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43,341,038

31,048,648,625
5,154,123,571

8,518,642,336
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24,594,170,947
1,171,175,201
1,992,982,746
6,046,526,888
5,114,828,218
6,814,026,821

69,480,821,731

45,733,710,821
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12,563,709,952
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5,736,674,410
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43,708,841,273
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w3 oy
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7 (§3 12 ey

2)  mugenudu
fiu
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2012
fiv

2011
fiu

23,757,866,389
42,218,422 ,607
10,635,903,928

22,710,723,133
42,683,961,993
5,493,636,409

76,612,192,924

70,888,321,535

2012
iy

2011
fiu

66,445,518,820
1,429,688,114
8,736,985,990

65,672,216,199
1,532,764,753
3,683,340,583

76,612,192,924

70,888,321,535

10,911,500,588
44,156,200,017
21,544,492,319

10,730,183,392
40,858,554,380
19,299,583,763

76,612,192,924

70,888,321,535

76,494,519,204
117,673,720

70,811,353,200
76,968,335

76,612,192,924

70,888,321,535

39,180,118,009
19,340,742,711
18,091,332,204

48,704,946,951
16,689,738,176
5,493,636,408

76,612,192,924

70,888,321,535
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ar i L
1) cnwsamnendy: (00):
GButainuemén
Gueandmio

1 Gudinaamnzviawsuy

GutinnsuseSy
Guelndzodin

<2 & 10 4, &
GutlnamnzunwdBuitdmsdisaul:

N MUaULON:
Guelmsuivedstiemu

2) mussnuiu:
uIn
Tom

a)  enuyuicn
guoTudsinn

2012 2011

% %

0.25 - 2.50 0.25 - 2.50
1.00 - 7.00 1.00-7.00

% %

2012 2011

fiv 1y
2,704,463,480 8,673,031,734
- 2,290,759,061
2,704,463,480 10,963,790,795
2012 2011

fiu siu
2,704,463,480 10,963,790,795
21,078,053  4,906,522,519
2,683,385427 6,057,268,276
2,704,463,480 10,963,790,795
2,704,463,480 10,963,790,795
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2012 2011

fiy fiu

vendnua - 329,361,000
nwdigeBauduzatiiv 1,146,539,500 848,681,700
VMBUIL azndld (671,991,500) (1,178,042,700)
venifietinud 474,548,000 -

muficone Sdousousiemnen sul aw serluinficsusmnsumia wam 20% z2e3mia
£ M L ot 1o o 3
00 § 9msutngn 1% 2832908U udoun oy insegnon.

¢ Lo ' [ Ay e o ar t o < oy
nudunjuesigmaunita Gantavnsnmemeuiitdninidluawuesismeumitacg i
< o : o pa LK
Imuarejn nmuntasmeunita szunisentulugwuButdSutiigui:

2012 2011

fiv % v %
Mmianydugneudinensy
Dunnwiivg 5,702,685,689 3,395,336,174
gmeumtaloutnlgsananiio 1,140,537,138  20.00 679,067,235  20.00
Bunsfufivemeuitatesyein
Widin, godi 6,002,362 0.11 6,039,657 0.18
awdwemnsuntacivyuaniyes
wie Tud - - 163,574,808 4.82
Somensumitaiicdi?; 1,146,539,500 20.11 848,681,700 25.00
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ofiguduy
2012 2011
fiu fiu
nenciusie Wdigné 75,810,477 34,873,912
Enijudo 27,893,648 922,801,661
d9Bucsn 6,796,536 47,734,033
gnsaaeafiofizeuee 701,096,000 -
By 458,692,575 718,668,002
1,270,289,236  1,724,077,608

iusi2

ebfuionzuiy 5 Swlnamenedo Simufioasuiuesynsinnmcny sUd 210 @nil 141

P o L ao o ) & m & @ on

[0uB 24 fiven 2009,  getdsinn aoulnyIonsuuMmgn 50 O nu aRr wunuIn
S H & a & & 4

nrusuingoam 50 & Au iy 100 & Autud 2012 toudulusombsgn 20% &0,

ymnmufinazujugegnsnncy U a0 fugegner WwSuk 31 divor 2010 thguwaydy
Guinloudomueandsyu 8,470.610a1 (TnaTgSanandsutuduii 31 Jnsu 2010),

WSUR 16 dwor 2011 sienddufiuSomzuguein 55,074,260,000 fiu  cdly

70,148,605,000 fiu muﬁnaaUjummﬁm‘ﬁueejguammaejmzmmn TuRnowwK 83N
(anth 697 J38ui 16 Fiuol 2011

Wi 19 dvor 2012 seenddofiuionsusuen 70,148,605,000 fu  cdu
100,210,585,000 fiu cnufinazusumudiufivesidoinwesnzmom  Wianuesni
(andd 3 395ui 3 Jyney 2013,
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(Gudasoyniudfiononag

