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Tundzuutargiwiiugejuingounjogsfiv, 212189901191 300189 VUK LIVWIIEAN Y
NOosilu.

3. (Judn
(Jui0 WSuA 31 Hiuol, 2015 (AL 2014 JHJU:

2015 2014
Ay Ry

Ny Q2 (“NY”) 644,666,674 518,785,534

logzmzdn (“10277) 1,740,104,048 1,600,502,656

 vIn (“UIn”) 4,169,369,920 1,783,460,335

6,554,140,642 3,902,748,525

4. (udinfivdunnz sy
Guuincgiii e Snnusdgetuniugraiduedn war S1avawnudisuinoarndiiives .
queincglc v DaeuSunsndde.

2
Q

(uenfuduninzuniustudui 31 fivor 2015 war 2014 JHjxU:

2015 2014
Ay Ay
nEUInIWIL Tudzenn:
NEVINWKEN] JUYU 10 296,793,547,106  254,772,620,188
NEUIIWSY 179,627,660,971 1,323,510,043
nzuInunIYn:
NEUINIWSY 372,430,902 316,991,586
476,793,638,979 256,413,121,817
DuSuelingagdiy ccbuﬁn%nUzcwnﬁje’;}uﬁ:
2015 2014
fiv Av
cuMmdnco:
SuensyndivcBetiognu 476,793,638,979 256,413,121,817
476,793,638,979 256,413,121,817
0UKENUT:
niv 32,366,130,507 21,537,287,549
(Gl 306,439,002,317  182,670,479,804
I 137,988,506,155 52,205,354,464

476,793,638,979 256,413,121,817




5.

(Judanmuazuzuniy

2
a

(ueanmuazuuni W3EH 31 8101 2015 1z 2014 JHJUL:

2015 2014

(uelinuazuunIy Kidduess:

Hiugrga 3,750,242,500 10,650,242,500

(ueaNNINEN 32,837,169,781 13,229,284,454

36,587,412,281 23,879,526,954

(Juanmuazusumnuiiiduessiugcsuindiusnga tSfivnzuinivcng YU 210 e ldigenasiniu
ATUIUNIUZSINZLININ (] SUU 9. (Jueincdiacd ihSunsnde.

Gueinmiuazuunuidugegudnamngnifivnsuinien) U 219 ciufindivSnginivasujuniu
U361 18293 nzuuEny UY 219, 1nauanoutynoiuindnamusnnidEdy 293Ul ngejgni
fiugiza 0Ufinta 5% 2939:nUTuiINWUETURY €T 10% 2939:nUUALINTUETVINR €z vIn 10y

(quelincgalezutiSunentde.

GuUleiHou caz (Juaojoin

GUIANEIL waz (Juaojol WSud 31 fiuol 2015 KAz 2014 IO

UIBHIL cnwinyazhio
GUIGREL wnwzingw

Trust receipt

2
Q

UIBHIL war (Juaolin finJodzwaniguil:

n) munidooa:
wisTu 3 oy
4 (43 6 (AoU
7 (49 12 (iau
1939
4959

2
Q

U1

2015
nu
12,341,632,040
94,087,293,534
34,566,640,899
84,558,672

42,228,802,749

2014
4213
19,742,888,505
108,222,366,025
54,701,950,052
77,148,070

27,947,945,132

183,308,927,894

210,692,297,784

2015

130,515,883,360
18,668,660,785
9,704,579,422
15,508,254,103

8,911,550,224

2014

154,258,553,484
7,223,642,693
13,407,824,036
26,488,010,032

9,314,267,539

183,308,927,894

210,692,297,784




2) mumuaieiu:

o

iy

2
o 3

fnguaadeiiy
u0ginguadsiiv

) MULINDUERNTZAO:
LZR0WE WML
naua

20118V

UL «ay (Juaolsin finIndziwniiipu

) CIUKTNUIL:
nu
[{a~i

uin

9)  MuyUha:

néwrsudznn

Q) MmuKIsiiu:
ANEN

weiingw

2) Mmudunudaciugu:

fucgsidguuzwiy

) cudnnnendy (GD):

o Q. o o a

CJUCUNNUULG

Aoduu18gu

UldHAS vy Sndnon

Trust receipts

0)

