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2
(Y]

(19907098 VOWIYCAININNOBVIBCHIVD.

3 uso

2013 2012
L nL

290NV (“NV”) 784,821,059 618,279,964
1029929290 (“1027”) 2,385117,153  3,362,217,406
L0 (“VI0”) 1,436,343,953  1,087,943,844

4,606,282,165 5,068,441,214
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4 CHUEIN CCIT CHUEINNHLLLOMNEVINIVBV

CgDCn)?DCU)‘)DD’)?QCMSOO‘QU“%QC&??DD‘)D% 5‘)35‘)QUCCQD’7 ({91 QUQ‘)QQ‘)E)D’WD
C€)szmOmeO‘)gT)D.?@ﬁme‘)E)‘)D Q‘?E)T)‘)DO?QDDCCDDUDQ‘)E)SUOSD’?CUG)

2013 2012
NL HL
woelL:
ln’-?‘l)‘)é)‘)l)CCU)'f) JUY 290 81,097,472,350  21,258,911,951
NTVIOIVOY), 7,706,531,953 4,197,597,529
09U
VTLIOIVOV 126,686,194 43,341,038
88,930,690,497  25,499,850,518
évnonc‘g’uw‘mé‘)gcﬁgccﬁnlo"chzd"gq'uﬁ:
2013 2012
NL NL
ILNNMIOCO: ,
CIVWINSINCHLAVCDOAIBDINIV 88,930,690,497  25,499,850,518
88,930,690,497  25,499,850,518
IDTENVCID:
NL 29,174,420,361  10,636,152,577
1029 48,704,273,944  7,512,057,690
L0 11,051,996,192 7,351,640,251
88,930,690,497  25,499,850,518
5 CHUEINMIVITLIVNIVHIVNELINIVCCYI) FUU 910
2013 2012
NL NL
CIVEINIIVITVIVNID:
NI 13,150,242,500  40,650,242,500
CIVEININYNEN 8,090,898,044  7,567,288,587
21,241,140,544  48,217,531,087
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5 CHuEINMIVIELIVNIVNHVUNZVINICCTF) FUU 2990 (O)

GLEIMNOILIFVLIVNIL  CHVIOHNSNINSHLVFLIMIVET) TUY
IDOODYMIVILLIVNI.

LEIMOIVILTLIVNIY  CHVIAHNSNITNSITHTLVEVIOICCTI)  FUU

20 choly

20 cholyy

FDOOSINIVITVILVNI, LOBCTVDIVOVOINIOVVLHNBAI0OSOMCTCRL 299
GLEIMN299NOITTVVELINI LWBBOLS 5% 209TENLIVRWINCIVCIVHL Cr
10% 2995ENLREINCSLEIVIN ar VIO B  GuEINCTIDTOITSLODN

LS.

(xJ [ ] (xJ 1 [
6  Sulndw o Gudogud

2013 2012
NUL nL
cHLCUNCHLODLY 21,463,971,305  6,188,597,416
e SosIectiumILSve” 85,582,904,026  45,323,348,713
SGulonNgn ccovBNNo 72,409,025414  17,963,148,122
SulviwLingINsw 368,940 5,727,480
Trust receipt 4,205,036,190 -
183,661,305,875  69,480,821,731
SGulimBu war Gusogmilddearrds;nd:
2013 2012
NV nL
N) OIWNIOCOIN:
woely 3 G 132,366,440,036  51,881,183,548
4 ¢f9 6 cODV 6,650,389,550  1,168,653,333
7 ¢f)9 12 cOow 8,815,199,485  1,701,384,273
1¢93 0 22,170,122,587  5411,238,192
4950 11,578,335,093  5,170,862,008
I9N09 5 U 2,080,819,124  4,147,500,377
183,661,305,875  69,480,821,731
2) MIVO0IVUBOI:
Usolw 183,661,305,875  69,480,821,731
183,661,305,875  69,480,821,731
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6

SulomBw car Gusogumd ()

GlINBL ot GuFoIIHNGBco129350H

():

0) IV2CHVICIONEHO:
@WEIOWEIY)IVDINDI
9OIIENT CCAT NIVEWEIO
NIV
S

9) OIVIENVCGL:
2029
VIO
218}

?) OIVWLIICD:
el luuzano

) OIVIIVOFINDD:

AN
WUNYIV

) MILBNIMCHDVIMO299LIV:
299N VIMOTNNS

®) MILSOMI0ENCUB (OU):
¢CONCHLUDY
SoFven i
GulomeuccovBnndo
Trust receipts

2013 2012

AL AL
11,018,883,014  12,563,709,952
- 703,496,457
171,891,714,259  54,903,711,753
750,708,602 1,309,903,569
183,661,305,875 69,480,821,731
159,825,359,731  62,306,921,766
18,686,621,684 7,173,899,965

5,149,324,460

183,661,305,875 69,480,821,731
183,661,305,875 69,480,821,731
2013 2012
L nL
183,660,936,935 69,475,094,251
368,940 5,727,480
183,661,305,875  69,480,821,731
183,661,305,875  69,480,821,731
183,661,305,875 69,480,821,731
% %
850-11.75 425-11.95
428 - 8.50 531 -5.88
2.62 -9725 2.61-938
427 -4729 -
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7

S95995CI® car BIF)lI9rcIe

mucdonlmoluvhege, BhFHlgatcge 209ciLlnNBL oz (GuTomII HA9FLD:

2013 2012

NV NL

esoé‘nmcﬁ‘bﬁ 694,808,193  2,461,957,984
$7599cH0EVEM19U 1,142,638,809 258,451,398
303995V IVNSL - (2,093,960,430)
FOVC119299NICCINUFVCIVOICINIYULCNO (834,287) 68,359,241
©20cHoUIe 1,836,612,715 694,808,193

T2:9:0790 2012 992035V LEVIINBVCI® YIVOV 984,085,248 HU.
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8 quSLBOEMN

cfuceery ceoe cWhe? ccox 92U
Juuygzrnavh auLNoY $70CCO £IVWIMEVE 200
NL L NL NL NL

