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2.0 woonde o X
2 azm_uaauammuunamamn (1)

2.16 wandosudinjasey

° € & @ r b ba @ G

o - e & o I @
0380 § yndnlomdy, HiduosRy § nden oy § pendwininmuaougy § fin

o aJ
& CF as

aougy wwldnunouguogofivfiufinrenueeimeinoudiinddn «ay ey HD
gounjode) eejreridfn uay ynfufidiucieetounty § nudsud Hiduuzlnunly
SumnnwSinzeuuesIie SyiBafituddy Hfiusel, G0Snw aoudigddwoun §
weiinguesizier way L Bntunsudo 293 yndudidl cay 1380 soufiuynducdil)
&9 Dsourigogeiiv.

unulmasuutassudiivessynduiidoungosesiiv  H8%nalyxdmow  iud
wjjcccﬁmjﬁnwwcﬁﬂﬁu.

(judan
2012 2011
Ny fiu
Awofu ("Hu") 104,286,251 72,918,498
Yoagsmzdn ("laat™) 305,286,517 472,392,422

twwin ("uin™)

Guuan casudansiviivoansuiandy

2,105,779,188

1,780,024,565

2,515,351,956

2,335,335,485

Iy 4 Ko voch s o B o ar ar o & da

GuadincdiindieSnguedysitungrenduedn  1ae NUREEIZSINWNIEDUIND
' L ar & o M . ta Y En

QALMIINSLNIVADLUNY, WIUOFRQUUCIVULRLUSUNBNIUL.
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LU0 99gamsya 919ia (Bx18w) F12agsmIVVL20
Jnssdivtgdsnauans 119 F1UN WG
Fqdudiredduga dudi 31 vivaa 2012 «az 2011

4,  Gutan waz Guuansivivaimeniaiwdu (4)

2012 2011
iy fiv
Wi T
MEVI 0SYY Q10 11,073,747,962  22,016,003,279
fummnenBuY 11,295,842,603  24,311,678,200
22,369,590,565  46,327,681,479
Fououudangageigeiutdscans g
2012 2011
iiv fiv
Ny mumiiloon:
Gutnsyndiucistisgna 22,369,590,565  46,327,681,479
2)  mugEnuiiy:
aonu ("Hu") 3,598,402,707  5,271,388,420
Toazenedn ("loaT™) 12,700,319,836  3,763,096,391
twwan ("vin™ 6,070,868,022  37,293,196,668
22,369,590,565  46,327,681,479
5  Guudmnmoiuazujumunvmsuaauicoly Y 212
2012 2011
fiu iy
GuEaINMURLUIUMLY:
e 30,066,980,000  10,052,229,000
(uanangnén 5,569,534,128  4,780,949,100
35,636,514,128  14,833,178,100
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faduviagdduga SuH 31 vivoa 2012 was 2011

5 Gudmniuazvjunaufivnmsuaaivuny sdu a0 (c"’l)

o v & 4T al L At I '.4). f 2 1
Gueinmuasusumy couGingnandiivnsmnucy Ul a WsTdigensdeymuasuiu
N, 83woudulintdinwnbdady 25% Didussfiuesizet

o ' arm ar L oar T h & '
Gueanmuazuguniu coutdiingnatdiivnemawny sud aw wWsldgendejmiuaruiy
n, TosfuiwoutnadvinintatloudnnwdEy  esfudinesignifivnsuan nufin
¥ > Clh 3 (23 Ll Lx ) <> Led
3 5% eaggenuiuiidinduBuii taz 10% 293genuiuiitnduiuing wa wio toe Gy

H M by, wrar 2
eancgirsutdSunsnidy.

6 Guilvindu uaz Guaojuia

2012 2011
fu fiv
Guidnefivdug 321,129,390 458,192,633
Goduenlgiu 109,746,327,000 58,884,325,000
Guldiniducuumio 95,367,748,800  139,036,490,000
Guldiweiingwsidy 5,206,800 5,664,375
205,440,411,990  198,384,672,008
AUl war GuaojiidBosdmud:
2012 2011
fiu fiu
n)  mumioa:
wiesty 3 diow 110,129,937,990 59,402,937,633
4 (§}y 6 toy 24,143,931,600 23,347,295,000
7 (fjy 12 oy 24,211,620,000 23,413,379,375
1¢f339 46,954,922,400 92,221,060,000
495D - -
205,440,411,990  198,384,672,008
2)  muaowdsatu:
dontw 205,440,411,990  198,384,672,008
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Gulvifdo wag Guaaguia (0)

) mwuesconsonehio

SOWLAINIWEILINS N €L NIIWHY

9)  musEnudy:
tuin ("vin")

)  muyue;
<
te)Tudeann

)  muswsily:
anéh
weinyy

g)  muduniudzBiingu:

g)  mudomosncdo (GD):
Guendiuiivg
Hodun1giu
Gultdifducuuindo

2012 2011
fiv fiv
205,440,411,990  198,384,672,008
205,440,411,990  198,384,672,008
205,440,411,990  198,384,672,008
205,435,205,190  198,379,007,633
5,206,800 5,664,375
205,440,411,990  198,384,672,008
205,440,411,990  198,384,672,008
% %

8.75 8.88

3.65 - 3.75 3.85 - 4.10

4.63 - 7.63 4.88 - 7.63
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7  das9jviicay, vhdylaazige

@ & & . >3 oo o ' v ad o &K
nudisy o Tuditse, 08 Tgwuain nudeoBuldibu cay Guadoin Dhjguil

2012 2011
fiv fiu
erﬁnmﬁl}a 1,983,846,719 2,615,687,077
seyiiutuazndd 488,528,010 1,756,858
s yndiviiutuarndnd (485,661,745)  (482,906,850)
goutmzsymutanduiumindsann 67,691,135 {150,690,366)
vanfidited 2,054,404,119  1,983,846,719
_r fx 3 t"l
8 SUdH1819
2012 2011
fiv fiu
nendiutie)sy 117,882,158 77,022,706
910309009 46,429,642 196,670,786
By 12,512,299 1,258,750
176,824,099 274,952,242
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gaduvinaddusga Jud 31 diuoa 2012 waz 2011

