kingdom of Cambodia. The ididrg’'s main business is
providing loans, deposit and other financial sessic

. BASIS FOR PREPARATION OF THE CONSOLIDATED AND THE BANK'S FINANCIAL

STATEMENTS

2.1 The consolidated and the Bank’s financiaksta&ints have been prepared in accordance
with Thai Financial Reporting Standards issued &ydration of Accounting Professions
(FAP), the regulation of the Thai Securities andtaxnge Commission (SEC) and the
Stock Exchange of Thailand (SET), where the fornfir@gincial statements is based on
Thai Accounting Standard No. 1 (Revised 2015) “Gmnttion of Financial Statements”,
including the Procedures, Policies and Presentatioaccordance with the Bank of
Thailand (“BOT”) Notification Sor.Nor.Sor. 21/255&garding the Preparation and
Announcement of Financial Statements of CommeRa#aiks and Holding Companies
of Financial Industry dated December 4, 2015.

The financial statements have been prepared uhédiistorical cost convention except
as disclosed in the accounting policies.

The financial statements are presented in Thai,Bahich is the Bank’s functional
currency. All financial information presented inatBaht has been rounded in the
financial statements to the nearest thousand ati@ inotes to financial statements to the
nearest million unless otherwise stated.

The Bank prepares its financial statements in thai Tanguage in conformity with
Thai Financial Reporting Standards and the Notifices noted above. However, for
the convenience of readers, the Bank also prefparésancial statements in English
language, by translating from the Thai version.
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Thai Financial Reporting Standards announced but nbeffective in 2016

The Federation of Accounting Professions has issied\otification regarding Thai

Financial Reporting Standards, which are effedirethe accounting period beginning
on or after January 1, 2017 onwards. Thai FinarRigborting Standards which are
related to the Bank and its subsidiaries are dsvist

Thai Accounting Standards (TAS)

TAS 1 (Revised 2016)
TAS 7 (Revised 2016)
TAS 8 (Revised 2016)
TAS 10 (Revised 2016)
TAS 12 (Revised 2016)
TAS 16 (Revised 2016)
TAS 17 (Revised 2016)
TAS 18 (Revised 2016)

TAS 19 (Revised 2016)
TAS 20 (Revised 2016)

TAS 21 (Revised 2016)
TAS 23 (Revised 2016)
TAS 24 (Revised 2016)
TAS 26 (Revised 2016)
TAS 27 (Revised 2016)
TAS 28 (Revised 2016)
TAS 29 (Revised 2016)
TAS 33 (Revised 2016)
TAS 34 (Revised 2016)
TAS 36 (Revised 2016)
TAS 37 (Revised 2016)
TAS 38 (Revised 2016)
TAS 40 (Revised 2016)
TAS 104 (Revised 2016)
TAS 105 (Revised 2016)
TAS 107 (Revised 2016)

Presentation of Financiale®t&nts

Statement of Cash Flows

Accounting Policies, Changeadcounting Estimates and Errors
Events After the Reportingdee

Income Taxes

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

Accounting for Governmentr@&and Disclosure of
Government Assistance

The Effects of Changes irelgor Exchange Rate
Borrowing Cost

Related Party Disclosures

Accounting and Reporting kyirement Benefit Plans
Separate Financial Statements

Investments in AssociatesJamat Ventures

Financial Reporting in Hyp#ationary Economics
Earnings per Share

Interim Financial Reporting

Impairment of Assets

Provisions, Contingent Liéib# and Contingent Assets
Intangible Assets

Investment Property

Accounting for Troubled DBbstructuring

Accounting for Investment®ebt and Equity Securities
Financial Instruments Disate and Presentation

Thai Financial Reporting Standards (TFRS)

TFRS 2 (Revised 2016)
TFRS 3 (Revised 2016)
TFRS 5 (Revised 2016)
TFRS 8 (Revised 2016)
TFRS 10 (Revised 2016)
TFRS 11 (Revised 2016)
TFRS 12 (Revised 2016)
TFRS 13 (Revised 2016)

Share-based Payment

Business Combinations

Non-current Assets Held &de &nd Discontinued Operations
Operating Segments

Consolidated Financial Statds

Joint Arrangements

Disclosure of Intereststime®Entities

Fair Value Measurement
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Thai Standards Interpretations (TSI)

TSI 15 (Revised 2016) Operating Leases - Incentives

TSI 27 (Revised 2016) Evaluating the Substancerafiactions in the Legal Form of a
Lease

TSI 31 (Revised 2016)  Revenue - Barter Transactions Involving AdvertisBegvices

TSI 32 (Revised 2016) Intangible Assets - Web Gitsts

Thai Financial Reporting Standard Interpretations (TFRI)
TFRI 1 (Revised 2015) Changes in Existing Decommissioning, Restoratiah Similar

Liabilities
TFRI 4 (Revised 2015)  Determining whether an Arrangement contains a Lease
TFRI 5 (Revised 2015) Rights to Interests arisiogf Decommissioning, Restoration

and Environmental Rehabilitation Funds
TFRI 10 (Revised 2016) Interim Financial Reporting and Impairment
TFRI 13 (Revised 2016)  Customer Loyalty Programmes

TFRI 14 (Revised 2016) TAS 19 (Revised 2016) - Timait on a Defined Benefit Asset,
Minimum Funding Requirements and their Interaction

TFRI 17 (Revised 2016) Distributions of Non-castséts to Owners
TFRI 18 (Revised 2016) Transfers of Assets fromt@usrs
TFRI 21 (Revised 2016) Levies

Guideline on Accounting
Guideline on Accounting regarding DerecognitiorFofancial Assets and Liabilities

The management of the Bank and subsidiaries aateiphat the above Thai
Financial Reporting Standards will be adopted snBlank and subsidiaries’ financial
statements when they become effective. The adopfitimse standards will have no
material impact on the financial statements of Bamk and its subsidiaries in the
period of initial application.

The consolidated financial statements inclutiedaccounts of the head office and all
branches of the Bank and its subsidiaries. Thessidiaries are as follows:

Business Type Place of Proportion of ownership
incorporation interest and voting power held
and operation by the Bank (%)

As at December 31,
Subsidiaries 2016 2015
Ayudhya Development Leasing Company Hire-purchase and Thailand 99.99 99.99
Limited Leasing
Ayudhya Capital Auto Lease Public Company Hire-purchase and Thailand 100.00 100.00
Limited auto leasing
Ngern Tid Lor Company Limited Hire-purchase and Thailand 100.00 100.00
(formerly CFG Services Company Limited) motorcycle loans
Ayudhya Card Services Company Limited Credit cards and Thailand 100.00 100.00
personal loans
Ayudhya Capital Services Company Limited Creditdsaand Thailand 100.00 100.00
personal loans
General Card Services Limited Credit cards and Thailand 100.00 100.00
personal loans
Krungsriayudhya Card Company Limited Credit candd a Thailand 100.00 100.00

personal loans



Business Type Place of Proportion of ownership
incorporation interest and voting power held
and operation by the Bank (%)

As at December 31,

Subsidiaries (continued) 2016 2015
Siam Realty and Services Security Company  Car rental services Thailand 100.00 100.00

Limited (formerly Siam Realty and Services and personnel services

Company Limited)
Total Service Solutions Public Company Limited  €otlon services Thailand 100.00 100.00
Krungsri Asset Management Company Limited Fund rgameent Thailand 76.59 76.59
Krungsri Ayudhya AMC Limited Asset management Taad 100.00 100.00
Krungsri Securities Public Company Limited Secasti Thailand 98.71 98.71
Krungsri Factoring Company Limited Factoring Thada 100.00 100.00
Krungsri Life Assurance Broker Limit&l Life assurance broker Thailand 100.00 100.00
Krungsri General Insurance Broker Limitéd General insurance broker Thailand 100.00 100.00
Krungsri Leasing Services Company Limiféd Hire-purchase, leasing Lao PDR 70.00 70.00

and sales finance

Hattha Kaksekar Limited Micro finance Cambodia 000. -

@  Subsidiary is in the process of liquidation.

@ Indirectly holding via Ayudhya Capital Services Quany Limited of 100%.

® Indirectly holding via Ayudhya Capital Services Quany Limited of 35% and Ayudhya Capital Auto Led&eblic
Company Limited of 35%.

All material intercompany transactions and balari@ese been eliminated.

ADOPTION OF NEW AND REVISED THAI FINANCIAL REPORTING STANDARDS

Since January 1, 2016, the Bank and its subsiditsage adopted the new and revised Thai
Financial Reporting Standards (TFRSs) issued by Hseleration of Accounting
Professions, which are effective for the finangttements for the accounting periods
beginning on or after January 1, 2016. Thai FirglnBleporting Standards which are
related to the Bank and its subsidiaries are davist

Thai Accounting Standards (TAS)
TAS 1 (Revised 2015) Presentation of Financialetants
TAS 7 (Revised 2015) Statement of Cash Flows

TAS 8 (Revised 2015)

TAS 10 (Revised 2015)
TAS 12 (Revised 2015)
TAS 16 (Revised 2015)
TAS 17 (Revised 2015)
TAS 18 (Revised 2015)
TAS 19 (Revised 2015)
TAS 21 (Revised 2015)
TAS 24 (Revised 2015)
TAS 27 (Revised 2015)
TAS 28 (Revised 2015)
TAS 33 (Revised 2015)
TAS 34 (Revised 2015)
TAS 36 (Revised 2015)

Accounting Policies, Changeadcounting Estimates and Errors
Events After the Reportingdee

Income Taxes

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

The Effects of Changes irelgor Exchange Rate
Related Party Disclosures

Separate Financial Statements

Investments in AssociatesJamat Ventures
Earnings per Share

Interim Financial Reporting

Impairment of Assets
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Thai Accounting Standards (TAS) (Continued)
TAS 37 (Revised 2015) Provisions, Contingent Litib# and Contingent Assets
TAS 38 (Revised 2015) Intangible Assets

Thai Financial Reporting Standards (TFRS)

TFRS 3 (Revised 2015) Business Combinations

TFRS 5 (Revised 2015) Non-current Assets Held &de &nd Discontinued Operations
TFRS 8 (Revised 2015) Operating Segments

TFRS 10 (Revised 2015) Consolidated Financial States

TFRS 11 (Revised 2015) Joint Arrangements

TFRS 12 (Revised 2015) Disclosure of Intereststim®Entities

TFRS 13 (Revised 2015) Fair Value Measurement

Thai Standards Interpretations (TSI)

TSI 15 (Revised 2015) Operating Leases - Incentives

TSI 27 (Revised 2015) Evaluating the Substancerafiactions in the Legal Form of a
Lease

TSI 31 (Revised 2015)  Revenue - Barter Transactions Involving AdvertisBegvices

TSI 32 (Revised 2015) Intangible Assets - Web Gitsts

Thai Financial Reporting Standard Interpretations (TFRI)
TFRI 1 (Revised 2015) Changes in Existing Decommissioning, Restoratiah Similar

Liabilities
TFRI 4 (Revised 2015)  Determining whether an Arrangement contains a Lease
TFRI 5 (Revised 2015) Rights to Interests arisiogf Decommissioning, Restoration

and Environmental Rehabilitation Funds
TFRI 10 (Revised 2015) Interim Financial Reporting and Impairment
TFRI 13 (Revised 2015)  Customer Loyalty Programmes

TFRI 14 (Revised 2015) TAS 19 (Revised 2014) - Timait on a Defined Benefit Asset,
Minimum Funding Requirements and their Interaction

TFRI 17 (Revised 2015) Distributions of Non—caslsé{s to Owners
TFRI 18 (Revised 2015) Transfers of Assets fromt@usrs
TFRI 21 (Revised 2015) Levies

The above TFRSs have no material impact to the Bamk its subsidiaries’ financial
statements.

SIGNIFICANT ACCOUNTING POLICIES
4.1 Cash and cash equivalents

In the Bank’s statement of cash flows, cash anld egsivalents consist of cash on hand
and cash on collection of the Bank, in accordanttethe BOT’s Notification Sor.Nor.Sor.
21/2558 regarding the Preparation and AnnouncenoénFinancial Statements of
Commercial Banks and Holding Companies of Finameghistry dated December 4, 2015.

In the consolidated statement of cash flows, cashcash equivalents consist of cash
and cash equivalents of the Bank and cash on ld@pasits at banks, except for fixed
deposits whose terms are greater than 3 monthsdapdsits at banks used as
collaterals, and investments of subsidiaries wietiunties of 3 months or less.



4.2 Derivatives
The Bank and its subsidiaries have recognized a&vis transactions as follows:

4.2.1 Derivatives for trading are recorded at fair vadunel profit or loss from the
price appraisal are recognized as income or expegngiee statements of
profit or loss and other comprehensive income.

4.2.2 Derivatives for hedging are recorded and profitlass from the price
appraisal are recognized as income or expense lbaste: accrual basis in
line with the underlying transactions.

4.3 Investments

The Bank and its subsidiaries’ investments whichsegi of debt securities and equity
securities are classified as trading securitiegijaMe-for-sale securities, held-to-maturity
securities or general investments.

In addition, the Bank complies with the BOT's Nai#tion Sor.Nor.Sor. 21/2558
regarding the Preparation and Announcement of EinbStatements of Commercial
Banks and Holding Companies of Financial Indusigted December 4, 2015,
requiring commercial banks to present the investmas investments, net and
investments in subsidiaries, associates compangkfoat ventures, net.

Investments are initially recognized on the tradeed

Trading securities represent securities acquired thie intention to hold short-term to
benefit from the anticipated changes in marketealuading securities are carried at
fair value. Realized gains or losses from the saldsading securities and unrealized
gains or losses on the changes in fair value a@grezed as gains (losses) on trading
and foreign exchange transactions in the statemehtprofit or loss and other
comprehensive income. Interest earned and divideswisved from trading securities
are recognized using the accrual basis of accaymtsninterest income and dividend
income, respectively.

Debt securities which the Bank and subsidiarieztihe intention and ability to hold
until maturity are classified as held-to-maturitydacarried at the amortized cost, net
of valuation allowances for impairment, if any. Malion allowances are established
to recognize an unrealized loss in the statememtgprofit or loss and other
comprehensive income when impairment is determiiyethanagement.

Debt and equity securities with readily determiealpharket values that are not
classified as either trading securities or helanturity securities are classified as
available-for-sale securities and carried at failue. The unrealized gains or losses
related to available-for-sale securities are reggbes other comprehensive income in
equity until realized upon the sale, dispositioragrermanent decline in value occurs
on such securities. Gain or loss on disposal @& édmsimpairment is recognized in the
statements of profit or loss and other comprehenisivcome.
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Non-marketable equity securities and marketableitggecurities acquired from
troubled debt restructuring are classified as gdnevestments and carried at cost, net
of valuation allowances for impairment, if any. Malion allowances are established
to recognize an unrealized loss in the statememtgprofit or loss and other
comprehensive income when impairment is determiryethanagement.

Premiums and discounts are amortized and accratedincome as adjustments to
interest income using the effective interest ragthod.

In the consolidated financial statements, investsiém associated companies and
joint ventures are accounted for by the equity methin the Bank’s financial
statements, investments in subsidiaries and aseda@ampanies are accounted for by
the cost method.

When an investment is assessed as being impahledarnount of impairment is
recognized as expense in the statements of profibss and other comprehensive
income.

Equity securities which are non-listed securities stated at cost, except in the case
where a permanent decline in value is deemed te basurred with the loss charged
to the statements of profit or loss and other cahe@nsive income.

Cost of securities sold during the year is compuigdusing the weighted average
method. Realized gains or losses from sales of aedbtequity securities are included
in the statements of profit or loss and other ca@hensive income.

Loans to customers
Overdrafts are stated at the drawn amounts incjpiditerest.

Hire-purchase receivable and finance lease recleivaie carried at contract amount
plus initial direct cost.

Other loans are stated at the principal amounts.

Unearned discount from notes are presented inrgefeevenue.

Unearned interest income and deferred subsidy iecomhire-purchase contract and
finance lease are presented in deferred revenuesangnized by the effective interest
rate method.

Initial direct cost is recognized by the effectineerest rate method.
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Allowance for doubtful accounts

Allowance for doubtful accounts is determined tlglounethods in accordance with
the BOT’s regulations. The Bank and its subsids&adategorize their loan portfolio
into six categories and determine allowance for bdimli accounts subject to
different levels of provisioning. Allowance for dotfiul accounts for loans classified
as normal and special mention are calculated basethe minimum percentage in
accordance with the BOT’s guidelines by using taki& of collateral for calculation
of reserve. For loans classified as substandardbtfid and doubtful of loss, the
allowance rate is 100 percent of the differencavbeh the outstanding loan value
and present value of expected cash flow from prEeom disposal of the
collateralized assets which excludes collaterathim form of machinery. With the
exception of a subsidiary that carries out a lepfinsiness, the reserve calculation
is determined by including the value of machinesy allateral. In addition, the
Bank and its subsidiaries estimate an additionamance for doubtful debts over
the minimum percentage as specified in the BOTigdglines.

Allowance for doubtful accounts for hire-purchaseeaivables of the Bank and its
subsidiaries are calculated by using the collecdmgroach which classifies a group of
loans having similar credit risk characteristicsdzhon the historical loss experience
of each loan category.

Loans to customers are written-off in the year thiay are determined to be
irrecoverable. Bad debts written-off during the ryaee recorded as a deduction from
the allowance for doubtful accounts. Bad debt aodbtful accounts are shown as
expenses in the statements of profit or loss andraiomprehensive income.

Bad debt recovery is recorded as income in thersits of profit or loss and other
comprehensive income when received.

Troubled debt restructuring

Losses on troubled debt restructurings resultiognfthe reduction of principal and
accrued interest and other form such as modifioataf terms, asset transfers, equity
securities transfers, and etc. are recognized psnees in the statements of profit or
loss and other comprehensive income.

For troubled debt restructurings with a modificatiaf terms, the Bank has applied the
BOT’s criteria requiring the Bank to choose betw#en collateral method to estimate a
loss amount and the net present value method wécksents expected future cash flows
by applying the discounted market interest rattherrestructuring date. Losses from such
debt restructurings are recognized in the stategmeit profit or loss and other
comprehensive income.

The Bank has recalculated the fair value of reiined debts in every month based on
the discounted market interest rate as of the pedsg date and based on the
discounted market interest rate as of the finanstialements date that shown every
quarter, except for commercial loan, the recaleutabased on the discounted interest
rate at contractual rate. The Bank adjusts theati@in on debt restructured for any
change on monthly basis, in accordance with the 'BCETiteria. The valuation
adjustment on restructured debt shall not causéab& value of restructured debt to
exceed the investment value on restructured debt.
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Restructured debt with assets or equity secutiteasferred for debt repayment either
in whole or in part are recorded at the fair vahet, of estimated selling expenses, not
to exceed the investment value on such debt andghieto-claim interest income.

For investments in receivables incurred prior touday 1, 2013, that are subsequently
restructured, the Bank has calculated the fair evalli restructured debt as of the
restructuring date and recognized the differendevden book value and fair value in

the statements of profit or loss and other compreike income for the year and

classified investments in receivables as loansao@ance with the BOT's criteria.

Properties for sale

Properties for sale consist of immovable and mavabbperties which are recorded at
the lower of net investment in the loan plus acdruderest (including previously
unrecognized contractual interest) or the fair gabfi the property as of the date of
foreclosure.

The Bank and its subsidiaries provided the allowaioc impairment of properties for
sale as disclosed in Note 6.3. Losses on impairofgortoperties for sale are shown as
an expense in the statements of profit or lossodiner comprehensive income.

Gains or losses on the disposal of such propeatesealized upon disposition of the
underlying asset and are included in other opegatioome in the statements of profit
or loss and other comprehensive income.

Property, premises and equipment

Land is stated at the appraised value. Premisestaied at the appraised value less
accumulated depreciation. Equipment is statedsttless accumulated depreciation.

Revaluation of assets

Land and premises have been revalued by indepeagprdisers based on the market
value for land and depreciated replacement cospriemises. For the portion of land

and premises which have been revalued, the incrsnadrove the previous appraisal
are recorded in land revaluation surplus and presmievaluation surplus accounts. In
case of a revaluation decrease, the decline irevaldeducted from such revaluation
surplus to the extent that the new value is abaiginal cost and recognized in the

statements of profit or loss and other comprehensigome for the decrease in value
below original cost.

The Bank’s suite units in condominiums used asceffihave been revalued by
independent appraisers in accordance with the B@uidelines using depreciated
replacement cost. The Bank has recorded the inecrteper appraisal of premises as
revaluation surplus. Any revaluation decrease resg of the original cost is recorded
by deducting from the revaluation surplus.
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During the Bank’s usage of the revalued assets,réfvaluation surplus will be
gradually transferred directly to retained earniegsal to the difference between the
depreciation calculated from book value of the hesd assets and the depreciation
calculated from the original cost of such asseth. b&lances of the outstanding
revaluation surplus will be transferred to retaimeanings when the Bank writes off
such assets from the financial statements.