Guansgimufinmptddssymuinarujvesinsunive) sUd 210 (89zenai9fiunoUg
Fuded Wwsnm 10% e2swsSugni

atpSuaanaanciv
2012 2011
fiv fiv
Guiidw waz Guaojuln 3,119,896,446  3,063,488,479
(uein e c’ﬁn&lmﬁuﬁummsmmuﬁn 1,276,407,128 627,961,180
4,396,303,574  3,691,449,659
AuAI0eNUd
2012 2011
fiv fiv
Butndzmiio 183,993,628 125,029,107
Guelandnda 294,465,596 80,472,467
478,459,224 205,501,574
s
Ausuduy
2012 2011
fiu iy
AUt 2,585,546,149  2,902,980,941
MUPUARNIUIY (75,030,835) (80,411,919)
AUUNINIU (€ dRnw ol 2,510,515,314  2,822,569,022
QEUOBUY 300,280,718 352,897,190
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Manager’s responsibility in respect of the financial statements

The Branch Manager is responsible for ascertaining that the financial statements are propetly
drawn up so as to give a true and fair view of the financial position of the Branch as at
31 December 2012 and of the results of operations and changes in Head Office account for
the year then ended, In preparing these financial statements, the Branch Manager is required

{o:

adopt appropriate accounting policies which are supported by reasonable and
prudent judgements and estimates and then apply them consistently;

comply with accounting principles generally followed in the Lao PDR and the
guidelines issued by the Bank of Lao PDR or, if there have been any departures
in the interest of true and fair presentation, ensure that these have been
appropriately disclosed, explained and quantified in the financial statements;

maintain adequate accounting records and an effective system of internal controls;

prepare the financial statements on the going concern basis unless it is inappropriate
to assume that the Branch will continue operations in the foreseeable future; and

control and direct effectively the Branch in all material decisions affecting the
operations and performance and ascertain that such have been properly reflected
in the financial statements.

The Branch Manager confirms that the Branch has complied with the above requirements in
preparing the financial statements.

Branch Manager

29 March 2013
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Auditor’s Report

To the Branch manager of Bank of Ayudhya Public Company Limited

Report on the Financial Statements

I have audited the accompanying financial statements for Bank of Ayudhya Public Company
Limited - Vientiane Branch (“the Branch”) which comprise the statement of financial positions
as at 31 December 2012, and the related statement of income, changes in Head Office
account and cash flows for the year then ended, and a summary of significant accounting
policies and other notes.

Management’s responsibilities for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with regulations of the Bank of Lao PDR and accounting policies
set out in Note 2 to the financial statements, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error,

Auditor’s responsibility

My responsibility is to express an opinion on these financial statements based on my audit.
I conducted my audit in accordance with International Standards on Auditing. Those
standards require that I comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error, In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal conirol. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my audit opinion.

{ PricewaterhouseCooper (Lao) Ltd. . Unit 1-g, 4™ Floor, ANZ Vientiane Commercinl Building, 33 Lane Xang
Avenue, PO Box 7003, Telelphone ! + 856 21 222718-9, Faxsimile: + 856 21 222723, www.pwc.com/




Opinion

In my opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Bank of Ayudhya Company Limited - Vientiane Branch as
at 31 December 2012, and of its operations and its cash flows for the year then ended in
accordance with regulations of the Bank of Lao PDR and accounting policies set out in Note
2 to the financial statements.

Basis of Accounting and Restriction of use
I draw attention to Note 2 to the financial statements, which describe the basis of accounting.

The financial statements are prepared to provide information for internal uses by the Branch.
As a result, the financial statements may not be suitable for another purpose.

i Pricdwataf : :
Lo A
Sakuna Ysh%k\ﬁ R
Partner RS

Vientiane, Lao PDR
29 March 2013




Bank of Ayudhya Public Company Limited - Vientiane Branch

Statements of Financial Position
As at 31 December 2012 and 2011

Assets

Cash

Deposits and placements with other banks
Statutory deposits

Loans and advances

Allowance for doubtful loans and advances
Other assets

Property and equipment

Total Assets

Liabilities and Head Office account
Liabilities

Deposits from customers
Deposits by other banks
Accrued income tax
Other liabilities

Total Liabilities

Head Office account

Branch capital

Due from Head Office and other Branches
Due to Head Office and other Branches
Legal reserve

Retained earnings

Total Head Office account

Total Liabilities and Head Office account

The accompanying note from pages 10 to 28 are an integral part of these financial statements.