10

(JudInIINgnan

Gudinneegaiudy
Guenuznéio
GudainDfndn

o 2 . oy 4 ¢ &
Guuanamanéa iadizayqui

N UV
w3 sy
4 1 6 ((isu
7 o 12 ¢Cisw
mawnat 1

2)  mugEnuiu
ofiu ("Hu™)
Tnsenzdo ("loa")
tonuan ("uan")

a)  musne&ii:
ANEN
weiing

3 RCUNMUULLNEe 1PN
U280 wely
gouynéiv

2012 2011

fiv fiv
8,872,235,930 19,951,660,042
22.473,742,385 19,308,602,520
18,800,756,686 7,433,306,717
50,146,735,001 46,693,569,279

45,211,349,196

40,334,070,166

145,464,975 314,437,834
804,719,419 4,318,117.054
3,985,201,411 1,726,944,225
50,146,735,001 46,693,569,279
455,332,251 605,937,602
5,746,072,883 5,649,367,355

43,945,329,867

40,438,264,322

50,146,735,001 46,693,569,279
50,104,580,311 46,675,936,022

42,154,690 17,633,257
50,146,735,001 46,693,569,279
27,049,773,680 24,390,416,982
23,096,961,321 22,303,152,297

50,146,735,001

46,693,569,279
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Ja9ztivrgdsnauansFI11YFIUNINGY
dadudired8uga Sudi 31 divat 2012 was 2011

mauuzea

10 Gudanananda (1)

ar 2 4
?) musnmnenidy; (A):
Guehndzadio
Guinden

11 91nsudiata

usqonNU

o hh &
smeuM iilusulud
e mauiiaazndld

venijedined

%

%

0.25 - 2,50 0.25 - 2,50
1.00 - 8.00 1.00 - 8.00
2012 2011

fiv fiu
184,336,485 73,348,190
971,778,764 865,521,911
(889,485,586)  (754,533,616)
266,629,663 184,336,485

mufioue ddougoumneinay (aw) sealiviiicsusinsuiita Tudnm 20% =zeyMita
o @ ) ar ar Lo '
08 § emneuingn 1% 2sjausy udouduoulnargind,

8 Ly L] ar oo Ty Ar. 14 & ")
mudunsuzegemeunata IGEnemsamemeniitdilntdlumuiwesismaumia &)
Y o) ' o e W !
EDaarein nwdntasmeuniia ssenssnuluawpudutdEuny QUi

ntantivgnsuiineney

& a2

iunwniuiivg
smaunalounngsommin

sunsfvfivemeyiitaderyun
g0y dnua

2012 2011
fiu % fv %
4,.855,882,172 4,314,388,294
971,176,434 20.00 862,877,659  20.00
602,330 0.01 2,644,252 0.06
971,778,764 20.01 865521911 20.06
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S1dutiteddugo Jud 31 divaa 2012 waz 2011

12 oiBudu

& v d
uuee38y
nanidioded Wiiiugnén
FYR ; s o as . &
aendutields Witusiinpwlnguasmnginmudy

13  diuzien

2012 2011

1] fiu
127,163,565 20,527,820,673
100,574,938 237,407,385
571,650,956 762,658,349
799,389,459 21,527,886,407

elfivinnzuzy 5 Swloasgznzdn 8nuiinarujugegnsuniue) sUU 219 @nii 141
e —d 3 ar a £x M Al L & 3 d Lo n)
35U 24 fiuen 2009, saenusinn aoulfuiovzuzumnign 50 O fu uay dufiuio
8 o & a ch ar i 4
neuzuigaemn 50 & Au @y 100 § Fulud 2012 TnuduTudomdign 20% Ad.

W3UH 23 wedn 2011 sendlmudufiu 20 60,036,030,052 Au n 70,088,259,052 Au
mufinasujumuibufivesiiddmussmziniu ani H215 533 25 wein 2011,

WSVA 19 g1 2012 etEDnwdlufiy an 70,088,259,052 fiv ;1 100,150,239,052 fu
mufinarusonudufivesidodnmesmeuni anf H148 F35uf 20 nuun 2013,

14  Gudisojniudiinonag

Gusnsegmuiionny (GHsernufinavuiy esgsinaucny Ud 210 Tudom 10 Dy

ea9Miagnd.
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Sa3uvieduga Fud 31 vivoa 2012 waz 2011

15 avaivainosniiy

Gulthidu way Guaogei
Ty I o &
Guiin «ar Gudmitutiunanznwsy

16 avgaqea9na9nciive

HBuhindzméin

Guelndiado

o o, ar f ch
Gudmamsiiinpuingcasnzsuinwsy

17 arasuduy

ANMUEU S UCRTaILIBN
WY NIWILECRLONILNIN

Sy sungucaraend, ol
&
819

2012 2011

fiv fiu
9,217.563,459 11,292,681,851
- 2,261,986
9,217,563,459 11,295,243,837
2012 2011

Ay fiu
68,350,975 39,411,208
209,453,858 363,926,981

5,184,921,331

6,433,956,182

5,462,726,164 6,837,294,371
2012 2011

v sy
1,307,774,808 820,874,584
(57,466,031) (30,061,887)
1,250,308,777 790,812,697
227,495,087 94,891,621
1,477 ,803,864 885,704,318
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dafudirediuga Jud 31 divaa 2012 cas 2011

1 & 3 J\
18  aaw2wdimaudiaty

19

2012 2011

fiu iiu

Modsweiingy 493,264,794 467,146,014
MenuauSidieniu 153,113,509 152,695,166
Merutndolizy war fudwordeuyuaSugy 318,447,856 280,358,569
Su7 691,182,419 535,241,116
1,656,008578  1,435440,865

waazgndiy Guazigagninduatuas d1l8d0gncdy
19.1 usgncdudadusnsy

aufuind W sy aw dudesiideusylol war Dwidiingogeydiudmouyis way
InasD nudyudsfionny «ar OfvazadniiedDivtnucaow. nodinwd
0 z‘hccmm’m fivasndnmouPuindiuwd Inudivnoy «ar nUNongsuiaag)
N wouny Hingodey fuwdeney mufin

ane Byzuinnidnandu oy danendio cay aatluTo

Anguugiil onngosentdicinnowdimnumdemenludsmaao giwnot
UsannBu,  GoRmuBedmniydbtiviiniidunyofivudemeudugsiiorufiazyty
fin mnussdougouziemey.  wodlonmy, moupuiindoiingode) swdaodiv

s I3 A
CONENT (RS snlfunsiuingsiu.