Leased assets

Leases under which the Bank and its subsidiarigsnas substantially all the risk and
rewards of ownership are classified as financeelealquipment acquired by way of
finance leases is capitalized at the lower of @is ¥alue or the present value of the
minimum lease payments at the inception of theeleless accumulated depreciation
and impairment losses. Lease payments are appedtibatween the finance charges
and reduction of the lease liability so as to ashia constant rate of interest on the
remaining balance of the liability. Finance charge® charged directly to the

statements of profit or loss and other comprehensivome.

Depreciation

Depreciation of premises (included revaluation) aqgdipment is calculated by the
straight-line method, based on the estimated usieéd of the assets as follows:

Premises and building improvement 10 - 5@ars
Equipment, furniture, fixtures, office equipment
and vehicle 2-10 years

Gains or losses on the disposal of property, presrasid equipment are recognized in
other operating income or other expenses in thterants of profit or loss and other
comprehensive income.

Intangible assets

Intangible assets with indefinite useful lives atated at cost less allowance for
impairment, if any. Intangible assets with finiteetul lives are stated at cost less
accumulated amortization and allowance for impairine

Amortization

Software amortization is calculated by the stralgie method over the expected
future economic benefit period between 3 - 10 years

Amortization of other intangible assets receivaahirbusiness combinations such as
information of customer relationships, dealer relahips and the distribution
network, are calculated by the projected cash thwer the expected future economic
benefit period between 8 - 20 years.

Amortization incurred is recognized as other opegaexpense in the statements of
profit or loss and other comprehensive income.
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4.10 Recognition of income

Interest income from loans to customers and otheome are recognized on an
accrual basis, except interest income on hire-@sehcontract is recognized by the
effective interest rate method.

Interest income from investment in debt securiteeggl investment in loans are
recognized by the effective interest rate method.

The Bank and its subsidiaries are required by tk¥l Bo stop accruing interest
income for debtors when more than three months ¢astand reverse this accrued
interest income from interest income. Thereafteterest income from these debtors
shall be recognized on a cash basis.

The asset management subsidiary recognizes interesme from investment in
receivable and loans by using the market interat¢ plus a risk premium that
represents the discounted rate in calculating ptesalue of future cash flows
expected to be collected from receivables, exceptcertain receivables being
doubtful of collection where the subsidiary recagsi interest income from such
investments in receivable and loans on a cash.basis

The hire-purchase business recognize income f@anée leases and hire-purchase
contracts by the effective interest rate method.

4.11 Recognition of expenses

The Bank and its subsidiaries recognize expensekiding interest expenses on an
accrual basis.

4.12 Employee benefits
The Bank and subsidiaries have 4 types of emplbgeefits as follows:
4.12.1 Provident funds
The Bank and its subsidiaries established a pratviflend under the Provident
Fund Act B.E. 2530. The fund is managed by a fir@nastitution which is an

authorized fund manager.

Member is required to make contribution at the m@tenot less than 3% of
salary.

The Bank and its subsidiaries will contribute d#ofes:

Service period: Contribution rate (%)
Less than 5 yea 5-1C
5 years but less than 10 ye 6-12
10 years but less than 20 ye 8-12

Over 20 yeal 1C-12.5
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The contributions to the provident fund made byBaek and its subsidiaries are
recorded as employees’ expenses in the statememsofa or loss and other
comprehensive income.

4.12.2 Post-employment benefit obligations
- Pension plan

The employees who were permanently employed poi@tanuary 1, 1998 and
have completed at least 10 continuous service ya@<ligible to receive a
pension payment when they leave the Bank. On Jariiad 998, the Bank

established the provident fund for its employeesefgace the pension plan.
After the establishment of the provident fund, #reount due to a departing
employee shall first be disbursed from the providemd. If the estimated

contributions made by the Bank and interest the@enless than the pension
receivable under the pension plan, the Bank wily gach difference by

disbursing from the pension fund.

- Legal severance payment plan

All employees will receive severance payment upetirament in accordance
with the Labor Protection Act.

- Special retirement allowance

The employee will receive “Special Retirement Allowee” additional to legal
severance payment plan upon resignation in accoedaith the Bank's policy.

The obligations of these plans are considered dsndad defined benefit
obligations and are separately measured by anrgasang the projected unit
credit method to determine the present value di flasvs of employee benefit
to be paid in the future. Under this method, théigation is based on an
actuarial calculation including the employee’s etpd salary, business turnover
rate, salary increase rate, mortality rate, distoate, years of services and
other factors.

The expenses for the defined benefit plan are rézed as employee’s
expenses in the statement of profit or loss andratbmprehensive income.

Actuarial gains (losses) are recognized in othemgre@hensive income.

4.12.3 Benefit from carry forward leave
The benefit from cumulative carry forward leave@sognized as a liability in
the statement of financial position and employexisenses in the statement of

profit or loss and other comprehensive income whenemployees render the
service.
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4.12.4 Other benefit

The employee of a subsidiary will receive “othenéi@” upon resignation or
retirement in accordance with the subsidiary'sqgyoli

The cumulative of other benefit is recognized @savision in the statement of
financial position.

The expense is categorized as defined contribupilam and recorded as
employee's expenses in the statements of profitloss and other
comprehensive income.

4.13 Contributions to the Financial Institution ab@velopment Fund and the Deposit
Protection Agency

Contributions to the Financial Institutions Develgnt Fund and the Deposit
Protection Agency are recognized on an accruakl@sexpenses in the statements of
profit or loss and comprehensive income.

4.14 Customer Loyalty Programmes

Customer Loyalty Programmes are to grant the pdmtsustomer who joins the

program. The points are based on the certainaciions determined under customer
loyalty programmes and able to be redeemed for dregiscount of merchandise or
services.

Obligation from granting the points is recognized aneasured at the fair value of the
consideration received or receivable which is d&tivifrom outstanding points
expected future redemption multiplied by estimdsedvalue per points.

Such obligation is allocated from considerationereed or receivable and recorded
through deferred revenue customer loyalty prograsmmeder other liabilities and
recognized as fee income when the points are regléémcustomers.

4.15 Taxation

Income tax expenses (income) represent the sunheotax currently payable and
deferred tax.

4.15.1 Current tax

The current tax is the amount of income tax payabtespect of taxable profit
for the year. Taxable profit differs from profit esported in the statements of
profit or loss and other comprehensive income beeauexcludes items of
income or expense that are taxable or deductibher years and it further
excludes items that are never taxable or deductilerent tax is calculated
using tax rates that have been enacted or substhnéinacted on the reporting
date.
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Current tax assets and liabilities are offset wtiene is a legally enforceable
right to set off the recognized amounts and thekBam its subsidiaries intend
to settle on a net basis or to realize the asset saitle the liability
simultaneously and when they relate to income tdrged by the same
taxation authority.

4.15.2 Deferred tax

Deferred tax is recognized on temporary differenbesveen the carrying
amounts of assets and liabilities in the financshtements and the
corresponding tax basis used in the computatiotaxdble profit (tax base).
The Bank and its subsidiaries deferred tax liaegitfor all taxable temporary
differences and recognize deferred tax assetsefopadrary differences to the
extent that it is probable that taxable profitslveé available against which
those temporary differences can be utilized. Theyoay amount of deferred
tax assets is reviewed at the reporting date. Dexfeax asset shall be reduced
to the extent that utilized taxable profits arerdased. Any such reduction
shall be reversed to the extent that it becomebatre that the Bank and its
subsidiaries have sufficient taxable profit to alltotal or part of the asset to
be recovered. The Bank and its subsidiaries dorectgnize deferred tax
assets and liabilities for goodwiill.

The Bank and its subsidiaries measure deferredtagts and liabilities at the
tax rates that are expected to apply to the pesioen the asset is realized or
the liability is settled, based on tax rates thaveh been enacted or
substantively enacted on the end of the reportergpgd.

Deferred tax assets and liabilities must offset nvitee Bank and its
subsidiaries have legally enforceable right toaseturrent tax assets against
current tax liabilities and when they relate toome taxes levied by the same
taxation authority.

The Bank and its subsidiaries present income taem@ses or income related to
profit or loss in the statements of profit or lossd other comprehensive
income. For current income taxes and deferred tavetsted to items

recognized directly in other comprehensive incomequity in the same or
different period, they will be recognized directily other comprehensive
income.

4.16 Earnings per share

Basic earnings per share are calculated by dividiegincome by the number of
weighted-average ordinary shares outstanding dainegear.
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4.17 Foreign currency transactions
4.17.1 Translation of foreign currency transactions

Transactions denominated in foreign currency aemnsiated into the
functional currency as follows:

On transaction date, the foreign currency transastiare translated using
the exchange rate at the date of transaction.

At the end of each reporting period, the balancanohetary assets and
liabilities are translated using the exchange oat¢he reporting date and the
balance of non-monetary assets and liabilities oredsat historical cost are
translated using the exchange rate at the transadtite.

Foreign exchange gains or losses from translatienrecognized as income
or expenses in gains (losses) on trading and forexghange transactions,
net in the statements of profit or loss and otleangrehensive income.

4.17.2 Translation of financial statements of fgneoperations

In preparation of the consolidated and the Baniiaricial statements, the
Bank translates the financial statements of forexgerations which its
functional currency is other than Thai Baht curseas follows:

The assets and liabilities of foreign operation taa@slated to Thai Baht at
the foreign exchange rate at the reporting date.

The revenue and expenses of foreign operationtramslated to Thai Baht
at the foreign exchange rate at the dates of #msa#ictions.

Foreign exchange differences arising from trarstatof the financial
statements of foreign operation are recognized timerocomprehensive
income and its cumulative amount is presented agigio currency
translation reserve in other reserves under shitetsoequity.

4.18 Business combination
Business combination which is not under commonrobnt

The Bank recognizes the identifiable assets acgutre liabilities assumed and any
non-controlling interest in the acquiree separaf@m goodwill at fair value.

Goodwill in a business combination represents tleess of the cost of acquisition
over the Bank’s interest in the fair value of tdentifiable net assets acquired as at the
date of acquisition.

Negative goodwill arising on business acquisiti@presents the excess of the
acquirer’s interest in the fair value of the id&able net asset acquired over the cost
of acquisition.

Other costs directly attributable to the businessnlmnation are recorded as
acquisition costs. Since January 1, 2011, othdsdws/e been recognized as expenses
in the statements of profit or loss and other cahpnsive income.
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Goodwill in a business combination is recognizedaasasset recorded as of the
acquisition date. Negative goodwill is recognizedracome in the statements of profit
or loss and other comprehensive income.

Goodwill is stated at cost less allowance for impaint (if any).
Business combination under common control

The Bank recognizes the business combination waemon control similar to pooling
of interests in accordance with the accounting anee "Business Combination Under
Common Control". The assets and liabilities of dlsquiree are recognized using the net
book value at the date of business combination. difierence between the cost of
business combination and the interest of the Banthé acquiree's net book value is
recognized as premium (deficit) from business coatibn under common control
presented under the Bank' s equity in the stateaidimancial position.

MANAGEMENT
Information of risk of the Bank

Through financial instruments both on-statement fafancial position and
off-statement of financial position, the Bank cootduits normal course of business to
meet the financing needs of its customers, asagdibr its investment purposes and to
reduce exposure due to the fluctuations in for@gohange rates and interest rates.
The off-statement of financial position’s financiastruments include commitments to
extend credit, standby letters of credit, finan@akrantees, interest rate swap and
forward foreign exchange contracts. These instrasnavolve, to varying degrees,
elements of credit, interest rate and foreign emgbarisk in excess of the amount
recognized in the financial statements. The cohtascnotional amounts of these
instruments reflect the extent of the Bank’s inewshent in particular classes of
financial instruments.

The introduction of new derivative products requare approval from the Board of
Directors. Operating processes, including the Wreafc prescribed limits, and risk
control are governed under the Derivatives Prodrogramand BOT'’s notification
regarding guidelines on risk management for dexieattransactions.

Credit risk

Credit risk refers to the risk that counterpartyt default on its contractual obligations
resulting in a financial loss to the Bank. The Barkiews the policy on a regular
basis and the Bank has adopted the policy in dgalith counterparties and obtaining
sufficient collateral or other security where apprate, as a mean of mitigating the
risk of financial losses from defaults.

In the case of recognized financial assets, theyiogramount of the assets recorded
in the statement of financial position, net of alémce for doubtful accounts
(see Note 7.7), represents the Bank’s maximum expds credit risk.

The Bank considers that there is no significantceotration of credit risk due to a
large number of customers and counterparties fardifiit industries.
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Credit risk also arises from the possibility thlé tcounterparty to off-statement of
financial position’s financial instruments will natdhere to the terms of the contract
with the Bank when settlement becomes due.

The Bank’s exposure to credit loss in the evemayf-performance by the other party
to the off-statement of financial position’s fingcinstrument for commitments to
extend credit, standby letters of credit, and folxanguarantees written is represented
by the contractual notional amount of those insenote. The Bank uses the same
credit policies in making commitments and condiéilbabligations as it does for the
on-statement of financial position’s financial mshents. For interest rate swap and
forward foreign exchange contracts, the contractational amounts do not represent
exposure to credit loss. The Bank controls theitregk of its financial instruments
through prudent credit approvals, limits, and stmonitoring procedures.

Interest rate risk

Interest rate risk refers to the risk arising frahanges in interest rates that have an
adverse effect on the net interest earnings, chiaxigé value of financial instruments
and the shareholders’ equity. Interest rate rislisear from the structure and
characteristics of the Bank’s assets, liabilitiasl @ontingencies, and from mismatch
In repricing rates of its assets, liabilities aoatingencies.

Interest rate risk management is carried out by RIiek Management Committee
(RMC) and the Asset and Liability Management Coneeit(ALCO), which have
been empowered by the Board of Directors with ti@rity to manage interest rate
risk. ALCO is responsible for determining intereate risk management, together
with monitoring and controlling interest rate rigk ensure that it is at an acceptable
risk appetite and in line with the interest raknrmanagement policy as approved by
the Board of Directors. Bank will review such pglon a regular basis to commensurate
with operating environments and changes in business

The Bank employs various tools and method fomiterest rate risk management. Net
interest income simulation is conducted to asdesspact on banking book position

and Value-at-Risk tool is employed for the tradibmpk position to predict the Bank’s

potential maximum loss.

Foreign exchange rate risk

Foreign exchange risk refers to the loss affecitmogme and/or shareholders’ equity
from exchange rate fluctuations that affected fpreiurrency transactions and foreign
currency assets and liabilities.

The Bank has a policy to cap its net foreign curygoosition. Most foreign currency

transactions are mainly from services providedh® Bank’s customers. In addition,

the Bank enters into forward foreign exchange @mt$ras part of its risk management
strategy of the foreign exchange risk arising frtme Bank underlying assets and
liabilities and hedges that risk from customerahgactions. The utilization of forward

foreign exchange contracts for these purposesvsrged by policies and guidelines
approved by the Bank’s Board of Directors and auhtig procedures set by the

relevant departments and Committees.



-20 -

The Bank’s Board of Directors is in charge of seftihe limits for each specific

currency and aggregate net FX position under appable risk level and regularly

reviews to be in line with business strategy andnge in market circumstance,
meanwhile the RMC ensures that the limits remaithiwithe specified amount. The

Bank monitors the risk level under the specifieaits using the Value-at-Risk

Method as the tool to manage the exchange rateandkprepares a report on regular
basis for the Bank’s top management in the relegapartments.

Equity price risk

Price risk refers to the loss affecting income anddhareholders’ equity from a
movement in equity price.

The Bank assesses the potential of securitiesrissuapanies and has a policy to
buy/sell equity securities mainly for medium-termddong-term purposed. In managing
equity position risk which is held, according tdtial intention, as long-term, the Bank
monitors and reports the equity price risk and enshbat the level of capital fund is
appropriate and sufficient to absorb losses arifsog the positions.

The Bank’s Board of Directors sets the total limitan acceptable risk level and
reviews it annually. The Bank monitors the levelisk under the specified risk limits

using the Value-at-Risk Method to manage the equiige risk and prepares a report
on regular basis for the Bank’s management in egiedepartments.

Liquidity risk

Liquidity risk means risk resulting from the Bankfailure to pay its debts and
obligations when due because of its inability tovert assets into cash, or its failure
to procure enough fund, or, if it can, that thedwwomes with an exceptionally high
cost that may affect incomes and capital fund nowia the future.

The Bank has established the liquidity risk managenpolicy and the liquidity
management guideline. In addition, liquidity cogéncy plan and guideline are
formulated and conducted a plan testing to engadimess to deal with crisis situations.
All of these are aimed at ensuring the efficienicthe Bank’s liquidity risk management.

The Bank maintains an liquidity buffer at a levelmanensurate with the economic
situation. The Bank seeks to ensure that therdeguate cash for its business and its
subsidiaries’ business operations. In addition, rttentenance of liquid assets is to
comply with the BOT’s requirements. Liquidity maeagent utilizes qualitative and
quantitative methods to ensure of appropriate dskersification. Liquidity risk
management of Bank is under the supervision oAl@O. ALCO also monitors and
manages liquidity risk to ensure that it is at aceptable risk appetite and in line with
the liquidity risk management policy as approvedhs/Board of Directors. The Bank
reviews such policy on a regular basis to commetsuwith business strategy and
market circumstance that may be changed.
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BOT has required commercial banks to prepare abohguhe liquidity risk reports in
accordance with the Basel Il guidelines, namelgp®&t on Liquidity Coverage Ratio
(LCR) and Report on Net Stable Funding Ratio (NS&&}hat the BOT can use the
information for analyzing the impact and developiag appropriate guideline for
Thailand going forward. In May 2015, BOT has anmmehguidelines on liquid assets
to the expected net cash outflows over 30 daysruadate stressed scenarios of at
least 60% by January 2016. Therefore, the requimemv@l rise by 10% each year to
reach 100% on January 2020 onwards. Bank has adsiesgacts of compliance and
calculated and reported the daily LCR ratios tevaht committee in order to ensure
that compliance will not have any impact on theuility risk management of the
Bank and Consolidation.

Assets and liabilities classified by maturifyrderest repricing

The Bank and its subsidiaries’ financial assets laddlities classified by maturity of
interest repricing as at December 31, 2016 and 204 Summarized as follows :

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

2016
Not Greater Greater Greater Non- Non-
. Total
over than than than Performing Interest
3 Months 3-12 1-5 Years 5 Years Loans Bearing
Months
Financial assets
Interbank and money market
items, net 153,200 4,003 - - - 43,080 200,283
Investments, net 15,580 46,439 60,865 3,079 - 95,81 131,782
Loans to customers 805,348 193,361 333,106 16,821 4,833 65,412 1,448,882
Financial liabilities
Deposits 809,104 250,324 15,663 24 - 33,173 1,888,2
Interbank and money market
Items, net 302,959 3,096 2,098 2,389 - 3,858 am,4
Debt issued and borrowings 46,432 23,029 65,425 3785 - 64 160,326
Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS
2015
Not Greater Greater Greater Non- Non-
. Total
over than than than Performing Interest
3 Months 3-12 1-5 Years 5 Years Loans Bearing
Months
Financial assets
Interbank and money market
items, net 155,882 7,067 200 - - 30,945 194,094
Investments, net 30,497 11,741 59,817 3,551 - 14,42 110,027
Loans to customers 698,200 193,963 296,548 21,273 2,238 61,231 1,303,454
Financial liabilities
Deposits 782,118 229,983 4,552 22 - 29,615 1,086,29
Interbank and money market
Items, net 135,516 129,655 4,788 868 - 4,233 B16,0

Debt issued and borrowings 37,421 13,368 42,488 ,8414 - - 108,121
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THE BANK'S FINANCIAL STATEMENTS

2016
Not Greater Greater Greater Non-
Over than than than Performing
3 Months 3-12 1-5 Years 5 Years Loans
Months
Financial assets
Interbank and money market
items, net 149,815 3,904 - - -
Investments, net 15,580 46,439 60,865 3,079 -
Loans to customers 814,080 160,589 313,458 16,879 6,992
Financial liabilities
Deposits 808,279 244,939 15,381 22 -
Interbank and money market
Iltems, net 306,594 3,070 1,559 2,389 -
Debt issued and borrowings 45,490 13,585 50,000 ,8424 -
THE BANK'S FINANCIAL STATEMENTS
2015
Not Greater Greater Greater Non-
Over than than than Performing
3 Months 3-12 1-5Years 5 Years Loans
Months
Financial assets
Interbank and money market
items, net 154,813 7,067 200 - -
Investments, net 30,497 11,741 59,817 3,551 -
Loans to customers 714,296 184,656 268,048 20,737 1,622
Financial liabilities
Deposits 786,894 229,988 4,552 22 -
Interbank and money market
Items, net 137,690 129,654 4,789 868 -
Debt issued and borrowings 37,421 7,500 28,513 8414, -

Unit: Million Baht

Non-
Interest

Bea

40,734

ring

Total

194,453

5,80031,763
3,316 1,335,314

34,293 1,142,9

3,871 483,

133,919

Unit: Million Baht

Non-
Interest
Bearing

30,132
4,404110,010
2,249

30,616

4,245

Total

192,212

1,211,613

1,022,07

2287 ,
88,278
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Interest bearing financial instruments

The following table presents the Bank’s averagestanting balances and interest

amounts of interest bearing financial instrumeiats the years ended December 31,
2016 and 2015.