2012 2011

Notes LAK LAK
3 5,068,441,214 4,762,409,247
4 25,499,850,518 44,721,414,532
5 48,217,531,087 36,233,050,080
6 69,480,821,731 45,733,710,821
7 {694,808,193) (2,461,957,984)
8 1,507,555,137 1,326,827,431
9 2,450,730,600 2,047,038,534
151,530,121,494 132,362,492,661

10 76,612,192,924 70,888,321,535
11 2,704,463,480 10,963,790,795
12 474,548,000 -
13 1,270,289,236 1,724,077,608
81,061,493,640 83,576,189,938

14 100,210,585,000 70,148,605,000
21 (66,553,311,767)  (47,034,813,930)
21 27.860,063,948 18,955,249,569
15 4,680,992,294 4,225,377,675
4,270,298,379 2,491,884,409
70,468,627,854 48.,786,302,723
151,530,121,494 132,362,492,661




Bank of Ayudhya Public Company Limited - Vientiane Branch

Statements of Income

For the years ended 31 December 2012 and 2011

Interest income

Interest expenses

Net interest income

Other income

General and administrative expenses
Gain/(loss) on exchange rate

Operating income
Provision for doubtful loans and advances

Profit before income tax

Income tax

Net profit for the years

The accompanying note from pages 10 to 28 are an integral part of these financial statements.

2012 2011

Notes LAK LAK
16 4,396,303,574 3,691,449,659
17 (478,459,224) (205,501,574)
3,917,844,350 3,485,948,085

18 2,810,796,032 3,175,466,212
19 (2,339,291,596) (2,265,441,439)
587,703,053 734,579,746

4,977,051,839 5,130,552,604

7 725,633,850 (1,735,216,430)
5,702,685,689 3,395,336,174

12 (1,146,539,500) (848,681,700)
4,556,146,189 2,546,654,474
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Bank of Ayudhya Public Company Limited - Vientiane Branch

Statements of Cash Flows
For the years ended 31 December 2012 and 2011

2012 2011
Notes LAK LAK
Cash flows from operating activities
Profit before income tax 5,702,685,689 3,395,336,174
Adjustments to reconcile net income for the year to
cash received (paid) from operating activities:
Depreciation and amortisation 9 535,394,971 559,572,308
Bad debt and doubtful accounts (reversal) 7 258,451,398 1,735,216,430
Unrealised loss on exchange 624,792,037 (747,191,521)
Interest income 16 (4,396,303,574)  (3,691,449,659)
Interest expense 17 478,459,224 205,501,574
Cash generate from operations 3,203,479,745 1,456,985,306
Interest received 4,334,819,482 3,654,717,764
Interest paid (438,509,109) (199,929,810)
Income tax paid i2 (671,991,500)  (1,178,042,700)
Net cash provided by operating activities before
changes in operating assets and liabilities 6,427,798,618 3,733,730,560

Changes in operating assets and liabilities :
Decrease (increase) in operating assets:
Statutory deposits
Loans
Other assets
Increase (decrease) in operating liabilities:
Deposits from customers
Deposits by other banks
Other liabilities

Net cash provided by (used in) operating activities

(11,936,417,834)  (5,766,607,264)
(25,845,139,749)  26,940,445,231
(120,599,319) 233,165,529
5,269,461,531 153,613,679
(8,396,483,652)  7,090,786,021
(1,202,425,619)  1,412,659,083
(35,803,806,022)  33,797,792,840

The accompanying note from pages 10 to 28 are an integral part of these financial statements.




Bank of Ayudhya Public Company Limited - Vientiane Branch

Statements of Cash Flows (Cont’d)
For the years ended 31 December 2012 and 2011

Cash flows from investing activities
Purchases of equipment

Net cash used in investing activities

Cash flows from financing activities
Funds remitted to Head Office
Increase in capital 14
Net balance of inter-office accounts with Head Office
and other branches under the same entity

Net cash provided by (used in) financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Cash and cash equivalents
Cash 3
Deposits and placements with other banks

Non- cash transaction
Accrued software under installation
Write off loan

2012 2011

LAK LAK
(237,904,967) (55,643,446)
(237,904,967) (55,643,446)

(2,322,117,600)
30,061,980,000

(10,613,683,458)

(3,217,112,470)
15,074,345,000

(29,356,095,043)

17,126,178,942

(17,498,862,513)

(18,915,532,047)
49,483,823,779

16,243,286,881
33,240,536,898

30,568,291,732

49,483,823,779

5,068,441,214 4,762,409,247
25,499,850,518  44,721,414,532
30,568,291,732  49,483,823,779
701,096,000 -
2,093,960,430 -

The accompanying note from pages 10 to 28 are an integral part of these financial statements.




Bank of Ayudhya Public Company Limited - Vientiane Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

1  Organization and principal activities

Bank of Ayudhya Public Company Limited (“the Bank™) is incorporated in Thailand,
The Vientiane Branch (“the Branch”) is a branch office of the Bank that operates in the
Lao People’s Democratic Republic (“Lao PDR”) under a banking license (License
No. 01/BeL/94) granted by the Bank of Lao PDR (“BoL”) on 18 April 1994. The
principal activity of the Branch is the provision of comprehensive banking and related
financial services in Lao PDR.