26




nzurad srganzyl a3ia (Usmidy) saaszmivusiza

fingsfivrgUenauan=g1U18391 0NV A
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2hs

19 wazegndiy Guazisiionauivetcaz a1l30gnE (6)

19.2 wrasgndivgueicdaduingtunaudadiyugan

Loa Ay e & . ar . o & [UE Y
g lddnduorddiinmuisessnduusen loultaowd 10 0 Quan Sui 26

B 2009,

2 T 1 a & 8! - 1 .o . Lo N
Swoufuiitieytdsias tugumanlussudiotifinedgouTucaasDiiui:

Wazmdn 13
MmN 18 admileundr 5 0
mawmnas 5 D8utd

2012 2011

iy iy
111,538,000 -
589,558,000 550,881,600
178,460,800 333,091,200
879,556,800 883,972,800

g8 nutuduonsidniinguunuodddupueiy 153,113,509 Au «az 152,695,166 §iu

Fidutatsduga 3uf 31 Huos 2012 way 2011 mudu,
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a i & pr
g9087{U]828919N1U28JWINFoU TN S99

[a) O3 [} (li 1 L ad £ ar <
dannueaswinsgounnioga) WSuii 31 divoa St

'
pas o

009
2012 2011
Ay fiv
giinyulng
Guelan 14,586,602,372 5,871,177,698
dugasmdigses 15,803,072,113 (420,261,580)
30,389,674,485 5,450,916,118
11
Gutian 228,211,171 139,035,986
Tuglsuasmndnses (892,442,727)  (2,770,209,478)

(664,231,556)

(2,631,173,492)

Singutng cay 128U 29,725,442,929 2,819,742,626
iinglong 105,438,488,000  94,406,250,000
e 33,583,860,000 27,944,250,000
139,023,348,000 122,350,500,000
Buenamdlingulng cay seBugtdBmasdaut;
n)  mumibooa
Guensindivcbediagmy 29,725,442,929 2,819,742,626
2)  mugznuiy
avofiu ("fiu™) 65,651,062,275 50,999,745,008
Tomgznedn ("o 22,176,385,741 550,918,752
tnwa (") (58,102,005,087)  (48,730,921,134)
29,725,442,929 2,819,742,626
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21

n o . I i
ﬂaQngcmsasjawmuasjmmaanm"‘njaasj {0)

ftiesdisiingming war nenwdng StEnts arugunueed covszaigeand, ot
somoendioasfinog uasiu 2,.95% 3.68% G0 (2011: 3,32% 4.40% &)

o as ' n O I Ao ar ' ' o oo & o
EQ‘)EJJ’I‘]UZ?]?HE}H Z?]ﬂjO&BjﬂU&ﬂﬂ%OﬁmﬂﬂﬂU?UﬁﬂmD’}jﬁ[CJJH‘COI’]ﬂ detiomuiunaunivden
fingwiiot

2012 2011

fiu fiv

uEuTNiuEasmdlgIes 551,921 559,386
AMuonendi (5.184,921,331)  (6,433,956,182)

uslgvianIuddmiunaiugygngnaucy

1 'y 20 3 2 < & oo o d oo

guneln way urlovonudumunowaitwnuiy Hfuseydilioonsuan @edHd oy
1 oo & s o I Lo X

aowsFNMosuImuaEduyazio gl

21.1 aswdjabnducds

aowspdwduesnEaWionuguauautd Heweufody war Swouduiits
du usumuinsayingg HduBuurnn 6 § o Sxfownnwldiy nwdefivnow
930 42y MudRU nowdREy tWen eowdpludwduds war Guaopings
ywonduBsiionnifinnowsy) Yswentdulussguivdutin veluwedmn
Wiy WfHnmdoduusiove eesmer dstibaowiinlad: nuldidudintdy
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Manager’s responsibility in respect of the financial statements

The Branch Manager is responsible for ascertaining that the financial statements are properly
drawn up so as to give a true and fair view of the financial position of the Branch as at
31 December 2012 and of the results of operations and changes in Head Office account for
the year then ended. In preparing these financial statements, the Branch Manager is required
fo:

1) adopt appropriate accounting policies which are supported by reasonable and
prudent judgements and estimates and then apply them consistently;

ii) comply with accounting principles generally followed in the Lao PDR and the
guidelines issued by the Bank of Lao PDR or, if there have been any departures
in the interest of true and fair presentation, ensure that these have been
appropriately disclosed, explained and quantified in the financial statements;

iii} maintain adequate accounting records and an effective system of internal controls;

iv) prepare the financial statements on the going concern basis unless it is inappropriate
to assume that the Branch will continue operations in the foreseeable future; and

v) control and direct effectively the Branch in all material decisions affecting the
operations and performance and ascertain that such have been properly reflected
in the financial statements.

The Branch Manager confirms that the Branch has complied with the above requirements in
preparing the financial statements.