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

2016 2015
Average Interest Average Average Interest Average
Balance Amount Rate (%) Balance Amount Rate (%)
Interest bearing financial assets
Interbank and money market items 168,883 2,833 1.7 142,623 2,806 2.0
Investments 106,835 2,287 2.1 102,893 2,549 2.5
Loans to customers 1,356,201 80,804 6.0 1,224,140 6,592 6.3
Total 1,631,919 85,924 1,469,656 81,947
Interest bearing financial liabilities
Deposits 1,037,262 17,319 1.7 967,567 20,113 2.1
Interbank and money market items 297,708 3,202 1.1 234,057 1,665 0.7
Debt issued and borrowings 121,551 3,427 2.8 185,94 3,818 3.3
Total 1,456,521 23,948 1,317,570 25,596

Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS

2016 2015
Average Interest Average Average Interest Average
Balance Amount Rate (%) Balance Amount Rate (%)
Interest bearing financial assets
Interbank and money market items 167,303 2,822 1.7 140,913 2,784 2.0
Investments 106,517 2,287 2.1 102,533 2,546 25
Loans to customers 1,257,582 54,683 4.3 1,125,47752,097 4.6
Total 1,531,402 59,792 1,368,923 57,427
Interest bearing financial liabilities
Deposits 1,038,803 17,070 1.6 972,578 20,126 21
Interbank and money market items 300,362 3,216 1.1 236,130 1,690 0.7
Debt issued and borrowings 99,594 2,721 2.7 87,465 2,821 3.2

Total 1,438,759 23,007 1,296,173 24,637
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5.4 Maturities of financial assets and liabilities

The following table presents the Bank and its slibdes’ maturities of financial

assets and liabilities as at December 31, 201&6m08.
Unit: Million Baht

CONSOLIDATED FINANCIAL STATEMENTS

2016
Call Not Greater than Greater than Greater than Non-Performing No Total
Over 3-12 1-5 5 Years Loans Maturity
3 Months  Months Years
Financial assets
Interbank and money
market items, net 60,296 123,079 14,034 1,252 29,4 - 193 200,283
Investments, net - 8,139 29,907 84,897 3,201 - 638 131,782
Loans to customers 63,613 242,882 290,699 533,367 283,487 34,834 - 1,448,882
Financial liabilities
Deposits 583,930 256,256 252,389 15,689 24 - - 108,288
Interbank and money
market items, net 13,281 293,572 3,177 1,981 ?,38 - - 314,400
Debt issued and borrowir - 46,500 23,338 65,450 24,998 - 40 160,326

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

2015
Call Not Greater than Greater than Greater than Non-Performing No Total
Over 3-12 1-5 5 Years Loans Maturity
3 Months  Months Years
Financial assets
Interbank and money
market items, net 52,475 92,208 32,417 16,729 - - 265 194,094
Investments, net - 24,815 11,849 65,993 3,760 - 3,610 110,027
Loans to customers 40,896 246,764 271,708 473,129 238,718 32,239 - 1,303,454
Financial liabilities
Deposits 539,043 274,392 228,255 4,578 22 - - 46290
Interbank and money
market items, net 8,618 260,443 347 4,784 868 - - 275,060
Debt issued and borrowir - 37,421 13,368 42,488 14,844 - - 108,121

Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS

2016
Call Not  Greater than Greater than Greater than Non-Performing No Total
Over 3-12 1-5 5 Years Loans Maturity
3 Months  Months Years
Financial assets
Interbank and money
market items, net 56,176 122,553 13,934 1,252 345 - 193 194,453
Investments, net - 8,139 29,907 84,898 3,199 - 6266 131,763
Loans to customers 62,813 230,932 228,909 503,225 282,443 26,992 - 1,335,314
Financial liabilities
Deposits 587,687 254,884 244,913 15,408 22 - - 1021914
Interbank and money
market items, net 17,074 293,399 3,070 1,551 ?,38 - - 317,483
Debt issued and borrowir - 45,490 13,585 50,000 24,844 - - 133,919
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THE BANK'S FINANCIAL STATEMENTS

Unit: Million Baht

2015
Call Not Greater than Greater than Greater than Non-Performing No Total
Over 3-12 1-5 5 Years Loans Maturity
3 Months  Months Years
Financial assets
Interbank and money
market items, net 51,204 91,597 32,417 16,729 265 192,212
Investments, net 24,815 11,849 65,993 3,759 3,594 110,010
Loans to customers 69,885 205,951 240,454 437,040 236,656 21,627 1,211,613
Financial liabilities
Deposits 543,118 274,392 229,962 4,578 22 - 52002
Interbank and money
market items, net 10,803 260,444 348 4,783 868 277,246
Debt issued and borrowir 37,421 7,500 28,513 14,844 88,278

Estimated fair value of financial instruments

Fair value is the price that would be receivedrfreell an asset or paid for transfer a
liability in an orderly transaction between markeatticipants at the measurement date
in the principal market or, in the absence of aa@pal market, the most a liquid

market where the Bank and its subsidiaries aretaldecess.

Fair value measurement of financial instruments @etermined according to the

following hierarchy:

Level 1 - Quoted price (unadjusted) in active mafke identical assets or liabilities
that the Bank and its subsidiaries can accesgah#dasurement date

Level 2 - Quoted price in active market for simikssets or liabilities, the quoted
price for identical or similar assets in inactivanket and other valuation
technique where significant inputs used to meaghee fair value are

observable

Level 3 - Using techniques where significant inpuged to measure the fair value are

unobservable
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A summary of carrying amount of financial instrurteeas at December 31, 2016 and

2015 are as follows:

Financial assets:

Cash

Interbank and money market
items, net

Derivatives assets

Investments, net

Loans to customers and
accrued interest
receivables, net

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

Total

Financial liabilities:

Deposits

Interbank and money market
items, net

Liability payable on demand

Derivatives liabilities

Debt issued and borrowings

Total

2016 2015
Measured Not Total Measured Not Total
at fair measured carrying at fair measured carrying
value at fair amount value at fair amount
value value
- 36,142 36,142 - 33,690 33,690
- 200,283 200,283 - 194,094 194,094
23,380 5,737 29,117 28,910 6,747 35,657
114,922 16,860 131,782 108,831 1,196 110,027
- 1,403,285 1,403,285 - 1,262,083 1,262,083
138,302 1,662,307 1,800,609 137,741 1,497,810 1,635,551
- 1,108,288 1,108,288 - 1,046,290 1,046,290
- 314,400 314,400 - 275,060 275,060
- 4,177 4,177 - 3,211 3,211
19,758 823 20,581 25,794 899 26,693
- 160,326 160,326 - 108,121 108,121
19,758 1,588,014 1,607,772 25,794 1,433,581 1,459,375

Unit: Million Baht

THE BANK'S FINANCIAL STATEMENTS

2016 2015
Measured Not Total Measured Not Total
at fair measured carrying at fair measured carrying
value at fair amount value at fair amount
value value

Financial assets:
Cash - 35,671 35,671 - 33,596 33,596
Interbank and money market

items, net - 194,453 194,453 - 192,212 192,212
Derivatives assets 23,380 5,737 29,117 28,910 6,747 35,657
Investments, net 114,922 16,841 131,763 108,831 1,179 110,010
Loans to customers and

accrued interest

receivables, net - 1,304,954 1,304,954 - 1,187,273 1,187,273
Total 138,302 1,557,656 1,695,958 137,741 1,421,007 1,558,748
Financial liabilities:
Deposits - 1,102,914 1,102,914 - 1,052,072 1,052,072
Interbank and money market

items, net - 317,483 317,483 - 277,246 277,246
Liability payable on demand - 4,176 4,176 - 3,211 3,211
Derivatives liabilities 19,758 823 20,581 25,794 899 26,693
Debt issued and borrowings - 133,919 133,919 - 88,277 88,277
Total 19,758 1,559,315 1,579,073 25,794 1,421,705 1,447,499
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Financial instruments measured at fair value

Classification of financial instruments measuredaatvalue by the level of fair value
hierarchy as at December 31, 2016 and 2015 are aumed as follows:

Unit: Million Baht
CONSOLIDATED AND THE BANK’S FINANCIAL STATEMENTS

2016 2015
Fair value Carrying Fair value Carrying
Levell Level2 Total amount Level1 Level2 Total amount
fair value fair value
Derivatives assets
- trading book - 23,380 23,380 23,380 - 28,910 28,910 28,910
Trading investments - 425 425 425 - 1,075 1,075 078,
Available-for-sale
investment 3,420 111,077 114,497 114,497 1,519 ,28B06 107,756 107,756
Derivative liabilities
- trading book - 19,758 19,758 19,758 - 25,794 25,794 25,794

There are no transfers of financial assets anditiab measured at fair value between
level 1 and level 2 for the the year ended DecerBlhe2016 and 2015.

Valuation technique for financial instrument measuat fair value are as follows:
Derivative - trading book

The valuation techniques using to determine theviaue of derivatives is dependent
on the type of instrument and available market detd to measure thair value.
These valuation techniques include discounted tashmodel, option pricing model
and other standards model commonly used by magsatipants.The data used in the
valuation is the observable input e.g. interese,rddrward exchange rate. Credit
valuation adjustments are also made against theatrah of derivative products to
reflect the possibility that the counterparty mafadilt and the Bank may not receive
the full market value of the transactions.

Investments

Investment in domestic debt securities listed inaiTBond Market Association
(“ThaiBMA”), discounted cash flow using ThaiBMA Yy curve as the discounted
rateto determine the fair value.

Equity securities traded in the Stock Exchange lndiland (“SET”), the fair value is
determined by using the last bid price of SET.

Investment in unit trust not listed in SET, the fealue is determined by using the net
asset value at the reporting date announced bgsibet management company.
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Financial instruments not measured at fair value

Fair value of financial instruments which are naasured at fair value and their fair value
hierarchy level classification is summarized atofos:
Unit: Million Baht

CONSOLIDATED FINANCIAL STATEMENTS

2016 2015
Fair value Carrying Fair value Carrying
Level 2 Level 3 Their Total amount Level 2 Their Total amount
carrying fair value carrying fair value
amounts are amounts are
considered as considered as
a reasonable a reasonable
approximate approximate
of fair value of fair value
Financial assets:
Cash - - 36,142 36,142 36,142 - 33,690 33,690 33,690
Interbank and money
market items, net - - 200,283 200,283 200,283 - 194,094 194,094 194,094
Derivatives assets -
banking book 5,444 - - 5,444 5,737 6,288 - 6,288 6,747
Held to maturity and
general investments - 16,050 860 16,910 16,860 - 1,196 1,196 1,196
Loans to customers and
accrued interest
receivables, net - - 1,403,285 1,403,285 1,403,285 - 1,262,083 1,262,083 1,262,083
Total 5,444 16,050 1,640,570 1,662,064 1,662,307 6,288 1,491,063 1,497,351 1,497,810
Financial liabilities:
Deposits 1,108,734 - - 1,108,734 1,108,288 1,046,795 - 1,046,795 1,046,290
Interbank and money
market items, net - - 314,400 314,400 314,400 - 275,060 275,060 275,060
Liability payable on
demand - - 4,177 4,177 4,177 - 3,211 3,211 3,211
Derivatives liabilities -
banking book 871 - - 871 823 1,024 - 1,024 899
Debt issued and
borrowings 113,880 4,355 41,327 159,562 160,326 72,001 37,434 109,435 108,121

Total 1,223,485 4,355 359,904 1,587,744 1,588,014 1,119,820 315,705 1,435,525 1,433,581
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Unit: Million Baht

2016 2015
Fair value Carrying Fair value Carrying
Level 2 Level 3 Their Total amount Level 2 Their Total amount
carrying fair value carrying fair value
amounts are amounts are
considered as considered as
a reasonable a reasonable
approximate approximate
of fair value of fair value
Financial assets:
Cash - 35,671 35,671 35,671 33,596 33,596 33,596
Interbank and money
market items, net - 194,453 194,453 194,453 192,212 192,212 192,212
Derivatives assets -
banking book 5,444 - 5,444 5,737 6,288 - 6,288 6,747
Held to maturity and
general investments 16,050 841 16,891 16,841 1,179 1,179 1,179
Loans to customers and
accrued interest
receivables, net 1,304,954 1,304,954 1,304,954 1,187,273 1,187,273 1,187,273
Total 5,444 16,050 1,535,919 1,557,413 1,557,656 6,288 1,414,260 1,420,548 1,421,007
Financial liabilities:
Deposits 1,103,331 - 1,103,331 1,102,914 1,052,577 - 1,052,577 1,052,072
Interbank and money
market items, net - 317,483 317,483 317,483 277,246 277,246 277,246
Liability payable on
demand 4,176 4,176 4,176 3,211 3,211 3,211
Derivatives liabilities -
banking book 871 - 871 823 1,024 - 1,024 899
Debt issued and
borrowings 91,967 - 41,575 133,542 133,919 51,893 37,434 89,327 88,277
Total 1,196,169 - 363,234 1,559,403 1,559,315 1,105,494 317,891 1,423,385 1,421,705

Valuation technique for financial instruments naasured at fair value are as follows:

Cash and interbank and money market items (assets)

The carrying amounts of cash and interbank and snamarket items (assets)
presented in the statement of financial positientae approximated fair value.

Held to maturity and general investments

The carrying amount of held to maturity and geheraestments presented in the
statement of financial position is the approximdtad value, except for investment in
asset-backed security which fair value calculatsed on discounted cash flows.
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Loans to customers and accrued interest receivaldes

Loans to customers and accrued interest receivabtdgde variable interest rate
loans, fixed rate loans with relatively short mates and non-performing loans. Most
loans carry a floating interest rate. The fair ealsi approximated by the outstanding
balance of loans to customers and accrued inteeestivables less allowance for
doubtful accounts.

Deposits
The fair value of deposits is calculated basediscodinted cash flows.
Interbank and money market items (liabilities)

The carrying amount of interbank and money mattieens (liabilities) presented in the
statement of financial position is the approximdtedvalue.

Liabilities payable on demand

The carrying amount of liabilities payable on denhgmesented in the statement of
financial position is the approximated fair value.

Debt issued and borrowings

The carrying amount of debt issued and borrowingsented in the statement of
financial position is the approximated fair valuexcept for subordinated and
long-term senior securities which fair values aasdal on the actual market prices and
subordinated and other borrowing of foreign sulasidiwhich fair value calculated
based on discounted cash flows.

Derivative - banking book

The valuation techniques using to determine theviaue of derivatives is dependent
on the type of instrument and available market dsted to measure the fair value.
These valuation techniques include discounted tashmodel, option pricing model
and other standards model commonly used by magkétipants. The data used in the
valuation is the observable input e.g. interese,rddrward exchange rate. Credit
valuation adjustments are also made against theatrah of derivative products to
reflect the possibility that the counterparty magfadilt and the Bank and its
subsidiaries may not receive the full market valtithe transactions.

Capital funds

The Bank maintains the internal capital adequasgs®snent process in accordance
with the supervisory review process of the BanKlodiland and monitors on a regular

basis to ensure that the current and future cagitplirements are aligned with the risk

appetite in the Financial Business Group and th&Ba



-31-

The Financial Business Group and the Bank mairnteair capital funds in accordance
with the criteria, methodologies and conditionssprioed by the Bank of Thailand
which is in line with the Basel Ill. As at Decemb&t, 2016 and 2015, the capital
funds and capital adequacy ratios of the Cons@di&upervision and the Bank are as

follows:
Unit : Million Baht

Basel llI
Consolidated Supervision
2016 2015
Common Equity Tier 1 capital
Issued and paid-up share capital 73,558 73,558
Premium on share capital 52,879 52,879
Statutory reserve 4,372 3,585
Unappropriated retained earning 62,305 48,663
Other comprehensive income 8,959 6,514
Owner changes - other (5,218) (5,218)
Less Deduction items from Common Equity Tier 1 (20,220) (17,672)
Total Common Equity Tier 1 capital 176,635 162,309
Additional Tier 1 1,387 1,346
Total Tier 1 capital 178,022 163,655
Tier 2 capital 41,080 28,911
Total capital fund 219,102 192,566
Capital adequacy ratio (%)
BOT regulatory Basel llI
Minimum requirement* Consolidated Supervision
2016 2015 2016 2015
Total Common Equity Tier 1 capital / Total risk
weighted assets 5.125 4.5 12.14 12.22
Total Tier 1 capital / Total risk weighted assets .626 6.0 12.24 12.33
Total capitall Total risk weighted assets 9.125 8.5 15.06 14.50
Capital after deducting capital add-on arising from
Single Lending Limit (Million Baht) 219,102 192,566
Capital ratio after deducting capital add-on agsiom
Single Lending Limit 15.06 14.50

* Since January 1, 2016, the BOT required the Comaldeanks to gradually increase and maintain thes@ovation Buffer at a fixed rate
of 0.625 percent per annum until it reaches 2.65qrerby January 1, 2019.



-32-

Unit : Million Baht

Basel lll
The Bank
2016 2015
Common Equity Tier 1 capital
Issued and paid-up share capital 73,558 73,558
Premium on share capital 52,879 52,879
Statutory reserve 4,372 3,585
Unappropriated retained earning 36,052 24,376
Other comprehensive income 8,988 6,581
Owner changes - other (5,218) (5,218)
Less Deduction items from Common Equity Tier 1 (11,803) (9,578)
Total Common Equity Tier 1 capital 158,828 146,183
Additional Tier 1 - -
Total Tier 1 capital 158,828 146,183
Tier 2 capital 32,266 20,081
Total capital fund 191,094 166,264
Capital adequacy ratio (%)
BOT regulatory Basel lll
Minimum requirement* The Bank
2016 2015 2016 2015
Total Common Equity Tier 1 capital / Total risk
weighted assets 5.125 4.5 11.77 11.98
Total Tier 1 capital / Total risk weighted assets 626 6.0 11.77 11.98
Total capitall Total risk weighted assets 9.125 8.5 14.16 13.63
Capital after deducting capital add-on arising from
Single Lending Limit (Million Baht) 191,094 166,264
Capital ratio after deducting capital add-on aggiom
Single Lending Limit 14.16 13.63

* Since January 1, 2016, the BOT required the ComaidBenks to gradually increase and maintain thes@ovation Buffer at a
fixed rate of 0.625 percent per annum until it hezc2.5 percent by January 1, 2019.

Disclosure of capital maintenance information cé financial Business Group and
the Bank under the Bank of Thailand’s Notificaticegarding the Disclosure of the
Capital Requirement of the Financial Business Grang regarding the Disclosure of
the Capital Requirement of Commercial Banks wittatdte as follows:

Location of disclosure www.krungsri.com
Date of disclosure October 20, 2016
Information as at June 30, 2016

The disclosure for the year ended December 31, ¥ill®e provided on or before
April 30, 2017 on the above Bank’s website as iattd in the BOT’s natification.
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6. ESTIMATES AND ASSUMPTIONS

Preparation of financial statements in conformityhwihai Financial Reporting Standards
principles requires management to make estimate assumptions under certain
circumstances. Such estimates and assumption afégcirted amounts of revenues,
expenses, assets and liabilities and require gwodure of contingent assets and liabilities
at the date of the financial statements that afierdd estimates. The significant areas
requiring management to make judgments and estntheg affect reported amounts and
disclosures are as follows:

6.1

6.2

6.3

6.4

Fair value

For a business acquisition, the Bank’s managensmhates the fair value of assets,
liabilities and other contingent liabilities of thecquiree’s identifiable assets and
liabilities at the acquisition date. In additi@ny adjustments of the initial provision
are finalized within 12 months after the acquisitdate.

Allowance for doubtful accounts

The Bank and its subsidiaries estimate the mininallowance for doubtful accounts
in accordance with the BOT’s guidelines. In addifithe Bank and its subsidiaries
estimate an additional allowance which the managemas considered based on the
uncollectible loss from past experience, curreonemic conditions, and the ability to
repay loans and accrued interest receivable. Tink Bad its subsidiaries consider the
value of collateral when deemed the primary sowfceepayment comes from the
sales of the collateral.

A significant factor in the determination of théoslance for doubtful accounts is the
value of collateral. Collateral pledged typicallpnsists of land, buildings, and
buildings under construction. Value of such coliates based on independently
and/or internally performed appraisals.