Hvthv
wo0ludLd 1 JSynew 2013 3,160,700,090 1,010,745,402 340,642,982 588,745,590 5,100,834,064
cODLED 368,029,899 346,443,328 - 307,920,000 1,022,393,227
JTI79 - (35,004,554) (653,640) - (35,658,194)
FOVCIININSOCICINUJV - (141,285,648) 2,799,115 - (138,486,533)
@80C@85D[?) 31 o9 2013 3,528,729,989 1,180,898,528 342,788,457 896,665,590 5,949,082,564
0OV IVITTL
090 LOVH1 H9new 2013 (1,739,053,804) (896,351,268) (146,982,133) (586,580,937) (3,368,968,142)
891999039500 (376,286,159) (67,379,616) (63,715,664) (28,779,811) (536,161,250)
JTI79 - 34,956,373 643,583 - 35,599,956
FOVCINNINSOCICCINUIV - 141,277,866 (2,828,476) - 138,449,390
980(:@8(21)5”5 31 YYwo9 2013 (2,115,339,963) (787,496,645) (212,882,690) (615,360,748) (3,731,080,046)
HVEIILBVIIOH
THdLH 31 Yoo 2013 1,413,390,026 393,401,883 129,905,767 281,304,842 2,218,002,518
S 31 troo 2012 1,421,646,286 114,394,134 193,660,849 2,164,653 1,731,865,922
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008 HLIDYTNDVCONTIIVIIVIIVNIICIV
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0aukocd gevcowInlcy

Q9UCCO 7MA0Y 200
NL NL NL

Sudhv
©20{LOVH 1 Honew 2013 115,767,290 701,536,000 817,303,290
CWDLED . 1,735,060,800 = 1,735,060,800
tonee c89/929n 701,536,000 (701,536,000) -
FOVCIN9YINSOOICINUIV 14,009,090 - 14,009,090

©20c90LY 31 YOI 2013

2,566,373,180

2,566,373,180

£I0OMIVITTV
©20luSVK 1 K9nev 2013 (98,439,212) - (98,439,212)
6999939500 (251,616,249) - (251,616,249)
FOVCI9INSOOLCINUIV (14,006,377) - (14,006,377
oo0cda{L3VLH 31 Wno9
2013 (364,061,838) - (364,061,838)
PLEIILBLIIOR
TuduH 31 vvo9 2013 2,202,311,342 - 2,202,311,342
S 31 twoa 2012 17,328,078 701,536,000 718,864,078
10  qu3vdvy
2013 2012
NUL NV
09NCUBIDISL 150,546,283 155,794,067
299209TDINICFINDINID) 32,273,935,005 1,223,731,200
999209MNINIVENVIW 59,311,157 57,514,098
SV 99,966,799 70,515,772
32,583,759,244 1,507,555,137
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11 GuaImMaIMNa

2013 2012
NUL nL
CHVGEINNLCCTIIVOD 48,470,006,486  23,757,866,389
CHLEWINUEMOO 53,327,910,903  42,218,422,607
CHVEINDNIVO 10,518,863,144  10,635,903,928
112,316,780,533  76,612,192,924
c‘ﬁvw‘mmngné?‘)lo?ca%c%‘_)ﬁ:
2013 2012
NL noL
) IO
wIely 3 Gow 107,520,795,964  66,445,518,820
4 ¢f)9 6 cODV 1,378,008,982  1,429,688,114
7 ¢0)9 12 cOow 3,367,552,545  8,736,985,990
M299N09 1 U 50,423,042 -
112,316,780,533  76,612,192,924
2)  MIVIENVLHL:
AL 9,963,637,769  10,911,500,588
1029 84,903,191,346  44,156,200,017
V0 17,449,951,418  21,544,492,319
112,316,780,533  76,612,192,924
) 0IVIIVIIWD:
AN 112,179,736,083  76,494,519,204
WINYIV 137,044,450 117,673,720
112,316,780,533  76,612,192,924
9)  A9CCVNOIVULWOINE:
0350 waely 50,185,896,714  39,180,118,009
VAT VLD 16,012,047,725  19,340,742,711
JovuNaL 46,118,836,094  18,091,332,204
112,316,780,533  76,612,192,924
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11 GuaImamnen (©)

1
[

(] 2 20 (‘:’
cgv&hnmngn@ﬂoocmmi)v
()

‘ 2013 2012
?) MIWSOMI09NCVL: (OU): % %
CYVEINUEMSO 0.25 - 2.50 0.25 - 2.50
CIVEINDNII0 1.00 - 7.00 1.00 - 7.00
% %
12 (HLEIMNIIMNELINIVEL
2013 2012
NUL HL
C%DCJ‘))’)T)’JCCSQ‘)Q)CS/D 255,141,496 2,704,463,480
255,141,496 2,704,463,480
cﬁvwmmnmzmmvgvlo”fica‘)zd"g;juﬁ:

2013 2012
nL nL

) 01080
CHVEINSINCHVCDOIDINIV 255,141,496  2,704,463,480

2) MIVIENLCIL:
L0 70,927,848 21,078,053
1029 184,213,648 2,683,385,427
255,141,496 2,704,463,480

0) MILWLIICD:
gwreluuxuno 255141496 2,704,463,480
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13 @maunlo

2013 2012

NV HL

206NV 474,548,000 -
NICYYHICDLTUUD 1,456,820,000 1,146,539,500
29999N2VIIBLOTMNI)U (1,225,725,000) (671,991,500)
©20clionIe0 705,643,000 474,548,000

mwdomme SIdoeToegeMeL IUU 290 F9zadmhiicswemevnala
5009 20% 299Mag0h (lw T 2012 $009 20% 2099900500 B 2IN9VMIFO 1%
29927995V CHocCIVOVINDE

J9N09).

mMuSunjveeeINeLNND 1HBOlE9INS0MILINBLHANM0IS LIV
2meLNNAIY Daresreyo Mmudoldemennls svcogeenlnluarene
SulASLOYQSLD:

2013 2012
a0 % L %
MO9S LNeLTINeINSL
®LTIVNIVLLLY 6,133,976,279 5,702,685,689

1,226,795,256 20.00

2IMoLNNAL 0OV IGS0091I0 1,140,537,138  20.00

GLNVLNVLSINDLPNDL
2TV
loioin, gok

SomemavNINdRccUID

TSV

oanclea1eltignes
c3NCHVITO
oencdesvltgningwine
ygvccin ]
£99392:090001999VCCO
SV

230,024,744 3.75

6,002,362 0.11

1,456,820,000 23.75

1,146,539,500 20.11

2013 2012

AL nL
75,621,724 75,810,477
14,982,000 27,893,648
32,615,153 -

- 6,796,536

539,031,240 701,096,000
1,591,971,520 458,692,575
2,254,221,637 1,270,289,236
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15

16

17

18

w29

72950 VHONLVIV cguqﬁ) 5 3MI0FEMESO  §9MIVTI0ITLIVEOINTVINI
CCUi9 IUU 290 ¢329NICDLRVHONTVIVEVAIZSINELINIV (IND) 141 F9SVH 24
77 2009. F9230199UcN0 ©OLBBVHOWELIVAIFOPIN 50 & NL UL 100 & HV
W3 2012 oecvlugomacgo 20% OU.