Mr. Sutin Chantharayo ; #;
Branch Manager

29 March 2013
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Auditor’s Report
To the Branch manager of Bank of Ayudhya Public Company Limited

Report on the Financial Statements

I have audited the accompanying financial statements for Bank of Ayudhya Public Company
Limited - Savannakhet Branch (“the Branch™) which comprise the statements of financial
position as at 31 December 2012, and the related statements of income, changes in Head
Office account and cash flow for the year then ended, and a summary of significant
accounting policies and other notes.

Management’s responsibilities for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with regulations of the Bank of Lao PDR and accounting policies
set out in Note 2 to the financial statements, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s responsibility

My responsibility is to express an opinion on these financial statements based on my audit.
I conducted my audit in accordance with International Standards on Auditing. Those
standards require that 1 comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are fiee from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control, An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements,

1 believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my audit opinion.

.......................................................................................................................................................................................................................................

i PricewaterhouseCooper (Lao) Lid.. Unit t-8, 4 Floor, ANZ Vientiane Commercial Building, 23 Lane Xang
Avenue, PO Box 7003, Telelphone : + 856 21 222718-9, Faxsimile: + 856 21 222723, www.pwe.com/
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Opinion

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Bank of Ayudhya Public Company Limited - Savannakhet
Branch as at 31 December 2012, and of its operations and its cash flow for the year then ended
in accordance with regulations of the Bank of Lac PDR and accounting policies set out in Note
2 to the financial statements.

Basis of Accounting and Restriction of use
I draw attention to Note 2 to the financial statements, which describe the basis of accounting.

The financial statements are prepared to provide information for internal uses by the Branch.
As a result, the financial statements may not be suitable for another purpose.

T
dfiiicass Canpars, S
a0t Co bid et

¥
st i

l’a
Sakuna Yaﬁé
Partner
Vientiane, Laoc PDR

29 March 2013




Bank of Ayudhya Public Company Limited - Savannakhet Branch

Statements of Financial Position
As at 31 December 2012 and 2011

Assets

Cash

Deposits and placements with other banks
Statutory deposits

Loans and advances

Allowance for doubtful loans and advances
Other assets

Property and equipment, net

Total assets

Liabilities and Head Office account
Liabilities

Deposits from customers
Acerued income tax
Other liabilities

Total liabilities

Head Office account

Branch capital

Due from Head Office and other Branch
Due to Head Office and other Branch
Legal reserve

Retained earnings

Total Head Office account

Total Liabilities and Head Office account

2012 2011

Notes LAK LAK
3 2,515,351,956 2,335,335,485
4 22,369,590,565  46,327,681,479
5 35,636,514,128 14,833,178,100
6 205,440,411,990 198,384,672,008
7 (2,054,404,119)  (1,983,846,719)
8 176,824,099 274,952,242
9 1,324,076,382 1,604,459,679
265,408,365,001 261,776,432,274

10 50,146,735,001 46,693,569,279
11 266,629,663 184,336,485
12 799,389,459  21,527,886,407
51,212,754,123 68,405,792,171

13 100,150,239,052  70,088,259,052
20 (29,725,442,929)  (2,819,742,626)
20 139,023,348,000 122,350,500,000
14 923,101,424 534,691,083
3,824,365,331 3,216,932,594
214,195,610,878 193,370,640,103
265,408,365,001 261,776,432,274

The accompanying note from pages 10 to 26 are an integral part of these financial statements.




Bank of Ayudhya Public Company Limited - Savannakhet Branch
Statements of Income
For the years ended 31 December 2012 and 2011

2012 2011
Noftes LAK LAK
Interest income 15 9,217,563,459  11,295,243,837
Interest expense 16 (5,462,726,164)  (6,837,294,371)
Net interest income 3,754,837,295 4,457,949,466
Other income 17 1,477,803,864 885,704,318
General and administrative expenses 18 (1,656,008,578)  (1,435,440,865)
Gain (loss) on exchange rate 1,282,115,856 (74,974,617)
Operating profit 4,858,748,437  3,833,238,302
Provision for bad and doubtful loans
and advances 7 (2,866,265) 481,149,992
Profit before income tax 4,855,882,172 4,314,388,294
Income tax 11 (971,778,764) (865,521,911)
Net profit for the year 3,884,103,408 3,448,866,383

The accompanying note from pages 10 to 26 are an integral part of these financial statements.
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Bank of Ayudhya Public Company Limited - Savannakhet Branch

Statement of Cash Flows
For the years ended 31 December 2012 and 2011

Cash flows from operating activities

Profit before income tax

Adjustments to reconcile net income for the year to
Cash received (paid) from operating activities:
Depreciation and amortisation
Bad debt and doubtful accounts (reversal)
Unrealised loss on exchange
Interest income
Interest expense

Cash generate from operations
Interest received
Interest paid
Income tax paid

Net cash provided by (used in) operating activities
before changes in operating assets and liabilities

Changes in operating assets and liabilities:
(Increase) decrease in operating assets:
Statutory deposits
Loans and advances
Other assets
Increase (decrease) in operating liabilities:
Deposits from customers
Other liabilities

Net cash provided by (used in) operating activities

2012 2011

Notes LAK LAK
4,855882,172  4,314,388,294

9 318,447,855 280,358,569
7 2,806,265 (481,149,992)
(5,448,708,333) 18,585,078,817

15 (9,217,563,459) (11,295,243,835)
16 5,462,726,164 6,837,294,371
(4,026,349,336) 18,240,726,224
9,196,971,408 11,315,511,238
(6,424,233,880)  (6,720,961,714)

1 (889,485,586)  (754,533,616)
(2,143,097,394)  22,080,742,132
(20,674,742,756) 11,613,262,342
(286,626,446)  48,114,999,165
122,014,579 133,450,074

2,101,587,703
(19,800,012,938)

5,897,676,879
13,589,534,071

(40,680,877,252)

101,429,664,663

The accompanying note from pages 10 to 26 are an integral part of these financial statements.