2015

180,786,138,842

2,522,789,052

2014

203,004,809,234

7,687,488,550

183,308,927,894

210,692,297,784

151,687,044,121

31,621,883,773

9,405,986,544
200,960,319,611

325,991,629

183,308,927,894

210,692,297,784

2015

23,499,921,912
114,605,617,700

45,203,388,282

2014

7,612,189,980
174,564,366,992

28,515,740,812

183,308,927,894

210,692,297,784

183,308,927,894

210,692,297,784

183,308,927,894

210,692,297,784

183,224,369,222

84,558,672

210,615,149,714

77,148,070

183,308,927,894

210,692,297,784

183,308,927,894

210,692,297,784

183,308,927,894

210,692,297,784

4.25 - 1.75%
4.00 - 11.00%
5.00 - 9.50%

4.29 - 6.75%

8.50 - 1.75%
4.26 - 8.50%
2.63 - 9.13%

4.26 - 5.63%



21593003V NGNS 1Az (Juaojoi

1s930UgU MNUIHADL war (Juaoguli TWSVE 31 Hiuol 2015 1Az 2014 JHIU:

9

2015

Au

Usnéﬂssjuigm ANGUAGIL waz Gudojpin Bnusdud 2,106,923,162
SuRn(Duiiv)ssegdSudl waz (JUR0INIIRI TV (262,980,053)

nUUuyUaIZeISnmIcand3uumndeen (10,853,085)

2014

Ay

1,836,612,715

254,454,473

15,855,974

£9015930UgY WNGUINNTL «az (Juaojoi vsnfistined 1,833,090,024

2,106,923,162

ganty Wby iy nuley goucmy g0y
Sui 28n v(een) AMNBOM Sudi
1 Jgnev candju 31 o,
2015 Guemamdsinn 2015
fu fiu fiu fiu fiu fiu
Gudu:
Yz i 8,042,136,632 9,075,000 - 170,546,045 - 8,221,757,677
aatluysarn i
wwlnuhg 169,614,562 17,246,898 - (189,715,882) 2,854,422 -
(@3 war gusnoy 2,203,235,346 53,016,692 - 19,169,837 - 2,275,421,875
aoUdiold s 713,764,053 935,000 - - - 714,699,053
WWINZUE 896,665,590 355,320,000 - - - 1,251,985,590
aoufiudiu 12,025,416,183 435,593,590 - - 2,854,422 12,463,864,195
afodigusrdu:
aatluysrn i 2,530,524,944 857,672,681 - - - 3,388,197,625
@ic3 waz suznoy 733,725,444 305,523,919 - - - 1,039,249,363
aoLUliold s 244,163,556 114,970,723 - - - 359,134,279
MWW 664,627,948 101,898,239 - - - 766,526,187
Qoundiudiyuszdu 4,173,041,892  1,380,065,562 - - - 5,553,107,454