These financial statements were approved for issue by the Branch’s management on
29 March 2013.

2 Summary of significant accounting policies

The significant accounting policies adopted for the preparation of the financial statements
are set out below:

2.1 Basis of presentation

The Branch is not a separate legal entity. The financial statements have been
prepared from the records of the Branch and reflect only transactions recorded
locally.

The financial statements have been prepared in accordance with regulations of the
Bank of Lao PDR (BoL) and the Branch’s principal accounting policies as described
in respective Note, The accounting principles applied may differ from generally
accepted accounting principles adopted in other countries and jurisdictions. The
accompanying financial statements are not intended to present the financial position
and financial performance in accordance with other jurisdictions. Consequently,
these financial statements are addressed only to those who are informed about the
Branch’s accounting principles, procedures and practices.

The financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with the Branch’s accounting
policies requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities at the date of the financial statements and the amounts of revenues and
expenses in the reported periods. Although these estimates are based on management’s
best knowledge of current events and actions, actual results may differ from those
estimates,

10




Bank of Ayudhya Public Company Limited - Vientiane Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

2

Summary of significant accounting policies (Cont’d)

2.2

2.3

2.4

2.5

2.6

Financial instruments

The Branch’s significant financial assets and liabilities include cash, amount due
from and due to Head Office and other Branches, Deposit and placement with
other banks, originated loans and advances, deposits from customers and by other
banks, and a portion of other receivables and payables. The accounting policies
for the recognition and measurement of these items are disclosed in the respective
accounting policies.

Segment information

The Branch operates within one business segment; commercial banking, and
within one geographical segment, which is the Lao PDR.

Foreign currency translation

Items included in the financial statements are measured using Lao Kip (“LAK”).

Foreign currency transactions are translated into Lao Kip using the exchange rates
prevailing at the date of the transactions. As at 31 December 2011 foreign
currency assets and liabilities outstanding at the statement of financial positions
date are translated in Lao Kip using the reference rates of exchange of the Bank of
Lao PDR ruling at that date. As at 31 December 2012 foreign currency assets and
liabilities outstanding at the statement of financial positions date are translated in
Lao Kip using the reference rates of exchange of the Bank of Ayudhya Public
Company Limited ruling at that date.

Gains and losses resulting from the settlement of such transactions and from the
translation of such monetary assets and liabilities are recognised in the statements
of income when incurred.

Cash

Cash represents cash on hand and cash items in process of the collection.

Loans and advances

Loans and advances are originated by the Branch providing money to a customer
for purposes other than short-term profit taking. They are stated at the outstanding
principal balances less an impairment allowance for doubtful loans and advances,
to reflect the estimated recoverable amount. Loans and advances, except bank
overdrafts, are shown exclusive of accrued interest receivable.
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Bank of Ayudhya Public Company Limited - Vientiane Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

2 Summary of significant accounting policies (Cont’d)

2.7

2.8

Allowance for doubtful loans and advances

Loan classification and provision for losses are made in accordance with BoL
regulations No.324/BoL dated 19 April 2011 on Auticle 4. These classifications
are applied as guidance to assist the Branch to better estimate its loan loss
provision, as follows:

Classification Number of days past due Provision

Special mentioned 30 to 89 days 3%
Substandard 90 to 179 days 20%
Doubtful 180 to 359 days 50%
Loss Over 360 days 100%

In addition, a general allowance based on 1% of total outstanding loans and
advances, net of the total amount of non-performing loan and classified loan, is
maintained by the Branch against risks which are not specifically identified.

On 8 December 2011, BoL approved the Branch to set the special rate of
aliowance for bad debt on one of loans which was classified as substandard based
on 100% of total outstanding loans and advances. On 2 November 2012, the
Branch received partial recoveries on this loan as a result of debt restructuring.
The outstanding loan balance and its provision were fully reversed.

Recoveries on loans previously written off and reversals of previous provisions
are presented as a deduction from the provision for doubtful accounts in the
statement of income.

An uncollectible loan or portion of a loan classified as bad debt is written off after

taking into consideration the realisable value of the collateral, if any, when in the
judgement of the management there is no prospect of recovery.

Deposits and placements with other banks

Deposits and placements with other banks are carried at cost.
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Bank of Ayudhya Public Company Limited - Vientiane Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

2 Summary of significant accounting policies (Cont’d)

2.9 Property and equipment

(D)

(if)

(iii)

(iv)

v)

(vi)

Items of property and equipment are stated at cost less accumulated depreciation
and accumulated allowance for decrease in value (if any).