Wsvh 19 Wvor 2012 Z9eNdcBuihvaonzuyan 70148605000 HL O
100,210,585,000 HL MIVIFOIELFVNIVHLHV2BYGOIMIV2SIVFLINN TVFOLY
29CCAYNI AN 3 D9SN 3 HV9NOL 2013.

LISV NOBVIO

(HLF15990ILPOTVIBLOTISDINIVIOITVIVEDINTVINIVATY IUU 290 ()
9906990LO0IVCTVISTVLULHIT {LSOMI 10% 299290SLIOR

299SUL9IM0ONCU®

GuloNs ccar (GuaogmdI

2013
L

2012
nL

6,773,812,621

3,119,896,446

CHVGSIN LT CTVWINHVVDOIMNEVINIVOV 364,277,326 1,276,407,128
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Manager’s responsibility in respect of the financial statements

The Branch Manager is responsible for ascertaining that the financial statements are properly
drawn up so as to give a true and fair view of the firancial position of the Branch as at
31 December 2013 and of the results of operations and changes in Head Office account for
the year then ended. In preparing these financial statements, the Branch Manager is required

to:

adopt appropriate accounting policies which are supported by reasonable and
prudent judgements and estimates and then apply them consistently;

comply with accounting principles generally followed in the Lao PDR and the
guidelines issued by the Bank of Lao PDR or, if there have been any departures
in the interest of true and fair presentation, ensure that these have been
appropriately disclosed, explained and quantified in the financial statements;

maintain adequate accounting records and an effective system of internal controls;

prepare the financial statements on the going concern basis unless it is inappropriate
to assume that the Branch will continue operations in the foreseeable future; and

control and direct effectively the Branch in all material decisions affecting the
operations and performance and ascertain that such have been properly reflected
in the financial statements.

The Branch Manager confirms that the Branch has complied with the above requirements in
preparing the financial statements.

Ms, Penpit Tongyingsiri

N
i
U 877 Leneua, a; l

Branch Manager

21 March 2014
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Auditor’s Report
To the Branch manager of Bank of Ayudhya Public Company Limited

Report on the Financial Statements

1 have audited the accompanying financial statements for Bank of Ayudhya Public Company
Limited - Vientiane Branch (“the Branch”) which comprise the statement of financial positions
as at 31 December 2013, and the related statement of income, changes in Head Office
account and cash flows for the year then ended, and a summary of significant accounting
policies and other notes.

Management’s responsibilities for the Financial Statements

Management is responsible for the preparation of these financial statements in accordance
with regulations of the Bank of Lao PDR and accounting policies set out in Note 2 to the
financial statements, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or etror.

Auditor’s responsibility

My responsibility is to express an opinion on these financial statements based on my audit.
I conducted my audit in accordance with International Standards on Auditing. Those
standards require that I comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my audit opinion.

i PricewaterhouseCooper (Lao) Lid. . Unit 1-3, 47 Floor, ANZ Vientiane Commercial Building, 32 Lane Xang
Avenue, PO Box 7003, Telelphone : + 856 21 222718-9, Faxsimile: + 836 21 222723, www.pwecon/
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Opinion

In my opinion, the financial statements referred to above are prepared, in all material
respects, the financial position of Bank of Ayudhya Company Limited - Vientiane Branch as
at 31 December 2013, and of its operations and its cash flows for the year then ended in
accordance with regulations of the Bank of Lao PDR and accounting policies set out in Note
2 to the financial statements,

Basis of Accounting and Restriction ofuse
Without qualifying my opinion, I draw attention to Note 2 to the financial statements, which
describe the basis of accounting. The financial statements are prepared to provide

information for internal uses by the Branch. As a result, the financial statements may not be
suitable for another purpose.

For PricewaterhouseCoopers (Lao) Limited

Partner
Vientiane, Lao PD
21 March 2014
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Bank of Ayudhya Public Company Limited - Vientiane Branch

Statement of Financial Position
As at 31 December 2013

Assets

Cash

Deposits and placements with other banks
Statutory deposits

Loans and advances

Allowance for doubtful loans and advances
Property and equipment

Intangible asset

Other assets

Total Assets

Liabilities and Head Office account
Liabilities

Deposits from customers
Deposits by other banks
Accrued income tax
Other liabilities

Total Liabilities

Head Office account

Branch capital

Due from Head Office and other Branches
Due to Head Office and other Branches
Legal reserve

Retained earnings

Total Head Office account

Total Liabilities and Head Office account

The accompanying note from pages 10 to 28 are an integral part of these financial statements.

2013 2012

Notes LAK LAK
3 4,606,282,165 5,068,441,214
4 88,930,690,497 25,499,850,518
5 21,241,140,544 48,217,531,087
6 183,661,305,875 69,480,821,731
7 (1,836,612,715) (694,808,193)
8 2,218,002,518 1,731,865,922
9 2,202,311,342 718,864,078
10 32,583,759,244 1,507,555,137
333,606,879,470 151,530,121,494

11 112,316,780,533 76,612,192,924
12 255,141,496 2,704,463,480
13 705,643,000 474,548,000
14 2,254,221,637 1,270,289,236
115,531,786,666 81,061,493,640

15 100,210,585,000 100,210,585,000
22 (55,529,915,519) (66,553,311,767)
22 163,581,373,056 27.860,063,948
16 5,148,707,922 4,680,992,294
4,664,341,745 4,270,298,379
218,075,092,804 70,468,627,854
333,606,879,470 151,530,121,494
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Bank of Ayudhya Public Company Limited - Vientiane Branch

Statement of Income
For the year ended 31 December 2013

Interest income
Interest expenses

Net interest income

Other income

General and administrative expenses
Gain on exchange rate

Operating income
Provision for doubtful loans and advances

Profit before income tax
Income tax

Net profit for the year

The accompanying note from pages 10 to 28 are an integral part of these financial statements.