Bank of Ayudhya Public Company Limited - Savannakhet Branch
Statements of Cash Flows (Cont’d)
For the years ended 31 December 2012 and 2011

2012 2011
Notes LAK LAK
Cash flows from investing activities

Purchases of equipment (38,064,558)

Disposals of equiptment - 228,601,990
Net cash provided by (used in) investing activities (38,064,558) 228,601,990
Cash flows from financing activities

Funds remitted to Head Office (2,888,260,330)  (1,094,973,227)

Increase in capital 13 30,061,980,000  10,052,229,000
Net balance of inter-office accounts with Head
and other branches under the same entity (10,232,852,303) (90,777,659,283)
Net cash provided by (used in) financing activities 16,940,867,367 (81,820,403,510)
Net increase (decrase) in cash and cash (23,778,074,443)  19,837,863,143
Cash and cash equivalents at beginning of the year 48,663,016,964  28,825,153,821
Cash and cash equivalents at end of the year 24.884,942.521  48,663,016,964
Cash and cash equivalents
Cash 3 2,515,351,956 2,335,335,485
Deposits and placements with other banks 4 22,369,590,565  46,327,681,479

24,884,942,521  48,663,016,964

The accompanying note from pages 10 to 26 are an integral part of these financial statements.




Bank of Ayudhya Public Company Limited - Savannakhet Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

1 Organization and principal activities

Bank of Ayudhya Public Company Limited ("the Bank") is incorporated in Thailand.
The Savannakhet Branch ("the Branch") is a branch office of the bank that operates in
the Lao People's Democratic Republic ("Lao PDR") under a banking license (License
No. 20/BoL/2009) granted by the Bank of Lao PDR ("BoL"} on 24 June 2009. The
principal activity of the Branch is the provision of comprehensive banking and related
financial services in Lao PDR. The Bank started its operations on 26 June 2009,

These financial statements were approved for issue by the Branch’s management on
29 March 2013.

2 Summary of significant accounting policies

The significant accounting policies adopted for the preparation of the financial statements
are set out below.

2.1 Basis of accounting

The Branch is not a separate legal entity. The financial statements have been prepared
from the records of the Branch and reflect only transactions recorded locally.

The financial statements have been prepared in accordance with regulations of the
Bank of Lao PDR (BoL) and the Branch’s principal accounting policies as described in
respective Note. The accounting principles applied may differ from generally accepted
accounting principles adopted in other countries and jurisdictions, The accompanying
financial statements are not intended to present the financial position and financial
performance in accordance with other jurisdictions. Consequently, these financial
statements are addressed only to those who are informed about the Branch’s
accounting principles, procedures and practices.

The financial statements have been prepared under the historical cost convention,

The preparation of financial statements in conformity with the Branch’s accounting
policies requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities at the date of the financial statements and the amounts of revenues and
expenses in the reported periods.  Although these estimates are based on
management’s best knowledge of current events and actions, actual results may differ
from those estimates.

10




Bank of Ayudhya Public Company Limited - Savannakhet Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

2 Summary of significant accounting policies (Cont’d)

2.2

2.3

2.4

2.5

2.6

Financial instruments

The Branch’s significant financial assets and Habilities include cash, amount due
from and due to Head Office and other Branches, Deposit and placement with
other banks, originated loans and advances, deposits from customers and by other
banks, and a portion of other receivables and payables. The accounting policies
for the recognition and measurement of these items are disclosed in the respective
accounting policies,

Segment information

The Branch operates within one business segment; commercial banking and within
one geographical segment, which is the Lao PDR.

Foreign currency translation
Items included in the financial statements are measured using Lao Kip (“LAK”).

Foreign currency transactions are translated into Lao Kip using the exchange rates
prevailing at the date of the transactions. As at 31 December 2011 foreign
currency assets and labilities outstanding at the statement of financial positions
date are translated in Lao Kip using the reference rates of exchange of the Bank of
Lao PDR ruling at that date. As at 31 December 2012 foreign currency assets and
liabilities outstanding at the statement of financial positions date are translated in
Lao Kip using the reference rates of exchange of the Bank of Ayudhya Public
Company Limited ruling at that date.

Gains and losses resulting from the settlement of such transactions and from the
translation of such monetary assets and liabilities are recognised in the statements
of income when incurred.

Cash

Cash represent cash on hand and cash items in process of the collection.

Loans and advances

Loans and advances are originated by the Branch providing money to a customer
for purposes other than short-term profit taking. They are stated at the outstanding
principal balances less allowance for doubtful loans and advances, to reflect the
estimated recoverable amount.

Loans and advances, except bank overdrafts, are shown exclusive of accrued
interest receivables.

11




Bank of Ayudhya Public Company Limited - Savannakhet Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

2 Summary of significant accounting policies (Cont’d)

2.7

2.8

2.9

Allowance for doubtful loans and advances

Loan classification and provision for losses are made in accordance with BoL
regulations No.324/BoL. dated 19 April 2011 on Article 4. These classifications
are applied as guidance to assist the Branch to better estimate its loan loss
provision, as follows:

Classification Number of days past due Provision
Special mentioned 30 to 89 days 3%
Substandard 90 to 179 days 20%
Doubtful 180 to 359 days 50%
Loss Over 360 days 100%

In addition, a general allowance based on 1% of total outstanding loans and
advances, net of the total amount of non-performing loan and classified loan, is
maintained by the Branch against risks which are not specifically identified.

Recoveries on loans previously written off and reversals of previous provisions are
presented as a deduction from the provision for bad and doubtful accounts in the
statement of income.

An uncollectible loan or portion of a loan classified as bad debt is written off after
taking into consideration the realizable value of the collateral, if any, when in the
judgement of the management there is no prospect of recovery.

Deposits and placements with other banks

Deposits and placements with other banks are carried at cost.

Property and equipment

(i) Items of property and equipment are stated at cost less accumulated depreciation
and accumutated allowance for decrease in value (if any).