Depreciation of property and equipment is charged to the statement of
income on a straight line basis over the estimated useful lives of the
individual assets at the following annual rates:

Leasehold improvements Up to lease agreements
Furniture and equipment 10% - 20%
Computer hardware 10% - 20%
Computer software 20%
Motor Vehicles 20%

Subsequent expenditure relating to an item of property and equipment that
has already been recognised is added to the carrying amount of the asset
when it is probable that future economic benefits will flow to the Branch. All
other subsequent expenditure is recognised as an expense in the period in which
it is incurred,

Gains or losses arising from the retirement of disposal of an item of property
and equipment are determined as the difference between the estimated net
disposal proceeds and the carrying amount of the assets and are recognised in
the statement of income on the date of retirement or disposal.

Fully depreciated property and equipment is retained on the statement of
financial positions disposed of or written off.

The carrying amounts of property and equipment are revised for impairment
when there is an indication that the assets might be impaired. Impairment is
measured by comparing the carrying values of the assets with their recoverable
amounts. An impairment loss is charged to the statement of income immediately.

Reversal of impairment losses recognised in prior ycars is recorded where
there is an indication that the impairment losses recognised for the asset no
longer exist or have decreased. The reversal is recognised to the extent of the
carrying amount of the asset that would have been determined (net of amortisation
and depreciation) had no impairment loss been recognised. The reversal is
recognised in the statement of income immediately.

13




Bank of Ayudhya Public Company Limited - Vientiane Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

2 Summary of significant accounting policies (Cont’d)

2.10

2.11

2,12

2,13

Provisions

Provisions are recognised in the statement of financial positions when the Branch
has a present legal or constructive obligation as a result of past events, and it is
probable that an outflow of resources will be required to settle the obligation, and
a reliable estimate of the amount can be made.

Deposits

Deposits from customers and by other banks are stated at placement value and
adjusted for accrued interest.

Income recognition

Interest income is recognised on an accrual basis except in relation to non-
performing accounts. Where an account becomes non-performing, the recording
of interest as income is suspended and realised on a cash basis. Customers’
accounts are deemed to be non-performing where repayments are in arrears for
more than three-months, in accordance with BoL regulations.

Income from the various activities of the Branch is accrued using the following basis:

(a) Loan arrangement fees and commissions on services and facilities extended
to customers are recognised on the occurrence of such transactions;

(b) Commitment fees and guarantee fees on services and facilities extended to
customers are recognised as income over the period in which the services
and facilities are extended;

(c) Service charges and processing fees are recognised when the service is provided.

Interest expense

Interest expense on deposits and borrowings are recognised on an accrual basis.

14




Bank of Ayudhya Public Company Limited - Vientiane Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

2  Summary of significant accounting policies (Cont’d)

2.14

2.15

2.16

3 Cash

Operating leases - for leasee

Lease not transferring a significant portion of the risks and rewards of ownership
to the Branch are classified as operating leases. Payments made under operating
leases are changed to the statement of income on a straight-line basis over the
period of the lease.

When an operating lease is terminated before the lease period has expired, any
payment required to be made to the lessor by way of penalty is recognised as an
expense in the period in which termination take place.

Income tax
Income tax on the profit or loss for the year comprises current tax.

Current tax is the expected tax payable on the taxable income for the year using
tax rates enacted or substantially enacted at the statement of financial positions date.

Related parties

Enterprises or individuals that, directly or indirectly through one or more intermediaries,
control, or are under controlled by, or are under common control with, the Branch,
including holding companies, subsidiaries and fellow subsidiaries are related parties
of the Branch. Associates and individuals owning, directly or indirectly, an interest
in the voting power of the Branch that gives them significant influence over the
Branch, key management personnel, including directors and officers of the Branch
and close members of the family of these individuals and companies associated with
these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the
substance of the relationship, and not merely the legal form.

Lao Kip (“LAK™)
United States Dollar (“USD™)
Thai Baht (“THB”)

2012
LAK

2011
LAK

618,279,964
3,362,217,406
1,087,943,844

429,724,137
2,741,228,478
1,591,456,632

5,068,441,214

4,762,409,247
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Bank of Ayudhya Public Company Limited - Vientiane Branch
Notes to the Financial Statements

For the years ended 31 December 2012 and 2011

4

Deposits and placements with other banks

These deposits are used for cheque clearing purpose and the settlement of various interbank

transactions. These deposits do not earn interest.

Domestic:
BoL
Other banks
Foreign
Other banks

The above accounts are analyzed as follows:

By maturity:
At call
Not over 3 months

By currencies:
LAK
USD
THB

Statutory deposits with Central Bank-BoL.