Allowance for properties for sale

The Bank and its subsidiaries estimate the allo@dacimpairment of properties for
sale when there is a decline in net realizableerdin consideration of net realizable
value, the Bank and its subsidiaries consider thgraased value together with other
factors which can affect the realizable value sashelated selling expenses, holding
costs and discounted future expenses.

Goodwill

Goodwill is tested for impairment using a fair valmethod of discounted cash flows
on a semi-annual basis.
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Impairment of assets

The carrying amounts of the Bank and its subsiel$arassets are reviewed at each
financial statement date to determine whether thegeany indications of impairment.
If any such indication exists, the assets’ recdwWeraamounts are estimated by
discounting expected cash flows.

Provisions

Provisions are recognized as liabilities in théesteent of financial position when it is
probable that an obligation has been incurred @salt of a past event, and result in
the certain likelihood of an outflow of economicnleéits to settle the obligation and
the amount of such obligation can be reasonabignastd.

Provision for contingent liabilities

The Bank provides a provision for contingent lidglas with high credit risk such as
loan guarantees, avals or non cancellable conttrigdailities at the same provision
rate as that provided for the same debtor on Htersent of financial position.

Significant judgement on classification of foemrangement

Tesco Card Services Limited is a separate limitadility company that Ayudhya
Capital Services Company Limited (a subsidiaryha Bank) holds 50% of interests
under the joint arrangement agreement which regjuirgnimous consent from the
parties to the agreement for the relevant actwitt@irthermore, there is no contractual
arrangement or any other facts and circumstancegaite that Ayudhya Capital
Services Company Limited and the party to the jamangement have rights to the
assets and obligations for the liabilities of tlwenj arrangement. For Tesco Life
Assurance Broker Limited and Tesco General Ins@d@roker Limited, they are also
separate limited liability companies that TescodC&ervices Limited wholly holds
100% of interest. Accordingly, Tesco Card Servitenited, Tesco Life Assurance
Broker Limited and Tesco General Insurance Broketited are classified as a joint
venture of the Bank and its subsidiaries.
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7. ADDITIONAL INFORMATION
7.1 Additional information of cash flows
7.1.1 Non-cash transactions of premises and equipfoethe years ended December

31, 2016 and 2015 are as follows:
Unit: Million Baht

CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
Premises and equipment payable
at the beginning of the years 737 555 579 455
Balance of Subsidiary as at Purchase Date 1 - - -
Purchases of premises and equipment 3,294 3,156 332,6 2,552
Less Cash payment (3,749) (2,974) (2,975) (2,428)
Premises and equipment payable
at the end of the years 283 737 237 579

7.1.2 Non-cash transactions of computer softwarehi® years ended December 31,
2016 and 2015 are as follows:
Unit: Million Baht

CONSOLIDATED THE BANK’S
FINANCIAL STATEMENTS  FINANCIAL STATEMENTS
2016 2015 2016 2015
Computer software payable
at the beginning of the years 300 300 286 283
Purchases of computer software 886 1,229 675 1,075
Less Cash payment (1,107) (1,229) (913) (1,072)
Computer software payable
at the end of the years 79 300 48 286

7.1.3 Other non-cash transactions for the yearscebecember 31, 2016 and 2015 are
as follows:

Unit: Million Baht

CONSOLIDATED THE BANK’S
FINANCIAL STATEMENTS  FINANCIAL STATEMENTS
2016 2015 2016 2015

Increase (decrease) in revaluation surplus

on investments (242) 6 (242) 6
Accumulated depreciation of premises

appraisal deducted from premises

revaluation surplus (324) (178) (299) (173)
Increase in changes assets revaluation surplus 73,04 - 3,047 -
Properties for sale debt repayment 7,742 7,466 14,25 2,537

Properties and premises transferred
to be properties foreclosed 34 19 - 19
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In accordance with a resolution passed byBdrk's Annual General Meeting of
Shareholders No. 104 held on April 28, 2016, itreped the Bank to acquire all
registered and issued shares (100%) of Hattha Kakkemited (“HKL"), operated
the microfinance business in Cambodia from theiegishareholders.

On September 12, 2016, the Ministry of Commerc€aibodia approved the
transaction and the legal transfer of HKL has bmmnpletely transferred to the
Bank. The acquisition date is on September 12, 2016

Fair value of assets and liabilities of subsidiang book value of each item are
as follows:

Consolidated financial statements

Unit: Million Baht
Book Value Fair Value

Assets
Cash 361 361
Receivable and loans 14,246 15,117
Intangible assets - 161
Others 4,806 4,752
19,413 20,391
Liabilities
Deposit and borrowings 15,591 15,604
Others 1,725 1,941
17,316 17,545
Net assets 2,097 2,846
Goodwill 2,477
Cash payment to acquire shares 5,323
Less Cash of the subsidiary (361)
Net cash payment 4,962

The initial accounting for the acquisition of HKla$ only been provisionally
determined as at September 12, 2016. At the datBnalization of these
financial statements, the fair value and otherudatons has not been finalized
and goodwill noted above has therefore only beavigionally determined
based on the best estimate of the likely values.

The Bank and its subsidiary are in the processdpfséing the fair value and
other calculations which is still in 1 year periodm the acquisition date.

For the period from September 12, 2@Qit& acquisition date) to December 31,
2016, HKL contributed the revenue of Baht 930 miland profit before tax of
Baht 165 million, respectively.
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7.1.5 On January 5, 2015, the Bank has complete8ubkiness transfer of The Bank
of Tokyo-Mitsubishi UFJ, Ltd. - Bangkok Branch (“BIU’'s Bangkok
Branch”), then allotted 1,281,618,026 newly issastinary shares as a private
placement to The Bank of Tokyo-Mitsubishi UFJ, LgBTMU”) with the par
value of Baht 10 per share and the offering pric®aht 40.49 per share as
consideration and/or exchange for the transfer o$iess of BTMU'’s
Bangkok Branch in accordance with the approval H®y Board of Directors
Meeting No0.12/2014 held on December 17, 2014 utikeresolution of the
Extraordinary General Meeting of Shareholders Nd@2013 held on
October 31, 2013 to approve the private placemdntna more than
1,500,000,000 newly issued ordinary shares withprevalue of Baht 10 per
share.

Book value of assets and liabilities of BTMU’s B&og Branch of each item

are as follows:
Unit: Million Baht

Assets
Cash 72
Interbank and money market items - net 115,012
Derivative assets 20,903
Investments - net 80,341
Loans to customers and accrued interest receivablets 231,419
Others 1,064
448,811
Liabilities
Deposits 146,865
Interbank and money market items - net 216,837
Derivative liabilities 16,373
Debt issued and borrowings 19,691
Others 2,370
402,136
Net assets 46,675
Deficit from business combination under common aint 5,218
Purchase price 51,893

7.1.6 Realized and unrealized gains (losses) aigiorexchange

In the preparation of cash flows statements, redligains (losses) on foreign
exchange are based on a cash basis. Unrealized(lgsises) on foreign exchange
are based on the translation difference of asadt8abilities in foreign currencies
as described in the accounting policies. It is gmtsd as an adjustment to
reconcile income before tax to cash received (geod) operating activities.
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Interbank and money market items, net (Asset)

Interbank and money market items, net (Asset} &eaember 31, 2016 and 2015 are

as follows:

Domestic items
Bank of Thailand and Financial
Institution Development Fund
Commercial banks
Specialized financial institutions
Other financial institutions
Total
Add Accrued interest receivables
Less Allowance for doubtful accounts
Total domestic items

Foreign items

US Dollar

Yen

Euro

Other currencies
Total

Add Accrued interest receivables
Total foreign items

Total domestic and foreign items

Domestic items
Bank of Thailand and Financial
Institution Development Fund
Commercial banks
Specialized financial institutions
Other financial institutions
Total
Add Accrued interest receivables
Less Allowance for doubtful accounts
Total domestic items

Foreign items

US Dollar

Yen

Euro

Other currencies
Total

Add Accrued interest receivables
Total foreign items

Total domestic and foreign items

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS
2016 2015
At Call Time Total At Call Time Total
13,199 62,770 75,969 6,355 59,498 65,853
1,262 18,765 20,027 1,355 1,485 2,840
- 13,733 13,733 - 48,288 48,288
203 33,458 33,661 202 27,633 27,835
14,664 128,726 143,390 7,912 136,904 144,816
- 34 34 - 112 112
- (439) (439) - (369) (369)
14,664 128,321 142,985 7,912 136,647 144,559
23,559 11,045 34,604 27,262 4,602 31,864
16,224 - 16,224 13,697 56 13,753
489 - 489 514 - 514
5,359 615 5,974 3,090 313 3,403
45,631 11,660 57,291 44,563 4,971 49,534
1 6 7 - 1 1
45,632 11,666 57,298 44,563 973, 49,535
60,296 139,987 200,283 52,475 141,619 194,094
Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS
2016 2015
At Call Time Total At Call Time Total
13,199 62,770 79,96 6,355 59,498 65,853
252 18,635 18,887 204 874 1,078
- 13,733 13,733 - 48,288 48,288
203 33,456 33,659 20227,633 27,835
13,654 128,594 142,248 6,761 136,293 B43,0
- 34 34 - 112 112
- (439) (439) - (369) (369)
13,654 128,189 141,843 6,76136,036 142,797
21,110 9,960 31,070 27,156 4,602 31,758
16,224 - 16,224 13,697 56 13,753
489 - 489 514 - 514
4,699 122 4,821 3,076 313 3,389
42,522 10,082 52,604 44,443 4,971 49,414
- 6 6 - 1 1
42,522 10,088 52,610 44,443 972 49,415
56,176 138,277 194,453 51,204 141,008 192,212
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7.3 Derivatives

7.3.1 Fair value and the notional amount classhiigdype of risk as at December 31,
2016 and 2015 are as follows:

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

2016 2015
Risk type Fair value / Fair value /
Readjustment based on Readjustment based on
an accrual basis Notional an accrual basis Nonhal
Assets Liabilities Amount Assets Liabilities Amount
Exchange rate 24,039 15,030 1,086,297 30,591 ,5509 803,854
Interest rate 5,078 5,551 871,189 5,066 7,143 1,010,296
Total 29,117 20,581 1,957,486 35,657 26,693 814,150
Unit: Million Baht
THE BANK'’S FINANCIAL STATEMENTS
2016 2015
Risk type Fair value / Fair value /
Readjustment based on Readjustment based on
an accrual basis Notional an accrual basis Nonhal
Assets Liabilities Amount Assets Liabilities Amount
Exchange rate 24,039 15,030 1,086,229 30,591 ,5509 803,854
Interest rate 5,078 5,551 871,189 5,066 7,143 1,010,296
Total 29,117 20,581 1,957,418 35,657 26,693 814,150

7.3.2 Proportion of derivatives transactions cfassiby type of counterparty on the
basis of notional amount as at December 31, 20d&@amh5 are as follows:

CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
Counterparty 2016 2015 2016 2015
Proportion Proportion Proportion Proportion
(%) (%) (%) (%)
Financial institution 57.62 58.93 57.62 58.93
Related company 19.14 27.08 19.15 27.08
Third party 23.24 13.99 23.23 13.99
Total 100.00 100.00 100.00 100.00
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7.4 Investments, net

Investments, net as at December 31, 2016 and 206tsted of the following:

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

2016 2015
Cost/ Unrealized Unrealized  Fair Cost/ Unrealized Unrealized  Fair
Amortized Gains Losses Value Amortized Gains Losses Value
Cost Cost
Securities for Trading
Government and state
enterprise securities 425 - - 425 1,074 1 - ,075L
425 - - 425 1,074 1 - 1,075
Add Revaluation allowance - - 1 -
Total 425 425 1,075 1,075
Securities Available-for-Sale
Government and state
enterprise securities 95,728 296 (66) 95,958 90,425 705 @ 91,129
Private sector’s debt securities 13,358 399 (25) 13,732 13,468 535 - 14,003
Domestic marketable equity
securities 4,747 532 (188) 5,091 3,021 467 (516) 2,972
113,833 1,227 (279) 114,781 106,914 1,707 (517) 108,104
Add Revaluation allowance 948 - 1,190 -
Less Allowance for impairment (284) (284) (348) (348)
Total 114,497 114,497 107,756 107,756
Securities Held-to-Maturity
Private sector’s debt securities 16,050 50
Investment in accounts
receivable 714 1,020
16,764 1,070
Less Allowance for impairment (64) (64)
Total 16,700 1,006
Securities for General Investments
Domestic non-marketable equity
securities 322 377
Foreign non-marketable equity
securities 30 31
352 408
Less Allowance for impairment ~ (192) (218)
Total 160 190

Total Investments, net 131,782 110,027
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Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS

2016 2015
Cost/ Unrealized Unrealized  Fair Cost/ Unrealized Unrealized  Fair
Amortized Gains Losses Value Amortized Gains Losses Value
Cost Cost
Securities for Trading
Government and state
enterprise securities 425 - - 425 1,074 1 - 1,075
425 - - 425 1,074 1 - 1,075
Add Revaluation allowance - - 1 -
Total 425 425 1,075 1,075
Securities Available-for-Sale
Government and state
enterprise securities 95,728 296 (66) 95,958 90,425 705 @ 91,129
Private sector’s debt securities 13,079 399 (25) 13,453 13,125 535 - 13,660
Domestic marketable equity
securities 4,747 532 (188) 5,091 3,021 467 (516) 2,972
113,554 1,227 (279) 114,502 106,571 1,707 (517) 107,761
Add Revaluation allowance 948 - 1,190 -
Less Allowance for impairment 5) (5) (5) (5)
Total 114,497 114,497 107,756 107,756
Securities Held-to-Maturity
Private sector’s debt securities 16,050 50
Investment in accounts
receivable 714 1,020
16,764 1,070
Less Allowance for impairment (64) (64)
Total 16,700 1,006
Securities for General Investments
Domestic non-marketable equity
securities 287 344
Foreign non-marketable equity
securities 30 31
317 375
Less Allowance for impairment ~ (176) (202)
Total 141 173
Total Investments, net 131,763 110,010
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For the years ended December 31, 2016 and 201&luegion surplus (deficit) on
investments presented in the equity consists ofalh@ving:

Unit: Million Baht

CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS  FINANCIAL STATEMENTS
2016 2015 2016 2015
Beginning balance 1,190 1,184 1,190 1,184
Increase (decrease) during tfears (242) 6 (242) 6
Ending balance 948 1,190 948 1,190

As at December 31, 2016 and 2015, the Bank ansblisidiaries had investments in
general investments in the consolidated and thek’Baimancial statements of 3

companies and 1 company, respectively, subjecetagbdelisted from the SET, with
cost of Baht 12 million and market price of Baht 0.

7.5 Investments in subsidiaries, associates andnbiventures, net

Investments in subsidiaries, associates and yantures net as at December 31, 2016
and 2015 consisted of the following:

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

2016
Company Name Business Type  Securities Registered dportion of Investment Investment Dividend
Investment Share Ownership (Cost) (Equity
Type Capital Interest and Method)
Voting Power
Held by the
Bank (%)
Joint ventures
Tesco Card Services Credit cards and Common
Limited @ personal loans Stock 2,080 50.00 1,040 1,715 -
Tesco Life Assurance Life assurance Common
Broker Limited® Broker Stock 12 50.00 57 -
Tesco General Insurance General insuranc€ommon
Broker Limited® broker Stock 107 50.00 147 -

Investments in joint ventures, net 1,040 1,919
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Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

2015
Company Name Business Type  Securities Registered dportion of Investment Investment Dividend
Investment Share Ownership (Cost) (Equity
Type Capital Interest and Method)
Voting Power
Held by the
Bank (%)
Joint ventures
Tesco Card Services Credit cards and Common
Limited @ personal loans Stock 2,080 50.00 1,040 1,404 -
Tesco Life Assurance Life assurance Common
Broker Limited® Broker Stock 12 50.00 - 55 -
Tesco General Insurance General insuranc€ommon
Broker Limited® broker Stock 107 50.00 - 117 -
Associate
Metro Designee Special Purpose Common
Company Limited® vehicle Stock - 22.00 - - -
Investments in associate and joint ventures, net 1,040 1,576 -

@ Indirect holding via Ayudhya Capital Services Guany Limited
@ Indirect holding via Tesco Card Services Limited
®  The company completed liquidation and registereti tie Ministry of Commerce on December 29, 2016.



Company Name

Subsidiaries

Ayudhya Development Leasing
Company Limited

Ayudhya Capital Auto Lease
Public Company Limited

Ngern Tid Lor Company Limited (Formerly
CFG Services Company Limited)

Ayudhya Card Services
Company Limited”

Ayudhya Capital Services
Company Limited

General Card Services Limited

Krungsriayudhya Card
Company Limited
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Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS

Siam Realty and Services Security Comparyar rental services

Limited (formerly Siam Realty and
Services Company Limited)
Total Services Solutions
Public Company Limited
Krungsri Asset Management Company
Limited
Krungsri Ayudhya AMC Limited
Krungsri Securities Public
Company Limited
Krungsri Factoring Company Limited
Hattha Kaksekar Limited

Investments in subsidiaries
Less Allowance for impairment

Investments in subsidiaries net

2016
Business Type Securities RegistereBroportion of Investment Dividend
Investment Share Ownership (Cost)
Type Capital  Interest and
Voting Power
Held by the
Bank (%)
Leasing and
hire- purchase Common stock 1,235 99.99 3,929 -
Hire-purchase and
auto leasing Common stock 25,545 100.00 19,880 4,708
Hire-purdeeand  Common stocl} 3,126 1,000
3,290 100.00
motorcycle loans fdéPred stock 1 -
Credit cards and
personal loans Common stock 180 100.00 - -
Credit cards and
personal loans Common stock 5,925 100.00 11,941 -
Credit cards and
personal loans Common stock 2,458 100.00 2,581 400
Credit cards and
personal loans Common stock 5,906 100.00 6,275 -
and personnel
services Common stock 100 100.00 100 -
Collection servicesCommon stock 401 100.00 1,614 -
Fund management Common stock 350 76.59 205 268
Asset management  Comnstock 2,700 100.00 4,565 -
Securities Common stock 600 98.71 731 -
Factoring Comnstock 300 100.00 300 -
Micro finance Common stock 237 100.00 5,415 -
60,663 6,376
(4,952) -
55,711 6,376

M Subsidiary is in the process of liquidation.
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Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS

2015
Company Name Business Type Securities RegistereBroportion of Investment Dividend
Investment Share Ownership (Cost)
Type Capital Interest and
Voting Power
Held by the
Bank (%)
Subsidiaries
Ayudhya Development Leasing Leasing and
Company Limited hire- purchase Common stock 3,705 99.99 3,929 -
Ayudhya Capital Auto Lease Hire-purchase and
Public Company Limited auto leasing Common stock 25,545 100.00 19,880 4,068
Ngern Tid Lor Company Limited (Formerly Hire-purdeeand  Common stocl} 2290 100.00 2,126 300
CFG Services Company Limited) motorcycle loans feéfPred stock ' ' 1 -
Ayudhya Card Services Credit cards and
Company Limited” personal loans Common stock 180 100.00 - -
Ayudhya Capital Services Credit cards and
Company Limited personal loans Common stock 5,925 100.00 11,941 -
General Card Services Limited Credit cards and
personal loans Common stock 2,058 100.00 2,181 -
Krungsriayudhya Card Credit cards and
Company Limited personal loans Common stock 5,906 100.00 6,275 -
Siam Realty and Services Security CompanyCar rental services
Limited (formerly Siam Realty and Services and personnel
Company Limited) services Common stock 100 100.00 100 -
Total Services Solutions
Public Company Limited Collection servicesCommon stock 401 100.00 1,614 -
Krungsri Asset Management Company
Limited Fund management Common stock 350 76.59 205 938
Krungsri Ayudhya AMC Limited Asset management  Comnstock 2,700 100.00 4,565 -
Krungsri Securities Public
Company Limited Securities Common stock 600 98.71 731 -
Krungsri Factoring Company Limited Factoring Comnstock 300 100.00 300 -
Associated Company
Metro Designee Company Limit& Special purpose
vehicle Common stock - 22.00 - -
Investments in subsidiaries and
associated company 53,848 5,306
Less Allowance for impairment (4,952) -
Investments in subsidiaries and
associated company, net 48,896 5,306

@ Subsidiary is in the process of liquidation.
@ The company completed liquidation and registereti e Ministry of Commerce on December 29, 2016.
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DISCLOSURE OF THE STATEMENTS OF CASH FLOWS OF ASSET MANAGEMENT COM PANY

KRUNGSRI AYUDHYA AMC LIMITED
STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2016