2013 2012

Notes LAK ILAK
17 7,138,089,947 4,396,303,574
18 (535,317,971) (478,459,224)
0,602,771,976 3,917,844,350

19 2,838,111,259 2,810,796,032
20 (3,014,766,349) (2,339,291,596)
850,498,202 587,703,053

7,276,615,088 4,977,051,839

7 (1,142,638,809) 725,633,850
6,133,976,279 5,702,685,689

13 (1,456,820,000) (1,146,539,500)

4,677,156,279

4,556,146,189
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Bank of Ayudhya Public Company Limited - Vientiane Branch

Statement of Changes in Head Office Account
For the year ended 31 December 2013

Opening balance as at 1 January 2012

Capital increment

Decrease during the year
Net profit for the year
Remittance to Head Office
Transfer to legal reserve

Closing balance as at 31 December 2012

Opening balance as at 1 January 2013
Increase during the year

Net profit for the year

Remittance to Head Office

Transfer to legal reserve

Closing balance as at 31 December 2013

Net balance of

inter-office accounts

with Head Office and
other Branches
under the same Retained
Branch capital entity Legal reserve earnings Total
Note LAK LAK LAK LAK LAK
70,148,605,000 (28,079,564,361) 4,225377,675 2,491,884,409 48,786,302,723
15 30,061,980,000 - - - 30,061,980,000
- (10,613,683,458) - - (10,613,683,458)
- - - 4,556,146,189 4,556,146,189
- - - (2,322,117,600) (2,322,117,600)
- - 455,614,619 (455,614,619) -
100,210,585,000 (38,693,247,819) 4,680,992,294 4,270,298,379 70,468,627,854
100,210,585,000 {38,693,247,819) 4,680,992,294 4,270,298,379 70,468,627,854
- 146,744,705,956 - - 146,744,705,956
- - - 4,677,156,279 4,677,156,279
- - - (3,815,397,285) (3,815,397,285)
- - 467,715,628 (467,715,628) -
100,210,585,000 108,051,458,137 5,148,707,922 4,664,341,745 218,075,092,804

The accompanying note from pages 10 to 28 are an integral part of these financial statements.
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Bank of Ayudhya Public Company Limited - Vientiane Branch

Statement of Cash Flows
For the year ended 31 December 2013

Cash flows from operating activities
Profit before income tax

Adjustments to reconcile net income for the year to

cash received (paid) from operating activities:
Depreciation and amortisation

Bad debt and doubtful accounts (reversal)
Unrealised loss on exchange

Loss on written-off of equipment

Interest income

Interest expense

Cash generate from operations
Interest received
Interest paid
Income tax paid

Net cash provided by operating activities before
changes in operating assets and liabilities

Changes in operating assets and liabilities :
Decrease (increase) in operating assets:
Statutory deposits
Loans
Other assets
Increase (decrease) in operating liabilities:
Deposits from customers
Deposits by other banks
Other liabilities

Net cash used in operating activities

2013 2012

Notes LAK LAK
6,133,976,279 5,702,685,689

8.9 787,777,499 535,394,971
7 1,142,638,809 258,451,398
(177,138,378) 624,792,037

58,237 -

17 (7,138,089,947) (4,396,303,574)
18 535,317,971 478,459,224
1,284,540,470 3,203,479,745
7,143,337,733 4334,819,482
(502,891,571) (438,509,109)

13 (1,225,725,000) (671,991,500)

6,699,261,632

26,915,140,103

(114,263,912,807)

(31,085,703,122)

36,672,912,086
(2,461,630,229)
1,130,545,485

6,427,798,618

(11,936,417,833)
(25,845,139,749)
(120,599,318)

5,269,461,531
(8,396,483,652)
(1,202,425,619)

(76,393,386,852)

(35,803,806,022)

The accompanying note from pages 10 to 28 are an integral part of these financial statements,
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Bank of Ayudhya Public Company Limited - Vientiane Branch
Statement of Cash Flows (Cont’d)
For the year ended 31 December 2013

2013 2012
LAK LAK
Cash flows from investing activities
Purchases of equipment (2,919,518,787) (237,904,967)
Net cash used in investing activities (2,919,518,787) (237,904,967)
Cash flows from financing activities
Funds remitted to Head Office (3,815,397,285)  (2,322,117,600)
Increase in capital 15 - 30,061,980,000
Net balance of inter-office accounts with
Head Officeand other branches under
the same entity 146,096,983,854  (10,613,683,458)
Net cash provided by financing activities 142,281,586,569  17,126,178,942
Net increase (decrease) in cash and
cash equivalents : 62,968,680,930 (18,915,532,047)
Cash and cash equivalents at beginning of the year 30,568,291,732  49,483,823,779
Cash and cash equivalents at end of the year _ 93,536,972,662 30,568,291,732
Cash and cash equivalents
Cash 3 4,606,282,165 5,068,441,214
Deposits and placements with other banks 4 $8,930,690,497 25,499,850,518

93,536,972,662 30,568,291,732

Non-cash transaction
Accrued software under installation 539,031,240 701,096,000
Write off loan - 2,093,960,430

The accompanying note from pages 10 to 28 are an integral part of these financial statements.
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Bank of Ayudhya Public Company Limited - Vientiane Branch
Notesto the Financial Statements
For theyear ended 31 December 2013

1

Organization and principal activities

Bank of Ayudhya Public Company Limited (“the Bank”) is incorporated in Thailand.
The Vientiane Branch (“the Branch”) is a branch office of the Bank that operates in the
Lao People's Democratic Republic (“Lao PDR”) under a banking license (License
No. 01/BoL/94) granted by the Bank of Lao PDR (“BoL”) on 18 April 1994. The
principal activity of the Branch is the provision of comprehensive banking and related
financial servicesin Lao PDR.

These financial statements were approved for issue by the Branch’s management on
21 March 2014.

Summary of significant accounting policies

The significant accounting policies adopted for the preparation of the financial statements
are set out below:

2.1 Basisof presentation

The Branch is not a separate legal entity. The financial statements have been
prepared from the records of the Branch and reflect only transactions recorded
locally.