Statutory deposits on:
Branch Capital
Customer Deposits

2012 2011

LAK LAK
21,258,911,951  31,048,648,625
4,197,597,529 5,154,123,571
43,341,038 8,518,642,336
25,499,850,518  44,721,414,532
2012 2011

LAK LAK

25,499,850,518

44,721,414,532

25,499,850,518

44,721,414,532

10,636,152,577

10,521,604,832

7,512,057,690  26,169,998,490
7,351,640,251 8,029,811,210
25,499,850,518  44,721,414,532
2012 2011

LAK LAK
40,650,242,500  28,361,529,982
7,567,288,587 7,871,520,098
48,217,531,087  36,233,050,080

Statutory deposits on capital are maintained with the BoL in compliance with BoL
regulations, the amounts of which are determined as 25% of the Branch's capital.

Statutory deposits on customer deposits with BoL is maintained in compliance with
applicable BoL regulations, the amounts of which are determined as a defined
percentage of customers' deposits with the Branch, i.e. 5% on deposits of Kip and 10%

on deposits of USD and Thai Baht. These deposits do not earn interest,
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Bank of Ayudhya Public Company Limited - Vientiane Branch

Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

6 Loans and advances

Qverdrafts
Promissory notes
Term loans
Staff loans

The loans and advances are analyzed as follows:

a) By maturity:
Within 3 months
4 to 6 months
7 to 12 months
i to 3 years
4 to 5 years
More than 5 yeats

b) By security:
Secured
Unsecured

¢) By economic sectors:
Hydro power
Manufacturing
Other industries

2012 2011

LAK LAK
6,188,597,416 7,798,442,439
45,323,348,713 16,333,545,838
17,963,148,122 21,593,163,044
5,727,480 8,559,500
69,480,821,731 45,733,710,821
2012 2011

LAK LAK

—_—

51,801,183,549
1,168,653,334
1,701,384,274

-

24.594,170,947
1,171,175,201
1,992,982,746

56,917,111,779

69,480,821,731

5,411,238,193 6,046,526,888
5,170,862,009 5,114,828,218
4,147,500,377 6,814,026,821
69,480,821,731 45,733,710,821
69,480,821,731 43,708,841,273
- 2,024,869,548
69,480,821,731 45,733,710,821
12,563,709,952 14,045,529,014

3,122,999,596

28,565,182,211

45,733,710,821
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Bank of Ayudhya Public Company Limited - Vientiane Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

6 Loans and advances (Cont’d)

The loans and advances are analyzed as follows: (Cont’d)

2012 2011
LAK LAK
d) By currencies:
USD 62,306,921,766  39,997,036,411
THB 7,173,899,965 __5,736,674,410
69,480,821,731  45,733,710,821
¢) By residency status:
Residents 69,480,821,731  45,733,710,821
f) By relationship:
Customers 69,475,094,251  45,725,151,321
Staff 5,727,480 8,559,500
69,480,821,731  45,733,710,821
g) By performance:
Performing loans 69,480,821,731  43,708,841,273

Non-performing loans -

2,024,869,548

69,480,821,731

45,733,710,821

Y% %

h) By interest rate (per annumy:
Overdrafts 425-11.95 5.12-11.95
Promissory notes 5.31-5.88 5.55-5.57
Term loans 2.61-938 2,62 - 10.00
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Bank of Ayudhya Public Company Limited - Vientiane Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

7

Allowance for doubtful loans and advances

The movement in the allowance for bad debt and doubtful loans and advances is as

follows:
2012 20611
LAK LAK
Balance at the beginning of the year 2,461,957,984 734,854,654
Provision made during the year 258,451,398 1,735,216,430
Write off loan {2,093,960,430) -
Foreign exchange translation differences 68,359,241 (8,113,100)

Balance at the end of the year 694,808,193

2,461,957,984

During the year 2012, the Branch have bad debt recovery amount of LAK 984,085,248,

Other assets

2012 2011
LAK LAK
Interest receivables 155,794,067 92,287,351
Prepaid office rent 1,223,731,200 1,056,924,000
Prepaid insurance 57,514,098 56,640,917
Others 70,515,772 120,975,163

1,507,555,137

1,326,827,431
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Bank of Ayudhya Public Company Limited - Vientiane Branch

Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

10 Deposits from customers

Current accounts
Saving accounts
Fixed deposits

Deposits from customers are analyzed as follows:

a) By maturity:
Within 3 months
4 to 6 months
7 to 12 months

b) By currencies:
LAK
UsD
THB

¢) By relationship:
Customers
Staff

d) By types of customers:
Domestic corporations
Foreign corporations
Individuals

e) By interest rate (per annum):
Saving accounts
Fixed deposits

2012 2011

LAK LAK
23,757,866,389  22,710,723,133
42,218,422,607 42,683,961,993
10,635,903,928 5,493,636,409
76,612,192,924  70,888,321,535
2012 2011

LAK LAK
66,445,518,820  65,672,216,199
1,429,688,114 1,532,764,753
8,736,985,990 3,683,340,583
76,612,192,924  70,888,321,335