(i) Depreciation of property and equipment is charged to the statement of income on
a straight line basis over the estimated useful lives of the individual assets at the
following annual rates:

Leasehold improvements Up to lease agreements
Furniture and equipment 20%
Computer hardware 20%
Computer software 20%
Motor Vehicles 20%

12




Bank of Ayudhya Public Company Limited - Savannakhet Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

2 Summary of significant accounting policies (Cont’d)

2.9

2.10

2.11

2,12

Property and equipment (Cont’d)

(iii) Subsequent expenditure relating to an item of property and equipment that
has already been recognised is added to the carrying amount of the asset
when it is probable that future economic benefits will flow to the Branch, All
other subsequent expenditure is recognised as an cxpense in the period in
which it is incurred.

(iv) Gains or losses arising from the retirement of disposal of an item of property
and equipment are determined as the difference between the estimated net
disposal proceeds and the carrying amount of the assets and are recognised
in the statement of income on the date of retirement or disposal.

(v) Fully depreciated property and equipment are retained on the statement of
financial position until disposed of or written off.

(vi) The carrying amounts of property and equipment are revised for impairment
when there is an indication that the assets might be impaired. Impairment is
measured by comparing the carrying values of the assets with their recoverable
amounts. An impairment loss is charged to the statement of income
immediately.

Provisions

Provisions are recognised in the statement of financial positions when the Branch
has a present legal or constructive obligation as a result of past events, and it is
probable that an outflow of resources will be required to settle the obligation, and
a reliable estimate of the amount can be made.

Deposits

Deposits from customers and by other banks are stated at placement value and
adjusted for accrued interest.

Income recognition

Interest income is recognised on an accrual basis, except in relation to non-performing
accounts. Where an account becomes non-performing, the recording of interest as
income is suspended and realised on a cash basis. Customers' accounts are deemed to
be non-performing where repayments are in arrears for more than three months, in
accordance with BoL regulations.

13




Bank of Ayudhya Public Company Limited - Savannakhet Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

2 Summary of significant accounting policies (Cont’d)

2.12

2.13

2.14

2.15

Income recognition (Cont’d)

Income from the various activities of the Branch is recognised using the following
basis:

(i) Loan arrangement fees and commissions on services and facilities extended to
customers are recognised on the occurrence of such transactions;

(i) Commitment fees and guarantee fees on services and facilities extended to
customers are recognised as income over the period in which the services

and facilities are extended;

(iii) Service charges and processing fees are recognised when the service is provided,

Interest expense

Interest expenses on deposits and borrowings are recognised on accrual basis.

Operating lease - for lessee

Leases not transferring a significant portion of the risks and rewards of ownership to
the lessee are classified as operating leases. Payments made under operating leases are
charged to the statement of income on a straight-line basis over the period of the
lease.

When an operating lease is terminated before the lease period has expired, any
payment required to make to the lessor by way of penalty is recognised as an
expense in the period in which termination take place.

Income tax

Income tax on the profit or loss for the year comprises current tax.

Current tax is the expected tax payable on the taxable income for the year using tax
rates enacted or substantially enacted at the statement financial position date.

14




Bank of Ayudhya Public Company Limited - Savannakhet Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

2 Summary of significant accounting policies (Cont’d)

2,16 Related parties

Enterprises or individuals that, directly or indirectly through one or more intermediaries,
control, or are under controlled by, or are under common control with, the Branch,
including holding companies, subsidiaries and fellow subsidiaries are related parties
of the Branch, Associates and individuals owning, directly or indirectly, an interest
in the voting power of the Branch that gives them significant influence over the
Branch, key management personnel, including directors and officers of the Branch
and close members of the family of these individuals and companies associated

with these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the

substance of the relationship, and not merely the legal form.

3 Cash
2012 2011
LAK LAK
Lao Kip (“LAK™) 104,286,251 72,918,498
United States Dollar (“USD”) 305,286,517 472,392,422
Thai Baht (“THB”) 2,105,779,188  1,790,024,565
2,515,351,956 2,335,335,485

4  Deposits and placements with other banks

These deposits are used for the cheque clearing purpose and the seftlement of various

interbank transactions, These deposits do not earn interest.

2011
LAK

22,016,003,279
24,311,678,200

2012
LAK

Domestic:
BoL 11,073,747,962
Other banks 11,295,842,603
22,369,590,565

46,327,681,479

15




Bank of Ayudhya Public Company Limited - Savannakhet Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

4  Deposits and placements with other banks (Cont’d)

The above amounts are analysed as follows:

2012 2011
LAK LAK
a) By maturity:
At call 22,369,590,565  46,327,681,479
b) By currencies:
LAK 3,598,402,707 5,271,388,420
UsD 12,700,319,836 3,763,096,391
THB 6,070,868,022  37,293,196,668
22,369,590,565  46,327,681,479
5  Statutory deposits
2012 2011
LAK LAK
Statutory deposits on:
Branch Capital 30,066,980,000  10,052,229,000
Customer Deposits 5,569,534,128 4,780,949,100
35,636,514,128  14,833,178,100

Statutory deposits on capital are maintained with the BoL in compliance with BoL
regulations, the amounts of which are determined as 25% of the Branch's capital.

Statutory deposits on customer deposits with Bol, is maintained in compliance with
applicable Bol. regulations, the amounts of which are determined as a defined percentage of
customers' deposits with the Branch, i.c. 5% on deposits of Lao Kip and 10% on deposits of

USD and Thai Baht. These deposits do not earn interest.