Unit: Million Baht

2016 2015
Cash flows from operating activities
Income before income tax 175 208
Adjustments to reconcile income to cash providedd)pfrom operating activities
Bad debt and doubtful accounts 11 4
Loss on impairment of properties for sale 55 1
Depreciation and amortization 1 1
Gain on sales of properties for sale (92) (114)
Employment benefits expenses 5 4
Interest income, net (203) (98)
Interest received 103 98
Income tax paid (28) (82)
Income from operations before changes in operatisgts and liabilities 127 22
(Increase) decrease in operating assets
Investment in receivables 35 29
Loans to customers 11 8
Properties for sale 335 368
Other assets 4) 38
Decrease in operating liabilities
Other liabilities (5) (22)
Net cash from operating activities 499 443
Cash flows from investing activities
Cash paid for purchases of equipment - (1)
Net cash from investing activities - (1)
Cash flows from financing activities
Cash paid for repatriation capital - (1,435)
Net cash from financing activities - (1,435)
Net increase (decrease) in cash and cash equisalent 499 (993)
Cash and cash equivalents as at January 1, 458 1,451

Cash and cash equivalents as at December 31, 957 458
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7.6 Loans to customers and accrued interest recevies, net

Loans to customers and accrued interest receivaidess at December 31, 2016 and

2015 are as follows:

(1) Classified by products

CONSOLIDATED
FINANCIAL STATEMENTS

Unit: Million Baht

THE BANK'S

FINANCIAL STATEMENTS

2016 2015 2016 2015
Overdrafts 55,297 54,637 55,243 54,532
Loan against contract 737,450 649,911 782,688 5884
Trade bill 296,147 269,242 297,178 270,382
Hire-purchase receivable 344,044 309,212 232,016 164,227
Lease contract receivable 14,413 13,825 3,452 782,5
Credit card receivable 56,542 53,310 - -
Others 2,329 3,422 1,394 2,454
Total 1,506,222 1,353,559 1,371,971 1,238,706
Less Deferred revenue (57,340) (50,105) (36,657) (27,093)
Loans to customers after deferred
revenue, net 1,448,882 1,303,454 1,335,314 16231,
Add Accrued interest receivables 3,865 3,573 2,316 2,359
Loans to customers and accrued interest
receivable after deferred revenue, net 52,247 1,307,027 1,337,630 1,213,972
Less Allowance for doubtful accounts
1) BOT requirement :
- Individual approach (24,525) (22,966) (DB (17,621)
- Collective approach (7,693) (6,912) (5,220) (3,428)
2) Surplus reserve (16,056) (13,340) (7,422) (5,238)
Less Revaluation allowance for debt
restructuring (1,188) (1,726) (28) (412)
Total loans to customers, net 1,403,285 1,262,083 1,304,954 1,187,273
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(2) Classified by currency and residence of debtors

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

2016 2015

Domestic Foreign Total Domestic  Foreign Total
Baht 1,350,834 11,571 1,362,405 1,228,060 10,948 1,239,008
US Dollar 60,759 21,891 82,650 53,126 6,236 59,362
Other currencies 1,575 2,252 3,827 1,915 3,169 5,084
Total 1,413,168 35,714 1,448,882 1,283,101 20,353 1,303,454

Unit: Million Baht

THE BANK'S FINANCIAL STATEMENTS
2016 2015
Domestic  Foreign Total Domestic  Foreign Total

Baht 1,253,181 10,846 1,2647021,136,251 10,948 1,147,199

US Dollar 60,759 6,079 66,83t 53,126 6,232 59,358

Other currencies 1,575 2,874 4,44¢ 1,915 3,141 5,056
Total 1,315,515 19,799 1,3354311,191,292 20,321 1,211,613

(3) Classified by business type and classification

Unit: Million Baht

CONSOLIDATED FINANCIAL STATEMENTS

2016
Normal Special  Substandard Doubtful  Doubtful Total
Mention of Loss
Agriculture and mining 17,101 658 93 103 777 18,732
Manufacturing and trading 377,983 15,831 4,187 1,411 6,250 405,662
Real estate and construction 83,854 2,834 1,321 172 1,587 89,768
Public utilities and services 146,896 13,020 275 530 1,700 162,421
Housing loans 191,176 2,045 1,197 1,419 2,266 198,103
Others 539,300 23,350 5,491 2,241 3,814 574,196
Total 1,356,310 57,738 12,564 5,876 16,394 1,448,882

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS
2015

Normal Special Substandard Doubtful  Doubtful Total
Mention of Loss
Agriculture and mining 13,747 1,104 86 109 764 15,810
Manufacturing and trading 336,142 14,798 2,675 2,714 3,442 359,771
Real estate and construction 74,491 2,923 915 691 880 79,900
Public utilities and services 140,557 4,879 481 524 1,836 148,277
Housing loans 154,115 1,881 1,102 1,269 1,790 160,157
Others 503,753 22,825 5,565 3,105 4,291 539,539
Total 1,222,805 48,410 10,824 8,412 13,003 1,303,454
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Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS

2016
Normal Special Substandard Doubtful  Doubtful Total
Mention of Loss
Agriculture and mining 13,074 645 84 94 158 14,055
Manufacturing and trading 374,203 15,590 4,178 1,383 5,579 400,933
Real estate and construction 83,072 2,835 1,226 171 1,581 88,885
Public utilities and services 146,864 13,019 275 530 1,317 162,005
Housing loans 188,055 2,040 1,195 1,416 2,241 194,947
Others 457,110 11,815 2,095 1,539 1,930 474,489
Total 1,262,378 45,944 9,053 5,133 12,806 1,335,314

Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS

2015
Normal Special Substandard Doubtful Doubtful Total
Mention of Loss
Agriculture and mining 13,682 1,104 86 109 118 15,099
Manufacturing and trading 336,006 14,550 2,625 2,681 2,702 358,564
Real estate and construction 74,419 2,839 915 669 872 79,714
Public utilities and services 140,523 4,879 481 524 1,439 147,846
Housing loans 154,115 1,881 1,102 1,270 1,748 160,116
Others 436,808 9,180 1,969 1,649 668 450,274
Total 1,155,553 34,433 7,178 6,902 7,547 1,211,613

(4) Classified by type of classification

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS
2016
Loans to Outstanding % Use for Allowance
Customers and Balance Use  Calculation  for Doubtful
Accrued Interest  for Calculation  Allowance®  Accounts®

Receivables Allowance
1. Minimum allowance per BOT guideline
Normal 1,359,936 907,176 1 L 10,426
Special mention 57,976 45,028 2,14 3,100
Substandard 12,564 8,493 50, 100 7,254
Doubtful 5,876 2,964 46, 100 2,388
Doubtful of loss 16,395 7,385 100 9,050
Total 1,452,747 971,046 32,218Y
2. Surplus Reserve 16,086

Total 48,274
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Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

2015
Loans to Outstanding % Use for Allowance
Customers and Balance Use Calculation  for Doubtful
Accrued Interest  for Calculation  Allowance®  Accounts®
Receivables Allowance
1. Minimum allowance per BOT guideline
Normal 1,226,187 845,656 1 9,204
Special mention 48,598 36,427 2,13 3,802
Substandard 10,824 7,229 52,100 6,255
Doubtful 8,412 4,692 49, 100 4,271
Doubtful of loss 13,006 5,459 100 6,346
Total 1,307,027 899,463 29,878V
2. Surplus Reserve 13,340
Total 43,218

@ Including allowance for doubtful accounts on demtive approach for hire-purchase loans as at Dbee 31,
2016 and 2015, of Baht 7,693 million and Baht 6,9112an, respectively.

@

Including allowance for doubtful accounts of loaranted to subsidiaries as at December 31, 2016 and
2015, at the rate of 1% of Baht 118,284 million &adht 145,769 million equal to Baht 1,183 million and
Baht 1,458 million, respectively, which are not éfiated but treated as surplus reserve in the ciolaset
financial statements.

@

% set up are the minimum rates required by the Bédrilhailand for loans to customers and the ratesl us
for the collective approach valuation.

(4

Excluding revaluation allowance for debt restruowias at December 31, 2016 and 2015, of Baht Iyifign
and Baht 1,726 million, respectively, and excludaltpwance for doubtful accounts for interbank and
money market items as at December 31, 2016 and, 2if1Baht 439 million and Baht 369 million,
respectively.

Unit: Million Baht
THE BANK’S FINANCIAL STATEMENTS

2016
Loans to Outstanding % Use for Allowance
Customers and Balance Use Calculation for Doubtful
Accrued Interest  for Calculation  Allowance®  Accounts®
Receivables Allowance
1. Minimum allowance per BOT guideline
Normal 1,264,559 819,366 1 9,378
Special mention 46,079 34,415 2,12 2,157
Substandard 9,053 5,164 41, 100 4,819
Doubtful 5,133 2,280 41, 100 2,035
Doubtful of loss 12,806 5,356 100 6,837
Total 1,337,630 866,581 25,226V
2. Surplus Reserve 7,422

Total 32,648
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Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS

2015

Loans to Outstanding % Use for Allowance

Customers and Balance Use Calculation for Doubtful

Accrued Interest  for Calculation  Allowance®  Accounts®

Receivables Allowance
. Minimum allowance per BOT guideline

Normal 1,157,819 781,259 1 8,462

Special mention 34,526 23,706 2,13 2,537

Substandard 7,178 3,686 45, 100 3,750

Doubtful 6,902 3,445 45,100 3,574

Doubtful of loss 7,547 1,860 100 2,726
Total 1,213,972 813,956 21,044V
Surplus Reserve 5,23®
26,287

Total

Including allowance for doubtful accounts on aexilve approach for hire-purchase loans as at Deee8i,
2016 and 2015 of Baht 5,220 million and Baht 3,42fiani respectively.

Including allowance for doubtful accounts of Igganted to subsidiaries as at December 31, 2012@%8, at the
rate of 1% of Baht 118,284 million and Baht 145, 7@flion, equal to Baht 1,183 million and Baht 1,458

million, respectively.

% set up are the minimum rates required by the Bdrilhailand for loans to customers and the ratesl us
for the collective approach valuation.
Excluding revaluation allowance for debt restruictgras at December 31, 2016 and 2015, of Baht 28

million and Baht 412 million, respectively and exdilg allowance for doubtful accounts for interbamid
money market items as at December 31, 2016 and, 26f1Baht 439 million and Baht 369 million,

respectively.

For the years ended December 31, 2016 and 2015B#mk entered into
agreements to sell non-performing loans (NPLshéothird parties as follows:

Unit: Million Baht
CONSOLIDATED AND THE BANK'S
FINANCIAL STATEMENTS

2016 2015
Book value 2,878 2,874
Net book value 2,095 1,932
Sale price 2,095 1,932

As at December 31, 2016 and 2015, the Bank and gsrurAyudhya AMC
Limited (*AMC”) had non-performing loans which inaded interbank and money

market items as follows:

Unit: Million Baht

2016
The Bank AMC The Bank and AMC
Non-performing loans 26,992 541 27,533
Percentage of total loans 1.84 100.00 1.88
Non-performing loans, net 13,300 359 13,659

Percentage of total loans, net 0.92 100.00 0.94
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Unit: Million Baht

2015
The Bank AMC The Bank and AMC
Non-performing loans 21,627 624 22,251
Percentage of total loans 1.60 100.00 1.64
Non-performing loans, net 11,578 433 12,011
Percentage of total loans, net 0.86 100.00 0.89

As at December 31, 2016 and 2015, the Bank arsailisidiaries’ non-performing
loans are Baht 34,834 million and Baht 32,239 omljirespectively.

(5) Troubled debt restructuring

For the years ended December 31, 2016 and 201Batiieand its subsidiaries had
restructured the following debts:

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

2016 2015
Form of Number Amount Type of Assets Fair Value ~ Number Amount Type of Assets Fair Value
Restructuring of of Debt Before Acquired of of Debt Before Acquired
Debtors Restructuring Debtors Restructuring

Modification of terms 22,478 7,500 - - 23,271 3,809
Reduction of principal

and interest 6,497 331 - - 6,587 701
Various forms of

restructuring 817 5,402 - - 459 1,966
Total 29,792 13,233 - 30,317 6,476

Unit : Million Baht

THE BANK’'S FINANCIAL STATEMENTS

2016 2015
Form of Number Amount Type of Assets Fair Value ~ Number Amount Type of Assets Fair Value
Restructuring of of Debt Before Acquired of of Debt Before Acquired
Debtors Restructuring Debtors Restructuring

Modification of terms 1,012 5,146 - - 549 1,503
Reduction of principal

and interest - - - - 98 388
Various forms of

restructuring 817 5,402 - - 459 1,966
Total 1,829 10,548 - 1,106 3,857

For the years ended December 31, 2016 and 201Bahk and its subsidiaries
calculated the net realizable value for the troubkbt restructured by the
modification of terms using the present value dufe cash flows under the
restructured loan agreement, discounted by the ehaake, together with the fair
value of collateral as follows:
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Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

2016 2015
Method Average Number Amount of Debt Average Number Amount of Debt
Aging of Before After Aging of Before After
(Year) Debtors Restructuring Restructuring  (Year) Debtors Restructuring Restructuring
Present value of future cash flows 4.63 21,920 3,152 3,170 4.65 22,673 2,525 2,640
Fair value of collateral 9.19 558 4,348 4,348 8.39 598 1,284 1,284
Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS
2016 2015
Method Average Number Amount of Debt Average Number Amount of Debt
Aging of Before After Aging of Before After
(Year) Debtors Restructuring Restructuring  (Year) Debtors Restrucuring Restructuring
Present value of future cash flows 5.08 531 809 804 6.51 8 223 223
Fair value of collateral 10.66 481 4,337 4,337 9.27 541 1,280 1,280

For the years ended December 31, 2016 and 201Bahk and its subsidiaries
recognized losses on debt restructured and intexesived from debt restructured
in the statements of profit or loss and other cahpnsive income as follows:

Unit: Million Baht
CONSOLIDATED

THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
Losses on debt restructured (reversal) 786 1,328 (376) (145)
Interest received from debt restructured 807 874 520 602

As at December 31, 2016 and 2015, the Bank arsllitsidiaries recorded balances

of total debt restructured and debt restructurethduhe years ended December 31,
2016 and 2015, in the statements of financial mrsas follows:

Unit: Million Baht
CONSOLIDATED

THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
Balances of total debt restructured 19,541 15,943 14,803 11,018
Balances of debt restructured during
the years

11,976 5,440 9,880 2,865
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(6) Lease receivables (Included hire-purchase vabks and finance lease)

Minimum lease payments
Less Unearned interest income
Present value of the minimum

lease payments
Less Allowance for doubtful accounts
Total lease receivables, net

Minimum lease payments
Less Unearned interest income
Present value of the minimum

lease payments
Less Allowance for doubtful accounts
Total lease receivables, net

Minimum lease payments
Less Unearned interest income
Present value of the minimum

lease payments
Less Allowance for doubtful accounts
Total lease receivables, net

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS
2016
Amount due per agreements

Within Greater than Greater than Total
1 Year 1-5 Years 5 Years
94,225 204,456 59,776 4398,
(57,293)
301,164
(11,874)
289,290
Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS
2015
Amount due per agreements
Within Greater than Greater than Total
1 Year 1-5 Years 5 Years
91,666 185,408 45,963 0373,
(50,047)
272,990
(12,655)
260,335
Unit: Million Baht
THE BANK’S FINANCIAL STATEMENTS
2016
Amount due per agreements
Within Greater than Greater than Total
1 Year 1-5 Years 5 Years
42,952 139,794 52,722 4585,
(36,619)
198,849
(5,220)
193,629
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Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS
2015
Amount due per agreements

Within

Greater than

Greater than

Less Unearned interest income
Present value of the minimum

lease payments
Less Allowance for doubtful accounts
Total lease receivables, net

7.7 Allowance for doubtful

Allowance for doubtful

Beginning balance

Items arising from business
combination

Doubtful accounts (reversal)

Bad debts written off

Bad debts written off from
sales of NPLs

Other

1 Year 1-5 Years 5 Years Total
27526 99571 39,708 66,8
(27,041)
139,764
(3.427)
136,337

accounts

accounts as at December2B16 and 2015 are as follows:
Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS
2016

Ending balance

Beginning balance

Items arising from business
combination

Doubtful accounts (reversal)

Bad debts written off

Bad debts written off from
sales of NPLs

Other

Ending balance

Normal Special Substandard Doubtful Doubtful Surplus Total
Mention of Loss Reserve
9,204 3,802 6,255 4,271 6,346 34103, 43,218
143 - 26 12 6 18 205

1,256 (281) 6,356 5,12 9,277 2,727 20,460
ar7) (421) (5,383) (2,996 (5,809) (28) (14,814)

- - - (24) (770) - (794)

- - - - - @) 1)
10,426 3,100 7,254 2,388 9,050 566,0 48,274

Unit: Million Baht

CONSOLIDATED FINANCIAL STATEMENTS
2015
Normal Special Substandard Doubtful Doubtful Surplus Total
Mention of Loss Reserve
6,665 3,239 4,969 3,341 6,441 5013, 38,159
1,991 155 - 377 - - 2,523

596 803 6,687 2,677 266, a74) 18,855
(48) (395) (5,401) (2,023) (7,508) - (15,375)

- - - (101) (853) - (954)

- - - - 10 10
9,204 3,802 6,255 4,271 6,346 03,34 43,218
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THE BANK'S FINANCIAL STATEMENTS
2016

Unit: Million Baht

Normal Special Substandard Doubtful Doubtful Surplus Total
Mention of Loss Reserve

Beginning balance 8,462 2,537 3,750 3,574 2,726 5,238 26,287
Doubtful accounts 1,092 41 1,499 1,482 5,683 2,185 11,982
Bad debts written off (176) (421) (430) (2,997) (802) - (4,826)
Bad debts written off from

sales of NPLs - - - (24) (770) - (794)
Other - - - - - (2) ()
Ending balance 9,378 2,157 4,819 2,035 6,837 7,422 32,648

Unit: Million Baht
THE BANK'’S FINANCIAL STATEMENTS
2015
Normal Special Substandard Doubtful Doubtful Surplus Total
Mention of Loss Reserve

Beginning balance 5,956 1,635 2,632 2,307 1,803 5,564 19,797
Items arising from business

combination 1,991 155 - 377 - - 2,523
Doubtful accounts (reversal) 563 1,142 1,870 3,014 3,073 (330) 9,332
Bad debts written off (48) (395) (652) (2,023) (1,297) - (4,415)
Bad debts written off from

sales of NPLs - - - (101) (853) - (954)
Other - - - - - 4 4
Ending balance 8,462 2,537 3,750 3,574 2,726 5,238 26,287

As at December 31, 2016 and 2015, the Bank andubsidiaries estimated the
minimum total allowance under the BOT Guidelinesolews:

Allowance for doubtful accounts*

CONSOLIDATED
FINANCIAL STATEMENTS

2016 2015

33,844 31,974

Unit: Million Baht
THE BANK’S

FINANCIAL STATEMENTS
2016

2015

226 21,830

* Such allowance for doubtful accounts consistaldwance for doubtful accounts for loans to custsrand accrued interest
receivables, allowance for doubtful accounts faeribank and money market items and revaluatiorwalae for debt

restructuring.