10,911,500,588  10,730,183,392
44,156,200,017  40,858,554,380
21,544,492,319  19,299,583,763
76,612,192,924  70,888,321,535
76,494,519,204  70,811,353,200
117,673,720 76,968,335
76,612,192,924  70,888,321,535
39,180,118,009  48,704,946,951
19,340,742,711  16,689,738,176
18,091,332,204 5,493,636,408
76,612,192,924  70,888,321,535
Yo Yo

0.25-2.50 0.25-2.50
1.00 -7.00 1.0 -7.00
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Bank of Ayudhya Public Company Limited - Vientiane Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

11

12

Deposits by other banks

Current accounts
Saving accounts

Deposits by other banks are analyzed as follows:

a) By maturity:
At call

b) By currencies:
THB
USD

¢) By residence:
Domestic

Income tax

Balance at the beginning of the year
Provision for the year
Income tax paid during the year

Balance at the end of the year

2012 2011

LAK LAK
2,704,463,480 8,673,031,734
- 2,290,759,061
2,704,463,480  10,963,790,795
2012 2011

LAK LAK
2,704,463,480  10,963,790,795
21,078,053 4,906,522,519
2,683,385,427 6,057,268,276
2,704,463,480  10,963,790,795
2,704,463,480  10,963,790,795
2012 2011

LAK LAK

. 329,361,000
1,146,539,500 848,681,700

(671,991,500)

(1,178,042,700)

474,548,000

In accordance with Lao Income Tax Law, the Branch has an obligation to pay corporate
income taxes of the higher of 20% of taxable income or a minimum tax of 1% on

revenues, whichever is higher.
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Bank of Ayudhya Public Company Limited - Vientiane Branch
Notes to the Financial Statements
For the years ended 31 December 2012 and 2011

12

13

14

Income tax (Cont’d)

The reconciliation of income taxes computed at the statutory tax rate to the income tax
expense shown in the statement of income is as follows:

2012 2011
LAK % LAK %
Profit before income tax
-accounting basis 5,702,685,689 3,395,336,174

Income tax using statutory tax rate 1,140,537,138 20.00 679,067,235 20,00
Tax effects of non-deductible

expenses, net 6,002,362 0.1 6,039,657 0.18
Income tax overpaid - - 163,574,808 4.82
Effective income tax rate 1,146,539,500 20.11 848,681,700 25.00
Other liabilities

2012 2011

LAK LAK
Interest payable to customers 75,810,477 34,873,912
Cashier’s cheques 27,893,648 922,801,661
Certified cheques 6,796,536 47,734,033
Accrued software under installment 701,096,000 -
Others 458,692,575 718,668,002

1,270,289,236 1,724,077,608

Branch capital

The Branch has initial registered branch capital amount of USD 5 million. In
accordance with Agreement on Increasing in Minimum Registered Capital and
Investment Capital of Commercial Bank No.141/PM dated on 24 September 2009 of
BoL, the Branch of foreign bank in the Lao PDR should maintain the minimum
registered capital from LAK 50 biltion to LAK 100 billion by 2012 at a minimum of
20% each year.

In accordance with BoL regulations, the USD branch capital for the year ended 31 December
2010 were translated at the rate of LAK 8,470.61 (the rate at 31 January 2010).

On 16 December 2011, the Branch increased the branch capital from LAK 55,074,260,000
to LAK 70,148,605,000 accordance with the approval of capital increment by Bank
Supervision Department (BSD) issue letter number 697 dated on 16 December 2011,
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14

15

16

17

18

Branch capital (Cont’d)

On 19 December 2012, the Branch increased the branch capital from LAK 70,148,605,000
to LAK 100,210,585,000 accordance with the approval of capital increment by Bank
Supervision Department (BSD) issue letter number 3 dated on 3 January 2013.

Legal reserve

A legal reserve shall be maintained in accordance with the BoL regulations, comprising

annual appropriations of 10% of net income.

Interest income

Loans and advances
Due from other branch - Placements

Interest expense

Saving accounts
Fixed deposits

QOther income

Fee and commission income
Fee and commission expenses

Net fee and commission income
Miscellaneous income

2012
LAK

2011
LAK

3,119,896,446
1,276,407,128

3,063,488,479
627,961,180

4396,303,574  3,691,449,659
2012 2011

LAK LAK
183,993,628 125,029,107
294,465,596 80,472,467
478,459,224 205,501,574
2012 2011

LAK LAK
2,585,546,149  2,902,980,941
(75,030,835) (80,411,919)
2,510,515,314  2,822,569,022
300,280,718 352,897,190
2,810,796,032  3,175,466,212
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19  General and administrative expenses

2012 2011

LAK LAK

Personnel expenses 708,145,444 674,452,652
Office rental 305,932,800 288,252,000
Depreciation and amortization 535,394,970 559,572,308
Communication 114,645,009 130,344,386
Miscellaneous expenses 675,173,373 612,820,093
2,339,291,596 2,265,441,439

20 Commitments and contingencies

20.1 Off statements of financial positions

In the normal course of business, the Branch makes various commitments and
incurs certain contingent liabilities with legal recourse to its customers. No
material losses are anticipated as a result of these transactions.