6 Loans and advances

2012 2011

LAK LAK

Overdrafis 321,129,390 458,192,633
Promissory note 109,746,327,000  58,884,325,000
Term loans 95,367,748,800  139,036,490,000
Staff loans 5,206,800 5,664,375
205,440,411,990 198,384,672,008

16




Bank of Ayudhya Public Company Limited - Savannakhet Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

6  Loans and advances (Cont’d)

The loans and advances are analysed as follows:

b)

g)

h)

By residual maturity:
Within 3 months
4 to 6 months
7 to 12 months
1 to 3 years
4 to 5 years

By security:
Secured

By economic sectors:
Food production and distribution

By currency:
THB

By residency status:
Residents

By relationship
Customers
Staff

By performance:
Performing Loans

By interest rate (per annum):
Overdrafis
Promissory note
Term loans

2012
LAK

2011
LAK

110,129,937,990
24,143,931,600
24,211,620,000
46,954,922,400

59,402,937,633
23,347,295,000
23,413,379,375
92,221,060,000

205,440,411,990

198,384,672,008

205,440,411,990

198,384,672,008

205,440,411,990

198,384,672,008

205,440,411,990

198,384,672,008

205,440,411,990

198,384,672,008

205,435,205,190
5,206,800

198,379,007,633
5,664,375

205,440,411,990

198,384,672,008

205,440,411,990

198,384,672,008

%o

Yo

8.75
3.65-3.75
4,63 -7.63

8.88
3.85-4.10
4.88 - 7,63
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Bank of Ayudhya Public Company Limited - Savannakhet Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

7 Allowance for bad and doubtful loans and advances

The movement in the allowance for bad and doubtful loans and advances is as follows:

2012 2011

LAK LAK

Balance at the beginning of the year 1,983,846,719 2,615,687,077
Additional provision made during the year 488,528,010 1,756,858
Recovery made during the year (485,661,745) (482,906,850)
Foreign exchange translation differences 67,691,135 (150,690,366)
Balance at the end of the year 2,054,404,119 1,983,846,719

8 Other assets

2012 2011

LAK LAK

Interest receivables 117,882,158 77,022,706
Prepaid expenses 46,429,642 196,670,786
Others 12,512,299 1,258,750
176,824,099 274,952,242
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Bank of Ayudhya Public Company Limited - Savannakhet Branch

Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

10 Deposits from customers

Current accounts
Savings accounts
Fixed deposits

Deposits from customers are analysed as follows:

a) By maturity:
Within 3 months
4 to 6 months
7 to 12 months
More than 1 year

b} By currencies:
LAK
USD
THB

¢} By relationship:
Customers
Staff

d) By types of customers:
Domestic corporations
Individuals

e) By interest rate (per annum):
Savings accounts
Fixed deposits

2012
LAK

2011
LAK

8,872,235,930
22,473,742,385
18,800,756,686

19,951,660,042
19,308,602,520
7,433,306,717

50,146,735,001

46,693,569,279

45,211,349,196  40,334,070,166
145,464,975 314,437,834
804,719,419  4,318,117,054
3,985,201,411 1,726,944,225
50,146,735,001  46,693,569,279
455,332,251 605,937,602
5,746,072,883 5,649,367,355
43,945329,867 40,438,264,322
50,146,735,001  46,693,569,279

50,104,580,311
42,154,690

46,675,936,022
17,633,257

50,146,735,001

46,693,569,279

27,049,773,680
23,096,961,321

24.390,416,982
22,303,152,297

50,146,735,001

46,693,569,279

%o

%o

0.25 -2.50
1.00- 8.00

0.25-2.50
1.00 - 8,00
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Bank of Ayudhya Public Company Limited - Savannakhet Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

11  Income tax

2012 2011
LAK LAK
Balance at the beginning of the year 184,336,485 73,348,190
Provision for the year 971,778,764 865,521,911
Payment during the year (889,485,586) (754,533,616)
Balance at the end of the year 266,629,663 184,336,485

In accordance with Lao Income Tax Law, the Branch has an obligation to pay corporate
income taxes of the higher of 20% of taxable income or a minimum tax of 1% on
revenues, whichever is higher.

The reconciliation of income taxes computed at the statutory tax rate to the income tax
expense shown in the statement of income is as follows:

2012 2011
LAK % LAK %
Profit before income tax
- Accounting basis 4,855,882,172 4,314,388,294
Income tax using statutory tax rate 971,176,434 20.00 862,877,659 20.00
Tax effects of non-deductible expenses 602,330  0.01 2,644,252 0.06
Tax losses carried forward - - -
Effective income tax rate 971,778,764 20.01 865,521,911 20.06
12 Other liabilities
2012 2011
LAK LAK
Account payables 127,163,565 20,527,820,673
Interest payable to customers 100,574,938 237,407,385
Interest payable - due to Head Office and other branch 571,650,956 762,658,349

799,389,459 21,527,886,407
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Bank of Ayudhya Public Company Limited - Savannakhet Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

13

14

15

16

Branch capital

The Branch has initial registered branch capital amount of USDS million. In accordance with
Agreement on Increasing in Minimum Registered Capital and Investment Capital of
Commercial Bank No.141/PM dated on 24 September 2009 of BoL, the Branch of
foreign banks in Lao PDR should maintain the minimum registered capital from LAKS50
billion to LAK 100 billion by 2012 at a minimum of 20% each yeat.

On 23 November 2011, the Branch increased the branch capital, from LAK60,036,030,052
to LAK70,088,259,052 accordance with the approval of capital increment by Bank
Supervision Department (BSD) issue letter number H215 on 25 November 2011.

On 19 December 2012, the Branch increased the branch capital, from LAK70,088,259,052
to LLAK100,150,239,052 accordance with the approval of capital increment by Bank
Supervision Department (BSD) issue letter number H148 on 20 February 2013.

Legal Reserve

A legal reserve shall be maintained in accordance with the BoL regulations, comprising
annual appropriations of 10% of net income.