The Bank and its subsidiaries recorded allowanceldobtful accounts* in the financial

statements as follows:

Consolidated financial statements
The Bank and Krungsri Ayudhya AMC Limited
The Bank’s financial statements

2016

49,900
33,433
33,114

Unit: Million Baht
2015

45,313
ATL
27,069

* Such allowance for doubtful accounts consistaltdwance for doubtful accounts for loans to custsrand accrued interest
receivables, allowance for doubtful accounts faeribank and money market items and revaluationwalee for debt

restructuring.
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As at December 31, 2016 and 2015, the Bank armllitsidiaries had loans to customers and
accrued interest receivables to companies whiclk kaxtain problems in financial position
and result of operations as defined in the GuidedhSET dated July 8, 1998 regarding the
Quality of Assets and Transactions with Relatedi®aiand the allowance for doubtful
accounts for such loans as follows:

Unit: Million Baht
CONSOLIDATED AND THE BANK'S FINANCIAL STATEMENTS

2016
Number Outstanding  Collateral Allowance
Balance for Doubtful
Accounts
Companies subject to be delisted by SET 2 2,220 623 1,595
Total 2 2,220 623 1,595

Unit: Million Baht
CONSOLIDATED AND THE BANK’S FINANCIAL STATEMENTS

2015
Number Outstanding  Collateral Allowance
Balance for Doubtful
Accounts
Companies subject to be delisted by SET 2 2,225 845 1,291
Total 2 2,225 845 1,291

7.8 Revaluation allowance for debt restructuring

Revaluation allowance for debt restructuring aBetember 31, 2016 and 2015 are as

follows:
Unit: Million Baht
CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
Beginning balance 1,726 1,617 412 563
Increase (decrease) during
the years 786 1,328 (376) (145)
Amount written off (1,324) (1,219) (8) (6)

Ending balance 1,188 1,726 28 412
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7.9 Properties for sale, net

Properties for sale, net as at December 31, 20d@@15 are as follows:

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

Type of Properties For Sale Balance as atAcquisition  Disposition  Balance as at
January 1, December 31,
2016 2016
1. Assets acquired from debt repayment
1.1 Immovable 5,468 32 (750) 4,750
1.2 Movable 744 7,710 (7,691) 763
Total 6,212 7,742 (8,441) 5,513
2. Others 131 34 (76) 89
Total properties for sale 6,343 7,776 (8,517) 5,602
Less Provision for impairment (1,293) (1,608) 1,555 (1,346)
Total properties for sale 5,050 6,168 (6,962) 4,256

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

Type of Properties For Sale Balance as atAcquisition  Disposition  Balance as at
January 1, December 31,
2015 2015
1. Assets acquired from debt repayment
1.1 Immovable 6,471 44 (1,047) 5,468
1.2 Movable 850 7,423 (7,529) 744
Total 7,321 7,467 (8,576) 6,212
2. Others 116 15 - 131
Total properties for sale 7,437 7,482 (8,576) 6,343
Less Provision for impairment (1,981) (2,122) 2,810 (1,293)
Total properties for sale 5,456 5,360 (5,766) 5,050

Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS

Type of Properties For Sale Balance as atAcquisition  Disposition  Balance as at
January 1, December 31,
2016 2016
1. Assets acquired from debt repayment
1.1 Immovable 3,192 30 (462) 2,760
1.2 Movable 275 4,221 (4,159) 337
Total 3,467 4,251 (4,621) 3,097
2. Others 131 - (41) 90
Total properties for sale 3,598 4,251 (4,662) 3,187
Less Provision for impairment (7412) (179) 121 (799)

Total properties for sale 2,857 4,072 (4,541) 2,388
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Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS

Type of Properties For Sale Balance as atAcquisition  Disposition  Balance as at
January 1, December 31,
2015 2015
1. Assets acquired from debt repayment
1.1 Immovable 3,908 39 (755) 3,192
1.2 Movable 109 2,498 (2,332) 275
Total 4,017 2,537 (3,087) 3,467
2. Others 116 15 - 131
Total properties for sale 4,133 2,552 (3,087) 3,598
Less Provision for impairment (1,290) (116) 665 (741)
Total properties for sale 2,843 2,436 (2,422) 2,857

Immovable assets for sale classified by externdliaternal appraisers as at December
31, 2016 and 2015 consist of the following:

Unit: Million Baht

CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
Immovable asse-Foreclosed asst¢
Appraised by eternal appraise 1,49¢ 1,693 1,44¢ 1,552
Appraised by internal apprais 3,252 3,77¢ 1,31¢ 1,63¢
Total 4,75( 5,46¢ 2,76( 3,192

7.10 Premises and equipment, net

Premises and equipment, net as at December 3 a2d12015 are as follows:

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

Balance as at Balance of Increase Decrease Other Balance as at
January 1,  Subsidiary December 31,
2016 as at 2016
Purchase
Date
Land
Cost 4,286 - 21 - - 4,307
Appraisal increase (Year 2016) 5,174 - 1,928 - - 7,102
Appraisal decrease (Year 2016) (78) - - 41 - 37)
Premises
Cost 7,104 - 278 (38) - 7,344
Appraisal increase (Year 2016) 7,708 - 4,039 (98) - 11,649
Appraisal decrease (Year 2016) (134) - - 48 - (86)
Equipment 14,235 366 2,090 (1,077) 245 15,859
Leasehold improvement 3,096 49 506 (70) 1 3,582
Total 41,391 415 8,862 (1,194) 246 49,720
Less Accumulated depreciation
Premises
- Cost (3,736) - (300) 23 - (4,013)
- Appraisal increase (Year 2016)  (5,077) - (3,218) 74 - (8,221)
Equipment (10,108) (220) (1,354) 1,018 (241) (10,905)
Leasehold improvement (1,747) (29) (348) 51 (1) (2,074)
Total (20,668) (249) (5,220) 1,166 (242) (25,213)
Construction in progress 270 1 592 (149) - 714

Premises and equipment, net 20,993 25,221
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Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

Balance as at Increase Decrease Balance as at
January 1, December 31,
2015 2015
Land
Cost 3,633 673 (20) 4,286
Appraisal increase (Year 2013) 5,179 - (5) 5,174
Appraisal decrease (Year 2013) (79) - 1 (78)
Premises
Cost 6,808 327 (31) 7,104
Appraisal increase (Year 2013) 7,748 - (40) 7,708
Appraisal decrease (Year 2013) (134) - - (134)
Equipment 13,302 1,632 (699) 14,235
Leasehold improvement 2,467 755 (126) 3,096
Total 38,924 3,387 (920) 41,391
Less Accumulated depreciation
Premises
- Cost (3,482) (265) 11 (3,736)
- Appraisal increase (Year 2013) (4,938) 172) 33 (5,077)
Equipment (9,434) (1,285) 611 (10,108)
Leasehold improvement (1,525) (278) 56 (2,747)
Total (19,379) (2,000) 711 (20,668)
Construction in progress 407 558 (695) 270
Premises and equipment, net 19,952 20,993

Depreciation for the years

Unit: Million Baht

2016

2,301

2015

2,000

As at December 31, 2016 and 2015, the Bank ansulisidiaries had premises and
equipment which were fully depreciated but still use, with the original costs
amounting to Baht 8,625 million and Baht 8,184 ol respectively.

As at December 31, 2016 and 2015, the Bank anduitsidiaries had equipments
which are under finance leases, with the origimst€ amounting to Baht 463 million
and Baht 458 million, respectively.

Land and premises of the Bank was revalued in 231#e independent professional
qualified appraisers. The basis of valuation fadland premises are market value and
depreciated replacement cost. The fair value of @amd premises are determined as
level 3 hierarchy.
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Unit: Million Baht

THE BANK'S FINANCIAL STATEMENTS

Balance as at Increase Decrease Other Balance as at
January 1, December 31,
2016 2016
Land
Cost 4,286 21 - 4,307
Appraisal increase (Year 2016) 5,174 1,928 - - 07,1
Appraisal decrease (Year 2016) (78) - 41 - (37)
Premises
Cost 7,066 278 - - 7,344
Appraisal increase (Year 2016) 7,610 4,039 - - 644,
Appraisal decrease (Year 2016) (134) - 48 - (86)
Equipment 10,926 1,612 (857) 233 11,914
Leasehold improvement 1,920 337 (27) - 2,230
Total 36,770 8,215 (795) 233 44,423
Less Accumulated depreciation
Premises

- Cost (3,713) (300) - - (4,013)

- Appraisal increase (Year 2016) (5,004) (3,218) - - (8,222)
Equipment (8,225) (992) 855 (233) (8,595)
Leasehold improvement (774) (204) 17 - (961)
Total (17,716) (4,714) 872 (233) (21,791)

Construction in progress 266 575 (146) - 695
Premises and equipment, net 19,320 23,327
Unit: Million Baht
THE BANK’S FINANCIAL STATEMENTS
Balance as at Increase Decrease Balance as at
January 1, December 31,
2015 2015
Land
Cost 3,632 673 (29) 4,286
Appraisal increase (Year 2013) 5,175 - 2) 5,174
Appraisal decrease (Year 2013) (79) - 1 (78)
Premises
Cost 6,750 327 (11) 7,066
Appraisal increase (Year 2013) 7,612 - 2) 7,610
Appraisal decrease (Year 2013) (134) - - (134)
Equipment 10,178 1,165 (417) 10,926
Leasehold improvement 1,356 592 (28) 1,920
Total 34,490 2,757 (477) 36,770
Less Accumulated depreciation
Premises

- Cost (3,452) (264) 3 (3,713)

- Appraisal increase (Year 2013) (4,833) (172) 1 5,004)
Equipment (7,724) (916) 415 (8,225)
Leasehold improvement (654) (137) 17 (774)
Total (16,663) (1,489) 436 (17,716)

Construction in progress 392 396 (522) 266
Premises and equipment, net 18,219 19,320
Unit: Million Baht
2016 2015
Depreciation for the years 1,795 1,489

As at December 31, 2016 and 2015, the Bank hadigpesnand equipment which
were fully depreciated but still in use, with theéganal costs amounting to Baht 6,340

million and Baht 6,293 million, respectively.
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As at December 31, 2016 and 2015, the Bank hagewunts which are under finance
leases, with the original costs amounting to Bat#t #illion and Baht 445 million,

respectively.

7.11 Goodwill and other intangible assets, net

Goodwill and other intangible assets, net as atebDdxer 31, 2016 and 2015 are as

follows:
Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS
Balance asat  Balance of Increase Decrease  Other Balance as at
January 1, Subsidiary December 31,
2016 as at 2016
Purchase
Date
Cost
Goodwill 9,947 2,477 - - 46 12,470
Software 7,396 95 887 (34) 8,347
Other intangible assets 5,596 161 1 - 5,763
Total 22,939 2,733 888 (34) 54 26,580
Accumulated amortization
Software (4,171) (70) (1,042 33 2 (5,252)
Other intangible assets (4,271) - (338) - - (4,609)
Total (8,442) (70)  (1,380) 33 ) (9,861)
Allowance for impairment (20) - - - - (20)
Goodwill and other intangible assets, net 14,477 16,699

Unit: Million Baht

CONSOLIDATED FINANCIAL STATEMENTS

Balance as at Increase Decrease Balance as at
January 1, December 31,
2015 2015
Cost
Goodwill 9,947 - - 9,947
Software 6,146 1,252 ) 7,396
Other intangible assets 5,616 5 (25) 5,596
Total 21,709 1,257 (27) 22,939
Accumulated amortization
Software (3,437) (735) 1 (4,171)
Other intangible assets (3,668) (618) 15 (4,271)
Total (7,105) (1,353) 16 (8,442)
Allowance for impairment (20) - - (20)
Goodwill and other intangible assets, net 14,584 14,477
Unit: Million Baht
2016 2015
Amortization for the years 1,380 1,353
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As at December 31, 2016 and 2015, the Bank arslilitsidiaries had intangible assets

which were fully amortized but still in use, witlet original costs amounting to Baht 2,299
million and Baht 1,772 million, respectively.

Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS
Balance as at Increase

Decrease Balance as at
January 1, December 31,
2016 2016
Cost
Goodwill 1,054 - - 1,054
Software 6,254 675 - 6,929
Other intangible assets 57 - - 57
Total 7,365 675 - 8,040
Accumulated amortization
Software (3,497) (912) (4,409)
Other intangible assets (36) (10) (46)
Total (3,533) (922) (4,455)
Goodwill and other intangible assets, net 3,832 3,585

Unit: Million Baht
THE BANK’S FINANCIAL STATEMENTS

Balance as at Increase Decrease Balance as at
January 1, December 31,
2015 2015
Cost
Goodwill 1,054 - - 1,054
Software 5,165 1,089 - 6,254
Other intangible assets 77 5 (25) 57
Total 6,296 1,094 (25) 7,365
Accumulated amortization
Software (2,864) (633) - (3,497)
Other intangible assets (38) (15) 17 (36)
Total (2,902) (648) 17 (3,533)
Goodwill and other intangible assets, net 3,394 3,832

Unit: Million Baht
2016 2015

Amortization for the years 922 648

As at December 31, 2016 and 2015, the Bank hadgiiike assets which were fully

amortized but still in use, with the original coatsounting to Baht 1,855 million and
Baht 1,349 million, respectively.
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7.12 Deferred tax

Deferred tax assets and deferred tax liabilitieatd3ecember 31, 2016 and 2015 are

as follows:
Unit: Million Baht
CONSOLIDATED THE BANK'S

FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
Deferred tax assets 4,714 5,369 - 703

Deferred tax liabilities (457) (32) 294 -
Net 4,257 5,337 294 703

Movements of deferred tax assets and deferredidbitities during the years are as
follows:

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

Balance at Balance of Items as Items as Items as Balance at
January 1, Subsidiary recognized recognized recognized December 31,
2016 as at into into Other into Other 2016
Purchase Profit or Comprehensive reserves of
Date Loss Income Owners
of the Bank
Deferred tax assets
Impairment of assets 350 - ) - - 343
Loans and accrued interest
receivables, net 5,743 34 (185) - - 5,592
Provisions 1,390 - 116 9 - 1,515
Others 773 44 (305) (49) - 463
Total 8,256 78 (381) (40) - 7,913
Deferred tax liabilities
Asset appraisal surplus 1,634 - (65) 609 - 2,178
Investments 174 - - (98) - 76
Others 1,111 223 42 26 - 1,402
Total 2,919 223 (23) 537 - 3,656
Deferred tax assets - net 5,337 (145) (358) (577) - 4,257

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

Balance at Items as Items as Items as Balance at
January 1, recognized recognized recognized December 31,
2015 into into Other into Other 2015
Profit or Comprehensive reserves of
Loss Income owners of the Bank
Deferred tax assets
Impairment of assets 470 (120) - - 350
Loans and accrued interest
receivables, net 5,562 181 - - 5,743
Provisions 1,111 221 58 - 1,390
Others 760 (71) 42 42 773
Total 7,903 211 100 42 8,256
Deferred tax liabilities
Asset appraisal surplus 1,599 35 - - 1,634
Investments 193 (61) 42 - 174
Others 1,138 (27) - - 1,111
Total 2,930 (53) 42 - 2,919

Deferred tax assets - net 4,973 264 58 42 5,337
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Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS

Balance at ltems as Iltems as Iltems as Balance at
January 1, recognized recognized recognized December 31,
2016 into into Other into Other 2016
Profit or Comprehensive reserves of
Loss Income owners of the Bank
Deferred tax assets
Impairment of assets 206 27 - - 233
Loans and accrued interest
receivables, net 1,401 (424) - - 977
Provisions 1,194 97 (14) - 1,277
Others 244 (1) (50) - 193
Total 3,045 (301) (64) - 2,680
Deferred tax liabilities
Asset appraisal surplus 1,556 (60) 609 - 2,105
Investments 296 - (98) - 198
Others 490 181 - - 671
Total 2,342 121 511 - 2,974
Deferred tax assets (liabilities) - net 703 (422) (575) - (294)

Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS

Balance at Items as Items as Items as Balance at
January 1, recognized recognized recognized December 31,
2015 into into Other into Other 2015
Profit or Comprehensive reserves of
Loss Income owners of the Bank
Deferred tax assets
Impairment of assets 334 (128) - - 206
Loans and accrued interest
receivables, net 1,169 232 - - 1,401
Provisions 949 192 53 - 1,194
Others 204 (42) 40 42 244
Total 2,656 254 93 42 3,045
Deferred tax liabilities
Asset appraisal surplus 1,591 (35) - - 1,556
Investments 193 61 42 - 296
Others 373 117 - - 490
Total 2,157 143 42 - 2,342
Deferred tax assets - net 499 111 51 42 703

7.13 Other assets, net
Other assets, net as at December 31, 2016 anda28Hs follows:

Unit: Million Baht

CONSOLIDATED THE BANK'S

FINANCIAL STATEMENTS FINANCIAL STATEMENTS

2016 2015 2016 2015
Accrued income 1,733 1,926 314 338
Prepayment 1,809 1,615 1,306 1,404
Other receivables 9,391 11,207 6,737 8,395
Margin call to counterparty 1,019 5,167 1,019 5,167
Others 1,450 991 1,256 1,295

Total 15,402 20,906 10,632 16,599
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7.14 Deposits

Deposits as at December 31, 2016 and 2015 ardlasso

(1) Classified by product

Unit: Million Baht

CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
Current deposit 33,173 29,615 34,29: 3061¢
Savings deposit 550,757 509,428 553,39: 51250z
Time deposit
- Less than 6 months 188,335 164,737 188,77- 16643¢
- 6 months and less than 260,313 315,806 251,QL€ 31581C
1 year
- 1 year and over 75,710 26,704 75,43 26,70€
Total 1,108,288 1,046,290 1,102,91 1,05207Z

(2) Classified by currency and residence of depositors

Unit: Million Baht

CONSOLIDATED FINANCIAL STATEMENTS

2016 2015
Domestic ~ Foreign Total Domestic  Foreign Total
Baht 1,038,089 1,945 1,040,034 1,006,061 1,625 1,007,686
US Dollar 41,889 11,978 53,867 31,020 1,311 32,331
Other currencies 8,524 5,863 14,387 5,408 865 6,273
Total 1,088,502 19,786 1,108,288 1,042,489 3,801 1,046,290
Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS
2016 2015
Domestic  Foreign Total Domestic  Foreign Total
Baht 1,045,442 1,591 1,047,033 1,011,837 1,625 1,013,462
US Dollar 41,889 1,349 43,238 31,021 1,313 32,334
Other currencies 8,524 4,119 12,643 5,408 868 6,276
Total 1,095,855 7,059 1,102,914 1,048,266 3,808,052,072
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7.15 Interbank and money market items, net (Liabiliy)

Interbank and money market items, net (liability)lecember 31, 2016 and 2015 are
as follows:

Unit: Million Baht

CONSOLIDATED FINANCIAL STATEMENTS

2016 2015
At Call Time Total At Call Time Total
Domestic items
Bank of Thailand and Financial
Institution Development Fund - 3,506 3,506 - 4,670 4,670
Commercial banks 614 56,140 56,754 797 28,100 28,897
Specialized financial institutions 8 8,986 8,994 12 4,687 4,699
Other financial institutions 6,807 660 7,467 6,352 429 6,781
Total domestic items 7,429 69,292 76,721 7,161 37,886 45,047
Foreign items
US Dollar 4,817 231,825 236,642 50 225,560 225,610
Yen - - - - 2,996 2,996
Euro 21 21 57 - 57
Other currencies 1,014 2 1,016 1,350 - 1,350
Total foreign items 5,852 231,827 237,679 1,457 228,556 230,013
Total domestic and foreign items 13,281 301,119 e 8,618 266,442 275,060
Unit: Million Baht
THE BANK’'S FINANCIAL STATEMENTS
2016 2015
At Call Time Total At Call Time Total
Domestic items
Bank of Thailand and Financial
Institution Development Fund - 3,506 3,506 - 4,670 4,670
Commercial banks 614 56,140 56,754 797 28,100 28,897
Specialized financial institutions 8 8,986 8,994 12 4,687 4,699
Other financial institutions 10,600 661 11,261 8,537 430 8,967
Total domestic items 11,222 69,293 80,515 9,346 37,887 47,233
Foreign items
US Dollar 4,817 231,116 235,933 50 225,560 225,610
Yen - - - - 2,996 2,996
Euro 21 21 57 - 57
Other currencies 1,014 - 1,014 1,350 - 1,350
Total foreign items 5,852 231,116 236,968 1,457 228,556 230,013
Total domestic and foreign items 17,074 300,409 83 10,803 266,443 277,246

Additional information on interbank and money maikams, net (liability) is as follows:

As at December 31, 2016 and 2015, the outstanditamées of borrowing from the
Bank of Thailand is Baht 3,506 million and BahtZ@nillion, respectively bearing an
interest rate at 0.01% per annum. The borrowimgssicted to a soft loan program for
flood relief in year 2011 provided to small and med enterprises (SME) and
individuals at a rate not over 3% per annum. THielean program duration is 5 years
and will end on December 31, 2018.
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7.16 Debt issued and borrowings

Debt issued and borrowings as at December 31, 20d&015 are as follows:

Currency Interest rate
(%)
Subordinated
debentures THB, USD 0.00 - 10.85
Senior securities THB 1.75-4.50
Bill of exchange THB 0.50 - 1.75

Other borrowingsTHB, USD, KHR 0.00 - 11.80

Currency  Interest rate
(%)
Subordinated
debentures THB 3.50 - 4.70
Senior securities THB 1.86-3.34
Bill of exchange THB 0.50 - 1.37
Other borrowings THB 0.50

CONSOLIDATED FINANCIAL STATEMENTS

Unit: Million Baht

2016 2015
Maturity Domestic Foreign Total Domestic Foreign Taal
2022-2027 24,844 907 25,751 14,844 14,844
2017-2020 89,275 89,275 55,843 55,843
2017 41,817 41,817 37,420 37,420
2017-2023 7 3,476 3,483 13 13
155,943 4,383 160,326 108,120 108,120
Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS
2016 2015
Maturity Domestic Foreign Total Domestic Foreign Taal
2022-2027 24,844 24,844 14,844 14,844
2017-2019 67,500 67,500 36,000 36,000
2017 41,568 41,568 37,421 37,421
2017 7 7 13 13
133,919 133,919 88,278 88,278

Additional information on debts issued and borraysitis as follows:

1. On November 7, 2012, the Bank issued subordinagébeérures No. 1/2012 in
the amount of Baht 14,844 million for a 10-yearaieat the fixed interest rate of
4.7% per annum, payable quarterly in February, Maygust and November of
each year. The Bank has the right to redeem sutmisti debentures on the fifth
anniversary of the issued date or on any interagtment date after the fifth
anniversargubject to the approval of the BOT.