The financia statements have been prepared in accordance with regulations of the
Bank of Lao PDR (BoL) and the Branch’'s principa accounting policies as described
in respective notes to financia statements. The accounting principles applied may
differ from generally accepted accounting principles adopted in other countries and
jurisdictions. The accompanying financia statements are not intended to present the
financid position and financial performance in accordance with other jurisdictions.
Consequently, these financial statements are addressed only to those who are
informed about the Branch’ s accounting principles, procedures and practices.

The financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with the Branch’s accounting
policies requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities at the date of the financial statements and the amounts of revenues and
expenses in the reported periods. Although these estimates are based on
management’s best knowledge of current events and actions, actual results may
differ from those estimates.

10



Bank of Ayudhya Public Company Limited - Vientiane Branch
Notesto the Financial Statements
For theyear ended 31 December 2013

2

Summary of significant accounting policies (Cont’ d)

2.2

2.3

24

2.5

2.6

Financial instruments

The Branch’'s significant financial assets and liabilities include cash, amount due
from and due to Head Office and other Branches, Deposit and placement with
other banks, originated loans and advances, deposits from customers and by other
banks, and a portion of other receivables and payables. The accounting policies
for the recognition and measurement of these items are disclosed in the respective
accounting policies.

Segment information

The Branch operates within one business segment, commercial banking, and
within one geographical segment, which isthe Lao PDR.

Foreign currency trandation

Items included in the financial statements are measured using Lao Kip (“LAK").
Foreign currency transactions are translated into Lao Kip using the exchange rates
prevailing at the date of the transactions. Foreign currency monetary assets and
liabilities outstanding at the statement of financial positions date are translated
into Lao Kip using the reference rates of exchange of the Bank of Ayudhya Public
Company Limited ruling at that date.

Gains and losses resulting from the settlement of such transactions and from the
trandation of such monetary assets and liabilities are recognised in the statements
of income when incurred.

Cash

Cash represents cash on hand and cash items in process of the collection.

L oans and advances

Loans and advances are originated by the Branch providing money to a customer
for purposes other than short-term profit taking. They are stated at the outstanding
principal balances less an impairment allowance for doubtful loans and advances,
to reflect the estimated recoverable amount.

Loans and advances, except bank overdrafts, are shown exclusive of accrued
interest receivable.
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2.7

2.8

2.9

2.10

Allowance for doubtful loans and advances

Loan classification and provision for losses are made in accordance with BoL
regulations No.324/Bol. dated 19 April 2011 on Article 4. These classifications
are applied as guidance to assist the Branch to better estimate its loan loss
provision as follows:

Classification Number of days past due Provision

Normal 0 to 30 days 1%
Special mentioned 30 to 90 days 3%
Substandard 91 to 180 days 20%
Doubtful 181 to 360 days 50%
Loss Over 360 days 100%

On 8 December 2011, BoL approved the Branch to set the special rate of
allowance for bad debt on one of loans which was classified as substandard based
on 100% of total outstanding loans and advances. On 2 November 2012, the
Branch received partial recoveries on this loan as a result of debt restructuring.
The outstanding loan balance and its provision were fully reversed.

Recoveries on loans previously written off and reversals of previous provisions
are presented as a deduction from the provision for doubtful accounts in the
statement of income.

An uncollectible loan or portion of a loan classified as bad debt is written off after
taking into consideration the realisable value of the collateral (if any) when in the
judgement of the management there is no prospect of recovery.

Deposits and placements with other banks

Deposits and placements with other banks are carried at cost.

Statutory deposits

Statutory deposits are carried at cost.

Due from and due to Head Office and other Branches

Due from and due to Head Office and other Branches are carried at cost.

12
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2

Summary of significant accounting policies (Cont’ d)

2.11 Property and equipment

(i)

(i)

(iii)

(iv)

v)

(vi)

Items of property and equipment are stated at cost |ess accumulated depreciation.

Depreciation of property and equipment is charged to the statement of income
on astraight line basis over the estimated useful lives of the individual assets at
the following annual rates:

L easehold improvements Up to lease agreements
Furniture and equipment 10% - 20%
Computer hardware 10% - 20%
Motor Vehicles 20%

Subsequent expenditure relating to an item of property and equipment that
has aready been recognised is added to the carrying amount of the asset
when it is probable that future economic benefits will flow to the Branch. All
other subsequent expenditure is recognised as an expense in the period in which
itisincurred.

Gains or losses arising from the retirement or disposal of an item of property
and equipment are determined as the difference between the estimated net
disposal proceeds and the carrying amount of the assets and are recognised in
the statement of income on the date of retirement or disposal.

Fully depreciated property and equipment is retained on the statement of
financia positions until disposed of or written off.

The carrying amounts of property and equipment are revised for impairment
when there is an indication that the assets might be impaired. Impairment is
measured by comparing the carrying values of the assets with their recoverable
amounts. An impairment loss is charged to the statement of income immediately.

Reversal of impairment losses recognised in prior years is recorded where
there is an indication that the impairment losses recognised for the asset no
longer exist or have decreased. Thereversal is recognised to the extent of the
carrying amount of the asset that would have been determined (net of amortisation
and depreciation) had no impairment loss been recognised. The reversal is
recognised in the statement of income immediately.

13
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2.13

2.14

2.15

2.16

I ntangible asset and amortisation

Intangible asset is computer software are capitalized on the basis of the costs
incurred to acquire and bring to use the specific software. These costs are amortised
on the basis of the expected useful life of 5 years. Intangible assets are stated at cost
less accumulated amortisation and allowance for impairment.

Provisions

Provisions are recognised in the statement of financial positions when the Branch
has a present legal or constructive obligation as a result of past events, and it is
probable that an outflow of resources will be required to settle the obligation, and
areliable estimate of the amount can be made.

Deposits

Deposits from customers and by other banks are stated at placement value and
adjusted for accrued interest.

I ncome recognition

Interest income is recognised on an accrual basis except in relation to non-
performing accounts. Where an account becomes non-performing, the recording
of interest asincome isreversed and realised on a cash basis. Customers’ accounts
are deemed to be non-performing where repayments are in arrears for more than
three-months, in accordance with BoL regulations.