Interest income

2012 2011
LAK LAK
Loan and advances 9,217,563,459  11,292,981,851
Deposits and placements with other banks - 2,261,986

9,217,563,459  11,295,243,837

Interest expense
2012 2011
LAK LAK
Savings accounts 68,350,975 39,411,208
Fixed deposits 209,453,858 363,926,981
Due to Head office and other branch 5,184,921,331 6,433,956,182
5,462,726,164 6,837,294,371
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Bank of Ayudhya Public Company Limited - Savannakhet Branch
Notes to the Financial Statements

For the years ended 31 December 2012 and 2011

17  Other income

18

19

Fee and commission income
Fee and commission expense

Net fee and commission income
Miscellaneous income

General and administrative expenses

Personnel expenses

Office Rental

Depreciation and amortization
Miscellaneous income

Commitments and contingencies

19.1 Taxation contingencies

2012 2011
LAK LAK
1,307,774,808 820,874,584
(57,466,031)  (30,061,887)
1,250,308,777 790,812,697
227,495,087 94,891,621
1,477,803,864 885,704,318
2012 2011

LAK LAK
493,264,794 467,146,014
153,113,509 152,695,166
318,447,856 280,358,569

691,182,419

535,241,116

1,656,008,578

1,435,440,865

The taxation system in Lao PDR is relatively new and is characterised by numerous
taxes and frequently changing legislation, which is often unclear, contradictory, and
subject to interpretation. Often, differing interpretations exist among numerous
taxation authorities and jurisdictions. Taxes are subject to review and investigation by
a number of authorities, who are enabled by law to impose severe fines, penalties and

interest charges.

These facts may create tax risks in Lao PDR substantially more significant than in
other countries, Management believes that it has adequately provided for tax
liabilities based on its interpretation of tax legislation. However, the relevant
authorities may have different interpretations and the effects could be significant.
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Bank of Ayudhya Public Company Limited - Savannakhet Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

19 Commitments and contingencies (Cont’d)

19.2 Operating lease commitment

The Branch has a lease agreement for renting its Savannakhet branch office for the

period of ten years beginning from 26 June 2009.

Future minimum payments, by year and in aggregate consist of the following:

2012 2011

LAK LAK

Within one year 111,538,000 -
Later than one year and not later

than five years 589,558,000 550,881,600

Later than five years 178,460,800 333,091,200

879,556,800 883,972,800

Rental expenses relating to operating lease amounted to LAK153,113,509 and
LAK 152,695,166 for the petiod ended 31 December 2012 and 2011, respectively.

20 Related party balances and transactions

Balances with related parties as at 31 December are as follows:

2012 2011
LAK LAK
Due form Head Office

Deposits 14,586,602,372 5,871,177,698
Inter - office account 15,803,072,113 (420,261,580)
30,389,674,485 5,450,916,118

Due from other Branch
Deposits 228,211,171 139,035,986
Inter - office account (892,442,727) (2,770,209,478)
(664,231,556)  (2,631,173,492)
Due form Head Office and other Branch 29,725,442,929 2,819,742,626
Due to Head Office 105,439,488,000  94,406,250,000
Due to other Branch 33,583,860,000  27,944,250,000
Due to Head Office and other Branch 139,023,348,000 122,350,500,000
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Bank of Ayudhya Public Company Limited - Savannakhet Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

20 Related party balances and transactions (Cont’d)

Due from Head Office and other Branches are analysed as follows:

2012 2011
LAK LAK

a) By maturity:
At call 29,725,442,929 2,819,742,626

b) By currency:
LAK 65,651,062,275  50,999,745,008
USb 22,176,385,741 550,918,752
THB (58,102,005,087) (48,730,921,134)

29,725,442,929 2,819,742,626

Due to Head office and other Branch are without a fixed term of repayment and the
interest rates range from 2.95% - 3.68% p.a. (2011: 3.32% - 4.40% p.a).

Significant transactions with related parties during the year were conducted on normal
commercial terms as follows:

2012 2011
LAK LAK
Inter-office fee income 551,921 559,386
Interest expense (5,184,921,331) (6,433,956,182)

21  Financial risk management policies

The guidelines and policies adopted by the Branch to manage the risks that arise in
conduct of its business activities are as follows:

21.1 Credit risk

Credit risk is the potential loss of revenue and principal in the form of specific
provisions as a result of defaults by the borrowers or counterparties through its
lending, hedging and investing activities,

The primary exposure to credit risk arises through its loans and advances. The
amount of credit exposure in this regard is represented by the carrying amounts of
the asscts on the statements of financial positions. The lending activities are
guided by the Branch's credit policy to ensure that the overall objectives in the
area of lending are achieved i.e., that the loan portfolio is strong and healthy and
credit risks are well diversified. The credit policy documents the lending policy,
collateral policy and credit approval processes.

The credit exposure arising from off statements of financial positions activities,
i.e. commitments and contingencies, is disclosed in Note 19.
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Bank of Ayudhya Public Company Limited - Savannakhet Branch
Notes fo the Financial Statements
For the years ended 31 December 2012 and 2011

21 Financial risk management policies (Cont’d)

21,2 Market risk

Market risk is the risk of loss arising from adverse movement in the level of
market prices or rates, the two key components being foreign currency exchange
risk and interest rate risk.

(1)

(ii)

Foreign cuirency exchange risk

Foreign currency exchange risk refers to the adverse exchange rate movements
on foreign currency exchange positions taken from time to time. The Branch
maintains a policy of not exposing itseif to large foreign exchange positions,
Any foreign currency exchange open positions are monitored against the
operating requirements, predetermined position limits and stop-loss limits.

Interest rate risk

Interest rate risk refers to the volatility in net interest income as a result of
changes in the levels of interest rate and shifts in the composition of the
assets and liabilities. Interest rate risk is managed through close monitoring
of returns on investment, market pricing, and cost of funds and through
interest rate sensitivity gap analysis. The potential reduction in net interest
income from an unfavorable interest rate movement is monitored against
the risk tolerance limits set.

21.3 Liquidity risk

Liquidity risk relates to the ability to maintain sufficient liquid assets to meet its
financial commitments and obligations when they fall due at a reasonable cost.

The management of the Branch closely monitors all inflows and outflows and
maturity gaps through periodical reporting. Movements in loans and customers’
deposits are monitored and liquidity requirements adjusted to ensure sufficient
liquid assets to meet its financial commitments and obligations as and when they
fall due.
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