2. On August 11, 2016, the Bank issued subordinatdserderes (Subordinated
Instrument to be qualified as Tier 2 Capital) N€20IL6 in amount of Baht 10,000
million for a 10-year and 6 month tenor at the dixeterest rate of 3.5% per annum,
payable quarterly in February, May, August and Malver of each year. The Bank
has the right to redeem debentures on any intpaghent date after the fifth
anniversary subject to the approval of the BOT.
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7.17 Provisions

Provisions for the years ended December 31, 20d@@am5 are as follows:

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

Balance at Increase Balance at Increase Balance at
January 1, (Decrease) December 31, (Decrease) December 31,
2015 2015 2016
Provision for post-employment
benefits obligation 3,710 1,041 4,751 490 5,241
Others 1,741 267 2,008 84 2,092
Total 5,451 1,308 6,759 574 7,333

Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS

Balance at Increase Balance at Increase Balance at
January 1, (Decrease) December 31 (Decrease) December 31,
2015 2015 2016
Provision for post-employment
benefits obligation 3,210 947 4,157 323 480,
Others 1,721 260 1,981 (5) 1,976
Total 4,931 1,207 6,138 318 6,456

Post-employment benefits obligation

The Bank and its subsidiaries operate post-emplaymenefits plans under the Thai
Labor Protection Act, which are considered as uddghndefined benefit plans. These
plans are recognized as provision in the statewoifeittancial position.

Movements in the present value of the defined hEnebligation for the years ended
December 31, 2016 and 2015 are as follows:
Unit: Million Baht

CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
Opening defined benefits obligation 4,751 3,710 4,157 3,210
Current service cost 398 354 327 290
Interest cost 156 149 137 131
Actuarial (gains) losses
- Experience 59 (99) 23 (93)
- Demographic assumptions (83) 2 (149) 2
- Financial assumptions 66 386 56 353
Benefit paid (108) (94) (81) (85)
Transfer employee from subsidiaries 2 (2) 10 5
Items arising from business combination - 344 - 344

Closing defined benefit obligation 5,241 4,751 4180 4,157
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Actuarial (gains) losses are recognized in othengrehensive income for the years
ended December 31, 2016 and 2015 are as follows:

Unit: Million Baht

CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
Included in retained earnings:
As at 1 January 653 364 531 269
Recognized during the years 42 289 (70) 262
As at 31 December 695 653 461 531

Amounts recognized in the statements of profit @ssl and other comprehensive
income in respect of the defined benefit planstifier years ended December 31, 2016

and 2015 are as follows:
Unit: Million Baht

CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
Current service cost 398 354 327 290
Interest on obligation 156 149 137 131
554 503 464 421

The principal actuarial assumptions used to caleulae obligation under the defined
benefit plans as at December 31, 2016 and 201asdi@lows:

CONSOLIDATED AND THE BANK'S
FINANCIAL STATEMENTS

Financial assumptions 2016 2015
Discount rate 3.2% 3.3%
Salary increase rate 6.0% 6.0%
Retirement age 55 and 60 years 55 and 60 years

Significant Actuarial Assumptions - Impact on irese (decrease) in Defined Benefit
Obligation as at December 31, 2016 are as follows:

Unit: Million Baht

CONSOLIDATED THE BANK’S

FINANCIAL STATEMENTS FINANCIAL STATEMENTS
Discount rate - 1% increase (530) (433)
Discount rate - 1% decrease 617 500
Salary increase rate - 1% increase 935 822

Salary increase rate - 1% decrease (830) (734)
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7.18 Finance lease liabilities

Finance lease liabilities as at December 31, 20062815 are as follows:

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

2016 2015
Principal Interest Payment Principal Interest Payment
Within one year 24 1 25 21 2 23
One year to five years 21 - 21 35 1 36
Total 45 1 46 56 3 59

Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS

2016 2015
Principal Interest Payment Principal Interest Payment
Within one year 19 1 20 18 2 20
One year to five years 11 - 11 32 1 33
Total 30 1 31 50 3 53

7.19 Other liabilities

Other liabilities as at December 31, 2016 and 24&5as follows:

Unit : Million Baht

CONSOLIDATED THE BANK'S

FINANCIAL STATEMENTS FINANCIAL STATEMENTS

2016 2015 2016 2015
Accrued expenses 12,585 11,257 8,720 7,978
Tax payable 3,298 3,418 1,161 1,703
Deposit 4514 4,849 1,059 828
Unearned income from customer

loyalty program 2,814 2,633 106 88

Other payables 2,395 2,456 1,663 1,765
Margin call from counterparty 9,040 12,727 9,040 2,727
Others 9,833 9,588 5,288 5,570
Total 44,479 46,928 27,037 30,659

7.20 Share capital
7.20.1 Legal reserve

Pursuant to the Public Limited Companies Act, tteniB must allocate to a
reserve fund from the annual net profit, not lésmtfive percent of the annual
net profit deducted by the total accumulated lassight forward (if any), until
the reserve fund reaches an amount not less thapeteent of the registered
capital. The reserve fund is not available for dirid distribution.
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7.20.2 Dividend payment

The Annual General Meeting of Shareholders No. €18 on April 23, 2015,
approved the dividend payment for the six-monthgaeended December 31,
2014 to the shareholders of 7,355,761,773 ordishares at Baht 0.40 per
share totaling Baht 2,942 million with payment dateMay 22, 2015.

The Board of Directors’ Meeting No. 8/2015 held éwgust 26, 2015,
approved the interim dividend payment for the sizath period ended June 30,
2015 to the shareholders of 7,355,761,773 ordisagres at Baht 0.40 per
share totaling Baht 2,942 million with payment dateSeptember 24, 2015.

The Annual General Meeting of Shareholders No. H€ld on April 28, 2016,
approved the dividend payment for the six-monthgaeended December 31,
2015 to the shareholders of 7,355,761,773 ordishares at Baht 0.40 per
share totaling Baht 2,942 million with payment dateMay 26, 2016.

The Board of Directors’ Meeting No. 8/2016 held Angust 24, 2016,
approved the interim dividend payment for the sizath period ended June
30, 2016 to the shareholders of 7,355,761,773 ardishares at Baht 0.40
per share totaling Baht 2,942 million with paymelate on September 22,
2016.
7.21 Assets with obligations and restrictions
As at December 31, 2016 and 2015, government atd shterprise securities with
book value of Baht 38,737 million and Baht 24,29iom, respectively, are used as
collateral for other commitments with governmenpaktments and state enterprises.
7.22 Contingencies
Contingencies as at December 31, 2016 and 201&sgmlows:

Unit: Million Baht

CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015

Avals to bills 1,475 2,158 1,475 2,158
Guarantees of loans 90 108 90 108
Liability under unmatured import bills 1,601 2,560 1,601 2,560
Letters of credit 8,425 4,727 8,425 4,727
Other contingencies

- Unused overdraft limit 17,903 48,231 17,903 48,32

- Unused credit line 31,968 35,467 31,962 35,467

- Other guarantees 60,038 54,622 60,038 54,622

- Others 196 101 196 101

Total 121,696 147,974 121,690 148,064
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The Bank and its subsidiaries have entered inbogtierm information technology service
agreement, which will be expired in 2019 with aalotompany. As at December 31, 2016
and 2015, the Bank and its subsidiaries have a domemt to pay in the amounts of Baht
1,885 million and Baht 2,677 million, respectively.

As at December 31, 2016 and 2015, the Bank has domemis to pay regarding the
information technology services the amounts of BBA96 million and Baht 1,420
million, respectively.

As at December 31, 2016 and 2015, the Bank has domemt payment amount of
Baht 1,479 million and Baht 1,601 million as a tesdi entering to the construction
agreement of the office building, respectively.

7.23 Related party transactions

The Bank has business transactions with subsidjaagsociates, joint ventures and
related companies. These transactions are with aoiepthat have shareholding and/or
major shareholders and/or joint directors with Bamk and with related persons. Such
loans to related party have the allowance for dolilsiccounts policy which comply
with the same BOT regulations as those grantedher aebtors.

According to the Bank of Thailand’s Notification ISdor.Sor. 19/2555 regarding the
“Guideline on Consolidated Supervision (No.2)” datBecember 17, 2012, and
Sor.Nor.Sor. 6/2553 regarding the “Guideline on Sibidated Supervision” dated
June 18, 2010, the Bank is required to discloselritex-Group Transactions in the
Financial Business Group Policy and the Risk Mamege for Inter-Group
Transactions in the Financial Business Group Pagjollows:

1. The Inter-Group Transactions in the Financial BessnGroup Policy

The inter-group transactions shall be the sameitiomsl or criteria, including interest
rate or service fee charged, as applied when th& Banducts the transactions with
general customers with the same risk level an@#émé does not allow the companies
in the financial business group borrow from or leméach other.

2. The Risk Management for Inter-Group Transactiongh@ Financial Business
Group Policy

The Bank manages risk for all inter-group transesibased on the Credit Risk
Management for the Financial Business Policy wtaokiers the key credit risk

management process, namely credit risk controllitmesk measurement, and
credit risk monitoring, in accordance with the Bankolicy and the Bank of

Thailand’s requirements.
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Related party transactions are as follows:

7.23.1 Assets, liabilities and contingencies wéhtain officers from the levels of Bank’s
Directors, Executive Vice Presidents and highed, ¥ite Presidents/equivalent
positions and higher in the Finance and Accourfiiagctions and the companies
in which they and/or the Bank directors and/orrtmelated parties and/or the
Bank owned and the companies in which the dire@ndéor shareholders of the
Bank have significant voting right either directligd indirectly, as at December 31,
2016 and 2015 are as follows:
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CONSOLIDATED FINANCIAL STATEMENTS

Unit: Million Baht

2016
Interbank Loans Accrued Derivative Other Deposits Interbank Borrowings Derivative Other Derivative ~ Contingencies
and money Interest Assets assets and money Liabilities  Liabilites  (Notional
market items Receivable market items amount)
(Assets) (Liabilities)
Parent company
The Bank of Tokyo-Mitsubishi UFJ Ltd. 18,243 - - 3,533 790 - 231,673 - 3,432 507 436,115 7,409
Total 18,243 - - 3,533 790 - 231,673 - 3,432 507 436,115 7,409
Joint ventures
Tesco Card Services Limited - 8,502 24 - 89 8 28 - - - 4 - -
Tesco Life Assurance Broker Limited - - - - - 126 - - - - - -
Tesco General Insurance Broker Limited - - - - 1 554 - - - - - -
Less Allowance for doubtful accounts - (85) - - - - - - - - - -
Total - 8,417 24 - 90 968 - - - 4 - -
Related companies having joint
major shareholders or directors 12 18,141 38 200 - 9,585 263 1,094 356 10 28,597 2,170
Less Allowance for doubtful accounts - (77) - - - - - - - - - -
Total 12 18,064 38 200 - 9,585 263 1,094 356 10 28,597 2,170
Individual and related parties - 469 - - - 1,178 - - - 396 - -
Less Allowance for doubtful accounts - (1) - - - - - - - - - -
Total - 468 - - - 1,178 - - - 396 - -
Total 18,255 26,949 62 3,733 880 11,731 231,936 1,094 3,788 917 464,712 9,579
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CONSOLIDATED FINANCIAL STATEMENTS

Unit: Million Baht

2015
Interbank Loans Accrued Derivative Other Deposits Interbank Borrowings Derivative Other Derivative  Contingencies
and money Interest Assets assets and money Liabilities  Liabilites  (Notional
market items Receivable market items amount)
(Assets) (Liabilities)
Parent company
The Bank of Tokyo-Mitsubishi UFJ Ltd. 15,927 - - 2,747 4,239 - 229,036 - 6,579 311 544,233 6,192
Less Allowance for doubtful accounts (1) - - - - - - - - - - -
Total 15,926 - - 2,747 4,239 - 229,036 - 6,579 311 544,233 6,192
Joint ventures
Tesco Card Services Limited - 8,873 27 - 321 391 - - - 4 - -
Tesco Life Assurance Broker Limited - - - - 8 134 - - - - - -
Tesco General Insurance Broker Limited - - - - 22 499 - - - - - -
Less Allowance for doubtful accounts - (89) - - - - - - - - - -
Total - 8,784 27 - 351 1,024 - - - 4 - -
Related companies having joint
major shareholders or directors 13 8,714 28 207 - 8,711 210 858 208 14 11,220 3,167
Less Allowance for doubtful accounts - (85) - - - - - - - - - -
Total 13 8,629 28 207 - 8,711 210 858 208 14 11,220 3,167
Individual and related parties - 311 - - - 779 - - - 477 - -
Less Allowance for doubtful accounts - (1) - - - - - - - - - -
Total - 310 - - - 779 - - - 477 - -
Total 15,939 17,723 55 2,954 4,590 10,514 229,246 858 6,787 806 555,453 9,359
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THE BANK'S FINANCIAL STATEMENTS

Unit: Million Baht

2016
Interbank Loans Accrued Derivative Other Deposits Interbank Borrowings Other Derivative Contingencie:
and money Interest Assets assets and money Liabilities (Notional
market items Receivables market items amount)
(Assets) (Liabilities)
Parent company
The Bank of Tokyo-Mitsubishi UFJ Ltd. 18,243 - - 3,533 790 - 231,673 507 436,115 7,409
Total 18,243 - - 3,533 790 - 231,673 507 436,115 7,409
Subsidiaries
Ayudhya Development Leasing
Company Limited - 5,484 1 - 3 2 - 1 - 45
Ayudhya Capital Auto Lease Public Company - 35,857 113 - 118 411 - 145 - -
Ngern Tid Lor Company Limited (formerly
CFG Services Company Limited) - 5,055 2 - 11 105 - - -
Ayudhya Capital Services Company Limited - 26,255 79 - 67 996 - 13 -
General Card Services Limited - 12,506 25 - 53 315 - - - -
Krungsriayudhya Card Company Limited - 30,821 47 - 456 864 - 7 - 1
Siam Realty and Services Security Company
Limited (formerly Siam Realty and Servic
Company Limited) - 555 - - 1 41 - 51 - -
Total Services Solutions Public
Company Limited - - - - 2 1,211 - 11 - -
Krungsri Asset Management Company
Limited - - - - 68 - 2,376 6 - -
Krungsri Ayudhya AMC Limited - - - - 5 957 - 65 - 38
Krungsri Securities Public Company Limited - - - - 3 3 1,417 136 -
Krungsri Factoring Company Limited - - - - 196 - - -
Krungsri Life Assurance Broker
Company Limited - - - - - 889 - 1 - -
Krungsri General Insurance Broker
Company Limited - - - - - 1,363 - 1 - -



Krungsri Leasing Services Company Limited

Hattha Kaksekar Limited
Total
Less Allowance for doubtful accounts
Total
Joint ventures
Tesco Card Services Limited
Tesco Life Assurance Broker Limited
Tesco General Insurance Broker Limited
Less Allowance for doubtful accounts
Total
Related companies having joint
major shareholders or directors
Less Allowance for doubtful accounts
Total
Individual and related parties
Total
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THE BANK'S FINANCIAL STATEMENTS (CONTINUED)

Unit: Million Baht

2016
Interbank Loans Accrued Derivative Other Deposits Interbank Borrowings  Derivative Other Derivative Contingencies
and money Interest Assets assets and money Liabilities Liabilities (Notional
market items Receivables market items amount)
(Assets) (Liabilities)
- 1,751 1 1 92 - - - - - -
- - 1 - - - - - - -
- 118,284 268 790 7,445 3,793 - - 309 136 88
- (1,183) - - - - - - - -
- 117,101 268 790 7,445 3,793 - - 309 136 88

- 8,502 24 - 31 288 - - - - - -
- - - 126 - - - - - -
- - 1 554 - - - - - -
- (85) - - - - - - - -
- 8,417 24 - 32 968 - - - - - -

12 18,141 38 200 - 9,585 263 1,094 356 10 28,597 2,170
- (77) - - - - - - - -

12 18,064 38 200 - 9,585 263 1,094 356 10 28,597 2,170
- 405 - 1,178 - - - 271 - -

18,255 143,987 330 3,733 1,612 19,176 235,729 1,094 3,788 1,097 464,848 9,667
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Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS

2015
Interbank Loans Accrued Derivative Other Deposits Interbank Borrowings  Derivative Other Derivative Contingencie:
and money Interest Assets assets and money Liabilities Liabilities (Notional
market items Receivables market items amount)
(Assets) (Liabilities)
Parent company
The Bank of Tokyo-Mitsubishi UFJ Ltd. 15,927 - - 2,747 4,239 - 229,036 - 6,579 311 544,233 6,192
Less Allowance for doubtful accounts (1) - - - - - - - - - - -
Total 15,926 - - 2,747 4,239 - 229,036 - 6,579 311 544,233 6,192
Subsidiaries
Ayudhya Development Leasing
Company Limited - 3,207 1 - 1 4 - - - - - 1
Ayudhya Capital Auto Lease Public Company - 67,175 173 - 153 358 - - - 206 - -
Ngern Tid Lor Company Limited (formerly
CFG Services Company Limited) - 5,886 3 - 9 91 - - - - - 2
Ayudhya Capital Services Company Limited - 25,855 95 - 91 909 - - - 23 - 3
General Card Services Limited - 12,494 32 - 53 325 - - - - - -
Krungsriayudhya Card Company Limited - 30,267 41 - 401 682 - - - 7 - 1
Siam Realty and Services Security Company
Limited (formerly Siam Realty and Servic
Company Limited) - 540 - - - 56 - - - 48 - -
Total Services Solutions Public
Company Limited - - - - 1 1,085 - - - 17 - -
Krungsri Asset Management Company
Limited - - - - 63 - 1,096 - - - - 722
Krungsri Ayudhya AMC Limited - - - - - 458 - - - 69 - 37
Krungsri Securities Public Company Limited - - - - 6 2 1,090 - - 2 - -
Krungsri Factoring Company Limited - - - - - 191 - - - - - -

Krungsri Life Assurance Broker

Company Limited - - - - - 629 - - - - - -
Krungsri General Insurance Broker

Company Limited - - - - - 986 - - - - - -



Krungsri Leasing Services Company Limited

Total
Less Allowance for doubtful accounts
Total
Joint ventures
Tesco Card Services Limited
Tesco Life Assurance Broker Limited
Tesco General Insurance Broker Limited
Less Allowance for doubtful accounts
Total
Related companies having joint
major shareholders or directors
Less Allowance for doubtful accounts
Total
Individual and related parties
Total
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THE BANK'S FINANCIAL STATEMENTS (CONTINUED)

Unit: Million Baht

2015
Interbank Loans Accrued Derivative Other Deposits Interbank Borrowings  Derivative Other Derivative Contingencies
and money Interest Assets assets and money Liabilities Liabilities (Notional
market items Receivables market items amount)
(Assets) (Liabilities)
- 341 - - - 5 - - - - - -
- 145,765 345 - 778 5,781 2,186 - - 372 - 766
- (1,458) - - - - - - - - - -
- 144,307 345 - 778 5,781 2,186 - - 372 - 766
- 8,873 27 - 29 391 - - - - - -
- - - - - 134 - - - - - -
- - - - - 499 - - - - - -
- (89) - - - - - - - - - -
- 8,784 27 - 29 1,024 - - - - - -
13 8,714 28 207 - 8,711 210 858 208 14 11,220 3,167
- (85) - - - - - - - - - -
13 8,629 28 207 - 8,711 210 858 208 14 11,220 3,167
- 251 - - - 779 - - - 349 - -
15,939 161,971 400 2,954 5,046 16,295 231,432 858 6,787 1,046 555,453 10,125
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As at December 31, 2016 and 2015, the Bank changg®st rates to related
parties at 0.60% - 23.00% p.a. and 1.00% - 21.780p r@spectively.

As at December 31, 2016 and 2015, the allowanceldabtful accounts of
loans granted to subsidiaries of Baht 1,183 milleod Baht 1,458 million,
respectively, are not eliminated but treated aglgsireserve in the consolidated
financial statements.