Income from the various activities of the Branch is accrued using the following basis.

(8 Loan arrangement fees and commissions on services and facilities extended
to customers are recognised on the occurrence of such transactions;

(b) Commitment fees and guarantee fees on services and facilities extended to
customers are recognised as income over the period in which the services
and facilities are extended,;

(c) Service charges and processing fees are recognised when the serviceis provided.

Interest expense

Interest expense on deposits and borrowings are recognised on an accrual basis.
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2.18

2.19

Cash

Operating leases - for lease

Lease not transferring a significant portion of the risks and rewards of ownership
to the Branch are classified as operating leases. Payments made under operating
leases are charged to the statement of income on a straight-line basis over the
period of the lease.

When an operating lease is terminated before the lease period has expired, any
payment required to be made to the lessor by way of penalty is recognised as an
expense in the period in which termination take place.

I ncome tax
Income tax on the profit or loss for the year comprises current tax.

Current tax is the expected tax payable on the taxable income for the year using
tax rates enacted or substantially enacted at the statement of financial positions date.

Related parties

Enterprises or individuals that, directly or indirectly through one or more intermediaries,
control, or are under controlled by, or are under common control with, the Branch,
including holding companies, subsidiaries and fellow subsidiaries are related parties
of the Branch. Associates and individuals owning, directly or indirectly, an interest
in the voting power of the Branch that gives them significant influence over the
Branch, key management personnel, including directors and officers of the Branch
and close members of the family of these individuals and companies associated with
these individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the
substance of the relationship, and not merely the legal form.

2013
LAK

2012
LAK

Lao Kip (“LAK™)
United States Dollar (“USD”)
Thai Baht (“THB”)

784,821,059
2,385,117,153
1,436,343,953

618,279,964
3,362,217,406
1,087,943,844

4,606,282,165

5,068,441,214
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4

Deposits and placementswith other banks

These deposits are used for cheque clearing purpose and the settlement of various interbank

transactions. These deposits do not earn interest.

Domestic:
BoL
Other banks
Foreign
Other banks

The above accounts are analyzed as follows:

By maturity:
At call

By currencies:
LAK
usD
THB

Statutory deposits with Central Bank-BoL

Statutory deposits on:
Branch Capital
Customer Deposits

2013 2012

LAK LAK
81,097,472,350  21,258,911,951
7,706,531,953 4,197,597,529
126,686,194 43,341,038
88,930,690,497  25,499,850,518
2013 2012

LAK LAK
88,930,690,497  25,499,850,518
88,930,690,497  25,499,850,518
29,174,420,361  10,636,152,577
48,704,273,944 7,512,057,690
11,051,996,192 7,351,640,251
88,930,690,497  25,499,850,518
2013 2012

LAK LAK
13,150,242,500  40,650,242,500
8,090,898,044 7,567,288,587
21,241,140,544  48,217,531,087

Statutory deposits on capital are maintained with the BoL in compliance with BoL

regulations.

Statutory deposits on customer deposits with BoL is maintained in compliance with
applicable BoL regulations, the amounts of which are determined as a defined percentage
of customers deposits with the Branch, i.e. 5% on deposits of Kip and 10% on deposits of

USD and Tha Baht. These deposits do not earn interest.
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6 L oans and advances

Overdrafts
Promissory notes
Term loans

Staff loans

Trust receipts

The loans and advances are analyzed as follows:

a) By maturity:
Within 3 months
4 to 6 months
7 to 12 months
1to 3years
410 5 years
More than 5 years

b) By security:
Secured

c) By economic sectors:
Hydro power
Manufacturing
Trading
Other industries

d) By currencies:
uUsD
THB
LAK

€) By residency status:
Residents

2013 2012

LAK LAK
21,463,971,305 6,188,597,416
85,582,904,026  45,323,348,713
72,409,025,414  17,963,148,122
368,940 5,727,480
4,205,036,190 -
183,661,305,875  69,480,821,731
2013 2012

LAK LAK
132,366,440,036  51,881,183,548
6,650,389,550 1,168,653,333
8,815,199,485 1,701,384,273
22,170,122,587 5,411,238,192
11,578,335,093 5,170,862,008
2,080,819,124 4,147,500,377
183,661,305,875  69,480,821,731
183,661,305,875  69,480,821,731
183,661,305,875  69,480,821,731
11,018,883,014  12,563,709,952

- 703,496,457
171,891,714,259  54,903,711,753
750,708,602 1,309,903,569
183,661,305,875  69,480,821,731
159,825,359,731  62,306,921,766
18,686,621,684 7,173,899,965
5,149,324,460 -
183,661,305,875  69,480,821,731
183,661,305,875  69,480,821,731
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L oans and advances (Cont’ d)

The loans and advances are analyzed as follows: (Cont’ d)

2013 2012
LAK LAK
f) By relationship:
Customers 183,660,936,935 69,475,094,251
Staff 368,940 5,727,480
183,661,305,875  69,480,821,731
g) By performance:
Performi ng loans 183,661,305,875  69,480,821,731
183,661,305,875 69,480,821,731
% %
h) By interest rate (per annum):
Overdrafts 8.50-11.75 425-11.95
Promissory notes 4.28 - 8.50 5.31-5.88
Term loans 2.62-9.25 2.61-9.38
Trust receipts 4.27 - 4.29 -
Allowance for doubtful loans and advances
The movement in the allowance for doubtful loans and advancesis as follows:
2013 2012
LAK LAK
Balance at the beginning of the year 694,808,193 2,461,957,984
Provision made during the year 1,142,638,809 258,451,398
Write off loan - (2,093,960,430)
Foreign exchange tranglation differences (834,287) 68,359,241
Balance at the end of the year 1,836,612,715 694,808,193

During the year 2012, the Branch has bad debt recovery amount of LAK 984,085,248.
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Vientiane Branch

8  Property and equipment

Cost
Opening balance
asat 1 January 2013
Additions
Disposal
Foreign exchange
trangdlation differences

Closing balance
as at 31 December 2013

Accumulated depreciation
Opening balance
asat 1 January 2013
Chargesfor the year
Disposal
Foreign exchange
trangdlation differences