The commitments and contingencies constitute are as follows:

Import letters of credit (“1.C”) outstanding
Outstanding guarantees issued

2012
LAK

2011
LAK

5,597,310,000

1,937,942,217
3,902,125,000

Export and import bills 1,846,412,321 2,883,401,491
Clean bilis for collection 10,793,696 25,383,343
7,454,516,017 8,748,852,051

All commitments and contingencies nature are between one to twelve months.

20.2 Taxation contingencies

The taxation system in Lao PDR is relatively new and is characterised by
numerous taxes and frequently changing legislation, which is often unclear,
contradictory, and subject to interpretation. Often, differing interpretations exist
among numerous taxation authorities and jurisdictions. Taxes are subject to
review and investigation by a number of authorities, who are enabled by law to
impose severe fines, penalties and interest charges.

These facts may create tax risks in Lao PDR substantially more significant than in
other countries, Management believes that it has adequately provided for tax
liabilities based on its interpretation of tax legislation. However, the relevant
authorities may have differing interpretations and the effects could be significant.
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20 Commitments and contingencies (Cont’d)

20.3 Operating lease commitments

The Branch entered into lease agreements in respect of office rental at Vientiane

Branch. Future payments for such leases under the
agreement are summarized as follows:

conditions specified in the

2012 2011
LAK LAK
Within 1 year - 482,480,000
Over 1 year and not later than five years - -
- 482,480,000
21  Related party balances and transactions
Balances with related parties are as follows:
2012 2011
LAK LAK
Due from Head Office
Deposits 26,726,471,962 13,155,271,367
Inter-office accounts - 4,405,624
26,726,471,962 13,159,676,991
Due from other Branches
Deposits 6,242,979,805 5,930,886,939
Placements 33,583,860,000 27,944,250,000
_ 39,826,839,805 33,875,136,939
Due from Head Office and other Branches 66,553,311,767 47,034,813,930
Due to Head Office (27,63 1,852,776) (18,816,‘213,583)
Due to other Branches (228,211,172) (139,035,986)
Due to Head Office and other Branches (27,860,063,948) (18,955,249,569)

The interest income on the placements ranges from 2.95% to 3.34% per annum (201 L

1.32% to 3.60% per annum).

Significant transactions with related parties during the year are conducted on normal

commercial terms as follows:

2012
LAK

Interest income 1,276,407,128

2011
LAK

607,804,851
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22 Financial risk management policies

The guidelines and policies adopted by the Branch to manage the risks that arise in the
conduct of its business activities are as follows:

22.1

22.2

Credit risk

Credit risk is the potential loss of revenue and principal in the form of specific
provisions as a result of defaults by the borrowers or counterparties through its
lending, hedging and investing activities.

The primary exposure to credit risk arises through its loans and advances. The
amount of credit exposure in this regard is represented by the carrying amounts of
the assets on the statement of positions. The lending activities are guided by the
Branch's credit policy to ensure that the overall objectives in the area of lending
are achieved i.e., that the loan portfolio is strong and healthy and credit risks are
well diversified. The credit policy documents the lending policy, collateral policy
and credit approval processes.

The credit exposure arising from off the statement of positions activities, i.e.
commitments and contingencies, is disclosed in Note 20.

Market risk

Market risk is the risk of loss arising from adverse movement in the level of
market prices or rates, the two key components being foreign currency exchange
risk and inferest rate risk.

(i)  Foreign currency exchange risk

Foreign currency exchange risk refers to the adverse exchange rate movements
on foreign currency exchange positions taken from time to time. The Branch
maintains a policy of not exposing itself to large foreign exchange positions.
Any foreign currency exchange open positions are monitored against the
operating requirements, predetermined position limits and stop-loss limits.

(ii) Interest rate risk

Interest rate risk refers to the volatility in net interest income as a result of
changes in the levels of interest rate and shifts in the composition of the
assets and liabilities, Interest rate risk is managed through close monitoring
of returns on investment, market pricing, and cost of funds and through
interest rate sensitivity gap analysis. The potential reduction in net interest
income from an unfavorable interest rate movement is monitored against
the risk tolerance limits set.
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22 Financial risk management policies (Cont’d)

22.3 Liquidity risk

Liquidity risk relates to the ability to maintain sufficient liquid assets to meet its
financial commitments and obligations when they fall due at a reasonable cost.

The management of the Branch closely monitors all inflows and outflows and
maturity gaps through periodical reporting,. Movements in loans and customers’
deposits are monitored and liquidity requirements adjusted to ensure sufficient
liquid assets to meet its financial commitments and obligations as and when they
fall due.
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