7.23.2 The Bank has investments in subsidiariesocietes and joint ventures as
disclosed in Note 7.5 and has investments in r¢ledenpanies as follows:
Unit: Million Baht
CONSOLIDATED AND THE BANK'S FINANCIAL STATEMENTS

2016 2015
Business Registered Ownership Investment Dividend Investment Dividend
Type Share Capital (%) Cost Amount Cost Amount
Related company
Sri Ayudhya Capital Public Investment 250 8.50 326 43 326 53
Company Limited holding company

Less Allowance for impairment (5) - (5)

Investment in related company, net 321 43 321 53

7.23.3 Income and expenses between the Bank andulisidiaries, associates,
joint ventures and related companies for the yeatked December 31, 2016
and 2015 are as follows:

Unit: Million Baht

CONSOLIDATED FINANCIAL STATEMENTS

2016 2015
Income Expenses Income Expenses
Interest Non-interest Interest Non- interest Interest Non-interest Interest Non-interest
income income expenses expenses income income expenses expenses
Parent company
The Bank of Tokyo-Mitsubishi UFJ Ltd. 5 3,620 2,124 278, 9 (1,418) 986 428
Total 5 3,620 2,124 1,278 9 (1,418) 986 428
Joint ventures
Tesco Card Services Limited 231 466 - 6 287 483 - 5
Tesco Life Assurance Broker Company
Limited 6 2 6 2
Tesco General Insurance Broker Limited - 21 4 - - 22 3
Total 231 493 6 6 287 511 5 5
Related companies having joint
major shareholders or directors 367 47 67 171 268 26 73 211
Total 367 47 67 171 268 26 73 211
Individual and related parties 12 3 11 - 10 1 13

Total 615 4,163 2,208 1,455 574 (880) 1,077 644




-82 -

Unit: Million Baht

THE BANK'S FINANCIAL STATEMENTS

2016 2015
Income Expenses Income Expenses
Interest Non-interest Interest Non- intereg Interest Non-interest Interest Non-interest
income income expenses expenses income income expenses expenses
Parent company
The Bank of Tokyo-Mitsubishi UFJ Ltd. 5 3,620 2,124 1,278 9 (1,418) 986 428
Total 5 3,620 2,124 1,278 9 (1,418) 986 428
Subsidiaries
Ayudhya Development Leasing Company Limited 115 )(29 - - 192 8 - -
Ayudhya Capital Auto Lease Public Company
Limited 2,017 622 2 442 3,184 669 2 318
Ngern Tid Lor Company Limited (formerly
CFG Services Company Limited) 218 50 - 1 271 40 - -
Ayudhya Capital Services Company Limited 718 250 - 40 829 258 - 31
General Card Services Limited 292 37 - 6 337 33 - 5
Krungsriayudhya Card Company Limited 644 171 1 157 752 174 1 131
Siam Realty and Services Security Company Limited 13 2 - 517 14 16 - 502
(formerly Siam Realty and Services Company
Limited)
Total Services Solutions Public Company Limited - 2 16 78 - 2 9 99
Krungsri Asset Management Company Limited - 620 20 10 - 532 9 3
Krungsri Ayudhya AMC Limited - 10 1 - - 12 1 -
Krungsri Securities Public Company Limited - 21 51 14 - 18 17 8
Krungsri Factoring Company Limited - 6 - - - 9 - -
Krungsri Life Assurance Broker Limited - 1 10 - - 1 6 -
Krungsri General Insurance Broker Limited - 2 12 - - 2 7 -
Krungsri Leasing Services Company Limited 56 13 - - 13 - - -
Total 4,073 1,778 77 1,265 5,592 1,774 52 1,097
Joint ventures
Tesco Card Services Limited 231 25 - 4 287 25 - 3
Tesco Life Assurance Broker Company Limited - - 2 - - - 2 -
Tesco General Insurance Broker Limited - 10 4 - - 9 3 -
Total 231 35 6 4 287 34 5 3
Related companies having joint
major shareholders or directors 367 47 67 171 268 26 73 211
Total 367 47 67 171 268 26 73 211
Individual and related parties 12 3 11 - 10 1 13 -
Total 4,688 5,483 2,285 2,718 6,166 417 1,129 1,739

7.23.4 For the years ended December 31, 2016 ab8l, 28lated party transactions
among subsidiaries included collection services @thdr services of Baht 977
million and Baht 915 million, respectively, and ioff and vehicle rental and

facilities service of Baht 64 million and Baht 64lion,

respectively.

7.23.5 For the years ended December 31, 2016 ah8, Aubsidiaries had related
party transactions from the licenses relevant thrielogy and software for

Baht 53 million and Baht 45 million, respectively.
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7.23.6 For the years ended December 31, 2016 ab8l, 26lated party transactions
among subsidiaries from other services were Babh®9l million and Baht
1,483 million, respectively.

7.23.7 The Extraordinary General Meeting of Shalsdrs No. 1/2013, held on
October 31, 2013, approved the integration of tlemkBand the Bank of
Tokyo-Mitsubishi UFJ, Ltd., Bangkok Branch (BTMUBangkok Branch) by
acquisition of the business of BTMU’s Bangkok Briamnd the entering into a
Conditional Branch Purchase Agreement between Hr&k Bis transferee and
the Bank of Tokyo-Mitsubishi UFJ, Ltd. (BTMU) asatrsferor and other
related agreements which are asset acquisitioc@amoected transactions.

From the date of the business transfer of BTMUasi@gkok Branch under the
Conditional Branch Purchase Agreement, BTMU shalbvige various
services to the Bank as agreed between the BankBandlU prior to the
transfer. Such services shall include existing isesv/provided by BTMU to
BTMU’s Bangkok Branch and other services as necgsmad appropriate to
ensure continued service of BTMU’s Bangkok Branotustomers after the
transfer of the assets. The Bank and BTMU willba¢ter into a Master
Service Agreement to provide various services éoBhnk which will include
but not be limited to (a) General Services Agreentbh Trademark License
Agreement (c) Software License Agreement (d) O#mamillary agreements as
may be agreed between the parties under the Masteice Agreement.

From the date of the business transfer of BTMUas@gkok Branch under the
Conditional Branch Purchase Agreement until (1) |tpse of 10 years from
the date of the transfer or (2) the date BTMU haldlares in the Bank less than
50 percent of all issued shares (whichever ocates)l The Bank may request
for BTMU to provide funding assistance to the Bamd BTMU shall use its
best efforts to provide such funding assistancer afonfirming that: (a) the
price and condition for the Funding assistancensan Arm’s Length Basis
and is beneficial to both parties; (b) such fundasgistance is aligned with the
Bank's Asset and Liability Policy and Funding Pglic) such funding
assistance complies with the legal requirementslu@ing tax concerning
transfer pricing). If BTMU agrees to provide fungiassistance as requested
by the Bank, the parties shall further agree ontjpe, amount, tenor and
interest rate of such assistance.

On January 5, 2015, the Bank has entered intdoh®wing agreement with
BTMU under (1) Uncommitted Revolving Facility or)(terbank and Money
Market Facility. Total facility amount is JPY 900® million or USD
equivalent which equals to Baht 292,500 millionngsthe exchange rate of
Baht 32.50:JPY 100.
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7.24 Management compensation

The Bank and its subsidiaries have no special iengiven to the directors and
executive officers beyond the general benefits meslesual, including contingency
benefits from employment compensation agreements adher benefits for those
persons.

The Bank and its subsidiaries did not sell, givdearse any properties to directors,

executive officers, or their related parties, ail dot purchased or leased any assets
from those persons, except, in 2015, the subsidiadysold cars to managements in

the amount of Baht 5 million with the book valueBzht 4 million.

For the years ended December 31, 2016 and 2015perwmations paid to key

management personnel under TAS 24 (Revised 2018at#l Party Disclosures” are as
follows:

Unit: Million Baht

CONSOLIDATED THE BANK’S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
Short-term employee benefits 1,658 1,483 1,099 1,079
Post-employment benefits 53 48 37 33
Total 1,711 1,531 1,136 1,112

7.25 Long-term leases

The Bank and its subsidiaries have entered intd &rd/or buildings and equipment
lease agreements for branch offices and operafioa.Bank and its subsidiaries are
committed to pay future rental and service as ateber 31, 2016 and 2015 which
are summarized as follows:

Unit: Million Baht

TYPE OF LEASE PERIOD CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
Land and/or premises Within 1 year 1,422 1,112 1,054 912
and equipment Greater than 1-5 years 1,203 990 936 766
Greater than 5 years 239 40 30 29
2,864 2,142 2,020 1,707
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7.26 Operating segments

The business segment results are prepared baséte ddank and its subsidiaries’

internal management reporting which reflects theyanizational management
structure. The operating results by business segmevided to Chief Operating

Decision Maker to make decision about resourceecatliions, and assess the
performance of, operating segments. The operagggnent results are measured in
accordance with Thai Financial Reporting Standamdsich are also adjusted in

accordance with internal management accountings raiel practices. Amounts for
each business segment are shown after the allocaficertain centralized costs,
income from investment, and the application of ¢fan pricing, where appropriate.
Transactions between segments are recorded onathe basis as the transaction
conducted with the third party transactions. Tratieas between segments are
eliminated on consolidation.

The business segments are described below:

Retail: provides individual customers with a divenmange of banking and related
financial services. The products and services ablalto customers include current
and savings accounts, fixed deposits, bill of ergea housing loan, credit cards,
personal loans and sale finance loans, hire-puechad leasing, wealth management
and banc assurance products.

Commercial: provides financial services and prosltiatinstitutional clients including
corporate, small and medium-sized businesses aaddial institutions. Products and
services comprise the full range of credit fa@htifrom short term working capital,
cash management, trade finance, transactional lgn&dvisory services, and treasury
and money markets products.

Others: encompasses other income and expensesatjegedgictivities that are not
attributed to the business segments described atodesliminated transactions for
preparation of consolidated financial statements.

During the years ended December 31, 2016 and 28i%evenue from transactions
with a single external customer or counter partyoanted to 10% or more of the
Bank’s total revenue.
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Operating segment by businesses for the years ddeleeimber 31, 2016 and 2015 are

as follows:
Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS
2016
Retail Commercial Others Total

Interest income, net 38,629 23,334 14 61,977
Other operating income 22,753 8,075 (1,318) 29,510
Total operating income 61,382 31,409 (1,304) 91,487
Operating expenses 32,367 9,586 1,127 43,080
Impairment loss of loans

and debt securities 16,315 2,816 2,184 21,315
Profit (loss) before tax 12,700 19,007 (4,615) 27,092
Taxation 2,578 3,775 (945) 5,408
Net Profit (loss) 10,122 15,232 (3,670) 21,684
Total assets 723,458 1,343,525 (183,795) 1,883,188

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS
2015
Retail Commercial Others Total

Interest income, net 33,302 23,051 3) 56,350
Other operating income 20,638 7,252 (1,467) 26,423
Total operating income 53,940 30,303 (1,470) 82,773
Operating expenses 30,343 9,152 (548) 38,947
Impairment loss of loans

and debt securities 17,135 3,269 (218) 20,186
Profit (loss) before tax 6,462 17,882 (704) 23,640
Taxation 1,326 3,544 (82) 4,788
Net Profit (loss) 5,136 14,338 (622) 18,852
Total assets 612,931 1,294,104 (201,518) 1,705,517

7.27 Position and results of operations classifiday domestic and foreign business
(1) Position classified by type of business

Position classified by domestic and foreign bussres at December 31, 2016 and
2015 are as follows:

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

2016
Domestic  Foreign Elimination Total
Total assets 1,859,911 29,055 (5,778) 1,883,188
Interbank and money market items, net (Assets) B32,8 7,422 - 200,283
Investments, net* 133,700 1 - 133,701
Loans to customers and accrued interest receivabte, 1,384,619 18,666 - 1,403,285
Deposits 1,093,458 14,830 - 1,108,288
Interbank and money market items, net (Liabilities) 311,917 2,483 - 314,400

Debt issued and borrowings 155,968 4,358 - 160,326
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Total assets
Interbank and money market items, net (Assets)
Investments, net*

Loans to customers and accrued interest receivabéte, 1,258,107

Deposits

Interbank and money market items, net (Liabilities)

Debt issued and borrowings

Total assets
Interbank and money market items, net (Assets)
Investments, net*

Loans to customers and accrued interest receivabte, 1,303,858

Deposits

Interbank and money market items, net (Liabilities)

Debt issued and borrowings

Total assets
Interbank and money market items, net (Assets)
Investments, net*

Loans to customers and accrued interest receivabte, 1,183,653

Deposits

Interbank and money market items, net (Liabilities)

Debt issued and borrowings

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

2015

Domestic  Foreign Elimination Total
1,702,383 16,083 (12,949) 1,705,517
88,9 5,133 - 194,094
111,544 58 - 111,602
3,976 - 1,262,083
1,044,326 1,964 - 1,046,290
274,213 847 - 275,060
108,121 - - 108,121

Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS
2016

Domestic  Foreign  Elimination Total
1,803,616 6,287 (3,936) 1,805,967
Ba1,4 2,989 - 194,453
187,473 - - 187,473
1,096 - 1,304,954
1,100,903 2,011 - 1,102,914
317,462 21 - 317,483
133,919 - - 133,919

Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS
2015

Domestic  Foreign  Elimination Total
1,649,833 15,332 (12,614) 1,652,551
m7,1 5,111 - 192,212
158,848 58 - 158,906
3,620 - 1,187,273
1,050,108 1,964 - 1,052,072
276,739 507 - 277,246
88,278 - - 88,278

*Includes investments in subsidiaries, associatesj@int ventures, net
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(2) Results of operations classified by business

Results of operations classified by domestic aneigo business for the years ended
December 31, 2016 and 2015 are as follows:

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS
2016
Domestic Foreign  Elimination Total

Interest income 84,852 1,133 (60) 85,925
Interest expenses 23,510 498 (60) 23,948
Net interest income 61,342 635 - 61,977
Fees and service income, net 18,115 60 - 18,175
Other operating income 19,147 68 (7,880) 11,335
Other operating expenses 71,725 550 (7,880) 64,395
Profit from operating before tax 26,879 213 - 27,092

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS
2015
Domestic Foreign  Elimination Total

Interest income 81,750 209 (13) 81,946
Interest expenses 25,588 21 (13) 25,596
Net interest income 56,162 188 - 56,350
Fees and service income, net 17,193 37 - 17,230
Other operating income 16,124 (6) (6,925) 9,193
Other operating expenses 65,870 188 (6,925) 59,133
Profit from operating before tax 23,609 31 - 23,640

Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS
2016
Domestic Foreign  Elimination Total

Interest income 59,692 100 - 59,792
Interest expenses 22,998 9 - 23,007
Net interest income 36,694 91 - 36,785
Fees and service income, net 8,833 26 - 8,859
Other operating income 21,278 62 (7,879) 13,461
Other operating expenses 48,858 119 (7,879) 41,098

Profit from operating before tax 17,947 60 - 18,007
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Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS
2015
Domestic Foreign  Elimination Total

Interest income 57,244 182 - 57,426
Interest expenses 24,629 8 - 24,637
Net interest income 32,615 174 - 32,789
Fees and service income, net 8,416 30 - 8,446
Other operating income 17,593 (6) (6,925) 10,662
Other operating expenses 42,360 115 (6,925) 35,550
Profit from operating before tax 16,264 83 - 16,347

Income and expenses between the head office antth®s or inter-branches are
determined by the head office at the rate which@pmates actual cost.

7.28 Interest income

Interest income for the years ended December 31§ aAd 2015 are as follows:

Unit: Million Baht

CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015

Interbank and money market items 2,833 2,806 2,822 2,784
Investment and trading transactions 139 87 139 87
Investment in debt securities 2,148 2,462 2,148 59 .4
Loans to customers 56,483 55,279 43,845 45,698
Hire purchase and finance lease 24,322 21,313 10,838 6,399
Total interest income 85,925 81,947 59,792 57,427

7.29 Interest expenses

Interest expenses for the years ended Decemb@03®,and 2015 are as follows:

Unit: Million Baht

CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
Deposits 12,450 15,454 12,213 15,479
Interbank and money market items 3,202 1,665 3,215 1,690
Contributions to Financial Institution
Development Fund and Deposit
Protection Agency 5,222 4,941 5,222 4941
Debt issued and borrowing
- Subordinated debenture 866 1,125 837 1,125
- Other 2,186 2,369 1,505 1,383
Borrowing fee expense 7 28 11 17
Other 15 14 4 2

Total interest expenses 23,948 25,596 23,007 24,63
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7.30 Fees and service income, net

Fees and service income, net for the years endegrbber 31, 2016 and 2015 are as
follows:

Unit: Million Baht

CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015

Fees and service income

- Acceptances, aval and guarantees 501 521 502 522

- Other 23,641 22,149 11,967 10,739
Total fees and service income 24,142 22,670 12,469 11,261
Fees and service expenses 5,967 5,440 3,610 2,815
Total fees and service income, net 18,175 17,230 8,859 8,446

7.31 Gains on trading and foreign exchange transaons, net

Gains on trading and foreign exchange transacti@idor the years ended December 31,

2016 and 2015 are as follows:
Unit: Million Baht

CONSOLIDATED THE BANK’S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
Gains (losses) on trading and foreign exchange
transactions
- Foreign currency and derivative
of currency 3,652 4,064 3,571 4,084

- Derivative of interest rates 250 (846) 250 (846)

- Debt securities (2) 7 (2) 7

- Equity securities 4 (10) 2 (14)

- Other 1 1 - -
Total 3,905 3,216 3,821 3,231

7.32 Gains on investments, net

Gains on investments, net for the years ended rbleee 31, 2016 and 2015 are as
follows:

Unit: Million Baht

CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
Gains on sales of investments
- Available-for-sale 545 407 545 407
- General investments 54 2 54 2

Total 599 409 599 409
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7.33 Impairment loss of loans and debt securities

Impairment loss of loans and debt securities @salgfor the years ended December
31, 2016 and 2015 are as follows:

Unit: Million Baht

CONSOLIDATED THE BANK'S

FINANCIAL STATEMENTS FINANCIAL STATEMENTS

2016 2015 2016 2015
Interbank and money market items 69 6 69 6
Securities available-for-sale - 3) - -
Loans to customers 20,460 18,855 11,982 9,332
Loss on troubled debt restructuring 786 1,328 1376 (145)
Total 21,315 20,186 11,675 9,193

7.34 Income tax expenses

Income tax expenses for the years ended Decemb@036 and 2015 are as follows:

Unit: Million Baht

CONSOLIDATED THE BANK'S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
Current tax for the years 5,051 5,052 1,854 12,3
Deferred tax 358 (264) 422 (1112)
Total income tax expenses 5,409 4,788 2,276 072,2
Reconciliation of effective tax rate
CONSOLIDATED THE BANK’S
FINANCIAL STATEMENTS FINANCIAL STATEMENTS
2016 2015 2016 2015
(in million Rate  (in million Rate (in million Rate  (in million Rate
Baht) (%) Baht) (%) Baht) (%) Baht) (%)
Profit before tax 27,092 23,640 18,007 16,347
Income tax at the domestic tax rate 5,418 20.00 4,728 20.00 3,601 20.00 3,269 20.00
Add Tax effect of income and expense
that are not exempt for tax purposes 1,462 5.40 1,346 5.69 105 0.58 39 0.24
Less Tax effect of income and expense
that are exempt for tax purposes (1,471)(5.43) (1,286) (5.44) (1,430) (7.94) (1,101) (6.74)
Income tax expenses as per statements of
pofit or loss and other comprehensi
income 5,409 19.97 4,788 20.25 2,276 12.64 2,207  13.50

According to the Royal Decree No. 577 B.E. 255Tedsunder the Revenue Code
regarding the corporate income tax rate reductftactese on November 11, 2014, the
corporate income tax rates were reduced from 3020% of net profit for accounting
periods beginning on or after January 1, 2015 bulater than December 31, 2015.

In addition, according to the Act to amend the RereeCode (No. 42) B.E.2559, with an
effective from March 5, 2016, the corporate incdenerate shall be reduced from 30% to
20% for the accounting periods beginning on or d@uary 1, 2016, onwards.
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Therefore, the Bank and its subsidiaries used aataxof 20% for the corporate income
tax and deferred tax calculation for the years @émEcember 31, 2016 and 2015.

7.35 Income tax relating to components of other copnehensive income

Income tax relating to components of other comgmsive income for the years ended
December 31, 2016 and 2015 are as follows:

Unit: Million Baht
CONSOLIDATED FINANCIAL STATEMENTS

2016 2015
Amount Tax Net Amount Tax Net
before tax  income amount before tax income amount
(expenses) After tax (expenses) After tax
Item that will be reclassified subsedlyen
to profit or loss
Gains (losses) on remeasuring
available-for-sale investment (242) 48 (194) 6 Q) 5
Gains arising from translating threhcial
statements of a foreign operation 120 (24) 96 4 - 4

Item that will not be reclassified sutpgently
to profit or loss

Changes in assets revaluation sarplu 3,047 (609) 2,438 - -
Actuarial gains (losses) on defined
benefit plans (42) 8 (34) (289) 57 (232)
Share of other comprehensive income
of joint venture (4) 1 3) - -
Other comprehensive income 2,879 X576 2,303 (279) 56 (223)
Unit: Million Baht
THE BANK'S FINANCIAL STATEMENTS
2016 2015
Amount Tax Net Amount Tax Net
before tax income amount  before tax income amount
(expenses) After tax (expenses) After tax
Item that will be reclassified subsedlyen
to profit or loss
Gains (losses) on remeasuring
available-for-sale investment (242) 48 (194) 6 (1) 5
Item that will not be reclassified sutpgently
to profit or loss
Changes in assets revaluation sarplu 3,047 (609) 2,438 -
Actuarial gains (losses) on defined
benefit plans 70 (14) 56 (262) 52 (210)
Other comprehensive income 2,875 X575 2,300 (256) 51 (205)

7.36 Approval of financial statements

These financial statements have been approveddaeiby the Board of Directors on
February 22, 2017.