Closing balance
as at 31 December 2013

Net book value as at
31 December 2013

31 December 2012

L easehold Furnitureand Computer Motor
I mprovement Equipment hardware vehicles Total
LAK LAK LAK LAK LAK
3,160,700,090 1,010,745,402 340,642,982 588,745,590 5,100,834,064
368,029,899 346,443,328 - 307,920,000 1,022,393,227
- (35,004,554) (653,640) - (35,658,194)
- (141,285,648) 2,799,115 - (138,486,533)
3,528,729,989 1,180,898,528 342,788,457 896,665,590 5,949,082,564
(1,739,053,804) (896,351,268) (146,982,133) (586,580,937) (3,368,968,142)
(376,286,159) (67,379,616) (63,715,664) (28,779,811) (536,161,250)
- 34,956,373 643,583 - 35,599,956
- 141,277,866 (2,828,476) - 138,449,390
(2,115,339,963) (787,496,645) (212,882,690) (615,360,748) (3,731,080,046)
1,413,390,026 393,401,883 129,905,767 281,304,842 2,218,002,518
1,421,646,286 114,394,134 193,660,849 2,164,653 1,731,865,922
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9

10

Intangible asset

Cost
Opening balance
asat 1 January 2013
Additions
Transfer infout
Foreign exchange
trandlation differences

Closing balance
as at 31 December 2013

Accumulated depreciation
Opening balance
asat 1 January 2013
Chargesfor the year
Foreign exchange
translation differences

Closing balance
as at 31 December 2013

Net book value as at
31 December 2013

31 December 2012

Other assets

Interest receivables
Prepaid office rent
Prepaid insurance
Others

Computer
Software
Computer under
software installment Total
LAK LAK LAK
115,767,290 701,536,000 817,303,290
1,735,060,800 - 1,735,060,800
701,536,000 (701,536,000) -
14,009,090 - 14,009,090
2,566,373,180 - 2,566,373,180
(98,439,212) - (98,439,212)
(251,616,249) - (251,616,249)
(14,006,377) - (14,006,377)
(364,061,838) - (364,061,838)
2,202,311,342 - 2,202,311,342
17,328,078 701,536,000 718,864,078
2013 2012
LAK LAK
150,546,283 155,794,067
32,273,935,005 1,223,731,200
59,311,157 57,514,098
99,966,799 70,515,772
32,583,759,244 1,507,555,137
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11 Depositsfrom customers

Current accounts
Saving accounts
Fixed deposits

Deposits from customers are analyzed as follows:

a) By maturity:
Within 3 months
4 to 6 months
7 to 12 months
More than 1 year

b) By currencies:
LAK
usD
THB

c) By relationship:
Customers
Staff

d) By typesof customers:
Domestic corporations
Foreign corporations
Individuals

€) By interest rate (per annum):
Saving accounts
Fixed deposits

2013 2012

LAK LAK
48,470,006,486  23,757,866,389
53,327,910,903  42,218,422,607
10,518,863,144  10,635,903,928
112,316,780,533  76,612,192,924
2013 2012

LAK LAK
107,520,795,964  66,445,518,820
1,378,008,982 1,429,688,114
3,367,552,545 8,736,985,990
50,423,042 -
112,316,780,533  76,612,192,924
9,963,637,769  10,911,500,588
84,903,191,346  44,156,200,017
17,449,951,418  21,544,492,319
112,316,780,533  76,612,192,924
112,179,736,083  76,494,519,204
137,044,450 117,673,720
112,316,780,533  76,612,192,924
50,185,896,714  39,180,118,009
16,012,047,725  19,340,742,711
46,118,836,094  18,091,332,204
112,316,780,533  76,612,192,924
% %

0.25-2.50 0.25-2.50

1.00 - 7.00 1.00 - 7.00
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12 Deposits by other banks

13

Current accounts

Deposits by other banks are analyzed as follows:

a) By maturity:
At call

b) By currencies:
THB
usD

c) By residence:
Domestic

Income tax

Balance at the beginning of the year
Provision for the year
Income tax paid during the year

Balance at the end of the year

2013 2012

LAK LAK
255,141,496  2,704,463,480
255,141,496 2,704,463,480
2013 2012

LAK LAK
255,141,496  2,704,463,480
70,927,848 21,078,053
184,213,648  2,683,385,427
255,141,496  2,704,463,480
255,141,496  2,704,463,480
2013 2012

LAK LAK
474,548,000 -
1,456,820,000  1,146,539,500
(1,225,725,000)  (671,991,500)
705,643,000 474,548,000

In accordance with Lao Income Tax Law, the Branch has an obligation to pay corporate
income taxes of 20% of taxable income (2012: of the higher of 20% of taxable income
or aminimum tax of 1% on revenues, whichever is higher).
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13

14

15

Income tax (Cont’ d)

The reconciliation of income taxes computed at the statutory tax rate to the income tax
expense shown in the statement of incomeis as follows:

2013 2012
LAK % LAK %
Profit before income tax
- accounting basis 6,133,976,279 5,702,685,689

Income tax using statutory tax rate  1,226,795,256 20.00 1,140,537,138 20.00
Tax effects of non-deductible
expenses, net 230,024,744 3.75 6,002,362 0.11

Effective income tax rate 1,456,820,000 23.75  1,146,539,500 20.11

Other liabilities

2013 2012

LAK LAK
Interest payable to customers 75,621,724 75,810,477
Cashier’ s cheques 14,982,000 27,893,648
Interest payable to Head Office 32,615,153 -
Certified cheque - 6,796,536
Accrued software under installment 539,031,240 701,096,000
Others 1,591,971,520 458,692,575

2,254,221,637 1,270,289,236

Branch capital

The Branch has initia registered branch capital amount of USD 5 million. In accordance
with Agreement on Increasing in Minimum Registered Capital and Investment Capital of
Commercial Bank No0.141/PM dated on 24 September 2009 of BoL, the Branch of
foreign bank in the Lao PDR should maintain the minimum registered capital from LAK
50 billionto LAK 100 billion by 2012 at a minimum of 20% each year.

On 19 December 2012, the Branch increased the branch capita from LAK 70,148,605,000
to LAK 100,210,585,000 in accordance with the approval of capital increment by Bank
Supervision Department (BSD) issue letter number 3 dated on 3 January 2013.
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16 Legal reserve

A legal reserve shall be maintained in accordance with the BoL regulations, comprising

annual appropriations of 10% of net income.

17 Interest income

L oans and advances

Due from other branch - Placements

18 Interest expenses

Saving accounts
Fixed deposits
Borrowing from Head Office

19 Other income

Fee and commission income
Fee and commission expenses

Net fee and commission income
Miscellaneous income

20 General and administrative expenses

Personnel expenses

Office rental

Depreciation and amortization
Communication
Miscellaneous expenses

2013 2012

LAK LAK
6,773,812,621 3,119,896,446
364,277,326 1,276,407,128
7,138,089,947 4,396,303,574
2013 2012

LAK LAK
192,950,841 183,993,628
301,875,261 294,465,596
40,491,869 -
535,317,971 478,459,224
2013 2012

LAK LAK
2,517,739,561 2,585,546,149
(61,683,137) (75,030,835)
2,456,056,424 2,510,515,314
382,054,835 300,280,718
2,838,111,259 2,810,796,032
2013 2012

LAK LAK
867,090,294 708,145,444
307,468,800 305,932,800
787,777,499 535,394,970
134,580,445 114,645,009
917,849,311 675,173,373
3,014,766,349 2,339,291,596
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21 Commitmentsand contingencies

21.1

21.2

Off statements of financial positions

In the normal course of business, the Branch makes various commitments and
incurs certain contingent liabilities with legal recourse to its customers. No
material losses are anticipated as aresult of these transactions.

The commitments and contingencies constitute are as follows:

2013 2012
LAK LAK
Outstanding guarantees issued 4,550,260,000  5,597,310,000
Export and import bills 1,634,243,673 1,846,412,321
Clean billsfor collection 19,969,069 10,793,696

6,204,472,742 7,454,516,017

All commitments and contingencies nature are between one to twelve months.

Taxation contingencies

The taxation system in Lao PDR isrelatively new and is characterised by numerous
taxes and frequently changing legidation, which is often unclear, contradictory, and
subject to interpretation. Often, different interpretations exist among numerous
taxation authorities and jurisdictions. Taxes are subject to review and investigation
by a number of authorities, who are enabled by law to impose severe fines, penalties
and interest charges.

These facts may create tax risks in Lao PDR substantially more significant than in
other countries. Management believes that it has adequately provided for tax
liabilities based on its interpretation of tax legislation. However, the relevant
authorities may have different interpretations and the effects could be significant.
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22 Related party balances and transactions

Balances with related parties as at 31 December are as follows:

2013 2012
LAK LAK
Due from Head Office
Deposits 50,750,589,731  26,726,471,962
50,750,589,731  26,726,471,962
Due from other Branches
Deposits 4,779,325,788 6,242,979,805
Placements - 33,583,860,000
4,779,325,788  39,826,839,805
Due from Head Office and other Branches 55,529,915,519  66,553,311,767
Due to Head Office (163,581,373,656) (27,631,852,776)
Due to other Branches - (228,211,172)
Due to Head Office and other Branches (163,581,373,656) (27,860,063,948)
Due from Head Office and other Branches are analysed as follows:
2013 2012
LAK LAK
a) By maturity:
At cdl 55,529,915,519  32,969,451,767
Within 3 months - 33,583,860,000
55,529,915,519 66,553,311,767
b) By currency:
LAK (181,703,905) 165,237,000
ush 3,236,161,405 5,681,746
THB 52,475,458,019 66,382,393,021
55,529,915,519 66,553,311,767
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22 Related party balances and transactions (Cont’ d)

23

Due to Head Office and other Branches are analysed as follows:

2013 2012
LAK LAK

a) By maturity:
At call (163,581,373,656) (27,860,063,948)

b) By currency:
LAK 56,748,053,294  60,179,382,372
usb (162,379,454,530) (30,602,474,476)
THB (57,949,972,420) (57,436,971,844)
(163,581,373,656) (27,860,063,948)

The interest income on the placements ranges from 2.68% to 3.20% per annum (2012:

2.95% to 3.34% per annum).

Significant transactions with related parties during the year are conducted on normal

commercia terms as follows:

2013 2012
LAK LAK
Interest income 367,250,983 1,276,407,128
Interest Expense (40,491,869) -

Financial risk management policies

The guidelines and policies adopted by the Branch to manage the risks that arise in the

conduct of its business activities are as follows;

23.1 Credit risk

Credit risk is the potential loss of revenue and principa in the form of specific
provisions as a result of defaults by the borrowers or counterparties through its

lending, hedging and investing activities.

The primary exposure to credit risk arises through its loans and advances. The
amount of credit exposure in this regard is represented by the carrying amounts of
the assets on the statements of financial position. The lending activities are guided
by the Branch's credit policy to ensure that the overall objectives in the area of
lending are achieved i.e., the loan portfolio is strong and healthy and credit risks
are well diversified. The credit policy documents the lending policy, collateral

policy and credit approval processes.

The credit exposure arising from off the statements of financial position activities,

i.e. commitments and contingencies, is disclosed in Note 21.
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23 Financial risk management policies (Cont’ d)

23.2

23.3

Market risk

Market risk is the risk of loss arising from adverse movement in the level of
market prices or rates, the two key components being foreign currency exchange
risk and interest rate risk.

(i)  Foreign currency exchange risk

Foreign currency exchange risk refers to the adverse exchange rate movements
on foreign currency exchange positions taken from time to time. The Branch
maintains a policy of not exposing itself to large foreign exchange positions.
Any foreign currency exchange open positions are monitored against the
operating requirements, predetermined position limits and stop-loss limits.

(i)  Interest raterisk

Interest rate risk refers to the volatility in net interest income as a result of
changes in the levels of interest rate and shifts in the composition of the
assets and liabilities. Interest rate risk is managed through close monitoring
of returns on investment, market pricing, and cost of funds and through
interest rate sensitivity gap analysis. The potential reduction in net interest
income from an unfavorable interest rate movement is monitored against
the risk tolerance limits set.

Liquidity risk

Liquidity risk relates to the ability to maintain sufficient liquid assets to meet its
financial commitments and obligations when they fall due at a reasonable cost.

The management of the Branch closely monitors al inflows and outflows and
maturity gaps through periodical reporting. Movements in loans and customers
deposits are monitored and liquidity requirements adjusted to ensure sufficient
liquid assets to meet its financial commitments and obligations when they fall due.
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