JuniEudu cazguzneugnd

7,852,374,291

6,910,756,741



Juanguutofisdioitofugoi

ganiy Wy wineg nutay goucm g0y
Sui 28N Bv/(een) MBSO Sud
1 Jney wandyy 31 diuon
2014 (Juntgdzenn 2014
fiv fiv fiv fiv fiu fiv
Gudu:
arduysr i 3,528,729,989 - - 4,513,406,643 - 8,042,136,632
aatluysarn s
wwu‘tﬁmuﬁéﬂj - 4,683,791,555 - (4,513,406,643) (770,350) 169,614,562
(@3 war gusnow 1,180,898,528  1,170,824,746 (148,487,928) - - 2,203,235,346
noUlald swo 342,788,457 390,168,864  (19,193,268) - - 713,764,053
LWWINZVL 896,665,590 - - - - 896,665,590
aoubufudigsio 5,949,082,564  6,244,785,165 (167,681,196) - (770,350)  12,025,416,183
afiedijusedu:
aatluysarn i 2,115,339,963 415,184,981 - - - 2,530,524,944
@ic3 Rz gusnoy 787,496,645 94,400,167 (148,171,368) - - 733,725,444
naUiad siwo 212,882,690 50,285,942 (19,005,076) - - 244,163,556
SIVWINEUE 615,360,748 49,267,200 - - - 664,627,948
Qounfudiuszd 3,731,080,046 609,138,290 (167,176,444) - - 4,173,041,892
YuaBudu aazguzneugnd 2,218,002,518 7,852,374,291
ﬁﬂ@uﬁjnéﬂﬁuﬁ%ugnﬁnﬁ 31 fiuon,
2015 AU 1,380,065,562
2014 Ay 609,138,290
vAubofstid 8oy
UBLTNAIRG TG0 WSLA 31 Fivor 2015 wax 2014 ﬁﬁja:uﬁ:
vanlududi Wudy vanlududi
1 Jjney 31 fiuo
2015 2015
fiu fiu fiu
Gudiu:
aauliod gouKD 3,092,518,360 80,433,650 3,172,952,010
aoufiudy 3,092,518,360 80,433,650 3,172,952,010
iU dL:
naulio gauLD 858,380,724 588,871,592 1,447,252,316
QUadutiyusriu 858,380,724 588,871,592 1,447,252,316

2,234,137,636

1,725,699,694
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varlududi Wudy Winesen varludud
1 Jynsy 31 fiuon
2014 2014
fiu fiu fiu fiu
Gudiu:
nowiiod geuwo 2,566,373,180 526,145,180 - 3,092,518,360
aoufiudiy 2,566,373,180 526,145,180 - 3,092,518,360
TN VEER TS
nawuliold geuwo 364,061,838 494,318,886 - 858,380,724
Qouaduiiyusrdu 364,061,838 494,318,886 - 858,380,724
aouéuﬁuﬁoﬁjzﬁﬁﬁﬁaﬁu 2,202,311,342 2,234,137,636
endodiguinSudSugndud 31 fiuo,
2015 fu 588,871,592
2014 fu 494,318,886
éuﬁuﬁnsug
Suautindus WSUA 31 Fivor 2015 way 2014 ﬁﬁjj:'guiﬁ:
2015 2014
fiu fiu
nenutiolSu 87,799,587 97,275,784

(JuargaooigIdisgniu 31,656,427,175 31,964,548,775

(JuarwDule LU tw 69,106,148 57,859,121
(Juargaoieduamnuddniy 45,950,093 215,280,222
819 205,866,630 96,672,470

32,065,149,633 32,431,636,372

21218EURVUAZI00UI 4 Frduciargrenmduoat 10 I INSUR 1 Jinsw, 2006 Sui 31 Fivoa,
2016 (AT 30 ¥ INSVA 1 UInNsy, 2017 011 SUK 31 Hiuo, 2046, 01U, HASI1910IWAD90T1 WO
31,656,427,175 NU CJUANILUNIUIUOU TRLL0129IF UL,

(uuainamngnéia
(uelananands W3V 31 851uo1 2015 waz 2014 JHJU:

(uEINNELgISU

(JueanyzEn

(ueandnilio

2015
Ay
63,479,943,936
53,504,867,784

14,312,245,086

2014
Ay

71,660,123,252

40,627,867,525

21,837,883,328

131,297,056,806

134,125,874,105




(U INPNYNMMTNINMIUEARLU LWL

9

n) MU
w3 sy
4 (q7 6 (Oou
7§43 12 (eu

109930

2)  MUKENUIU:
nu
0

uin

0)  MUKMUKIDU:
ANén

weiingiu

3 MUdsn29ganéi:
U380 wwtuyzonn
U380 dmgdzinn

gouyniiy

Q) mudonnendie (GD):
GuendzEdn

Guelandnado
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2015

125,263,938,523
2,908,245,792
2,140,788,635

984,083,856

2014

129,168,825,683
1,405,926,804
2,115,376,125

1,435,745,493

131,297,056,806

134,125,874,105

19,567,646,803
82,319,779,543

29,409,630,460

20,450,810,513
86,077,777,681

27,597,285,911

131,297,056,806

134,125,874,105

130,786,843,853

510,212,953

133,688,512,540

437,361,565

131,297,056,806

134,125,874,105

75,525,358,535
30,725,750,630

25,045,947,641

48,658,203,475
65,655,691,940

19,811,978,690

131,297,056,806

134,125,874,105

0.25 - 1.96%

1.00 - 8.63%

0.25 - 2.50%

1.00 - 7.00%
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12, (JUUINIIINNSUINILSY
(uaanannznIusy W3LA 31 5o 2015 €Az 2014 JGHIPUL:

2015

a

nu

(JueINNzEEILI 114,477,484,315

2014

23

nu

10,186,168,289

114,477,484,315

10,186,168,289

(JUUININNZVINIVSUTNIOMLEARLU WG UL:

9

2015

n)  MUtagLo:

Jueainsndiucstioniu 114,477,484,315

2014

10,186,168,289

114,477,484,315

10,186,168,289

2)  muUKYnUi:

Toa 9,263,334,082

a

Ny 105,214,150,233

1,070,648,032

9,115,520,257

114,477,484,315

10,186,168,289

a)  wyudca:

Nwoludzann 114,477,484,315

10,186,168,289

114,477,484,315

10,186,168,289

13.  9MNSUNILAALIIZINL (AT AIUIUSINDUNNR

o

2I1N8UN1TAN1IZ1r WHWSVA 31 fiud1 2015 €AT 2014 (AT WIIWSINSUNILY PUIIUINSVE 31

e

N0 2015 (AL 2014 JHJLV:

2015
nu
2IN8UNILANIIRATNL 507,300,549

AYUSINSUNAAUALND1IT 3,075,638,812

2IN8UNILAZIRLAIDUAZND19D (2,811,584,689)

2014
fiu

705,643,000

2,452,833,228

(2,651,175,679)

21n9uiIgIRz Luiud 771,354,672

507,300,549

2

goug9IMtatifie]usNsu.

° Oas

Symufinoury 1fougou9nesy UY 19, 1alilunziifie)1eensunitagejild

atwdan 20 gou



14.

15.
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a

mMudunjunuineneuntanudnmeinsudifinoy tindn SisSusiuaiuumniiusneunita

cutdgzen) T luieubu teSulGIaul:

2015
fiu

Mtansudineinsy - HuNIUNIVTUS 16,397,235,896

2014

%

%

12,397,639,216

ginsunitalogilgsnniniloniuinog 3,279,447,179 20.00 2,479,527,843 20.00
Sunzfivfivgmeunitadiu tidina18ae g0 6,435,893 0.04 97,156,885 0.78
2INUNSINTHIUAL A (210,244,260)  (1.28) (123,851,500)  (1.00)
SBunsfivdoniemaunita 3,075,638,812 18.76 2,452,833,228 19.78
TENEY|
oiguSue) TS 31 81U01 2015 1Ay 2014 JHgUL:
2015 2014
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REPORT OF THE INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

TO THE BRANCH MANAGER OF BANK OF AYUDHYA PUBLIC COMPANY LIMITED
- VIENTIANE BRANCH

We have audited the financial statements of Bank of Ayudhya Public Company Limited -
Vientiane Branch, which comprise the statement of financial position as at December 31, 2015,
and the statement of income, the statement of changes in Head Office account and the statement
of cash flows for the year then ended, and notes, comprising a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with regulations of the Bank of Lao PDR and accounting policies set out in
Note 2 to the financial statements, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Deloitte refers to one or more of Delcitte Touche Tohmatsu Limited, a UK private company limited by guarantee
("DTTL"), its network of member firms, and their related entities. DTTL and each of its member firms are legally
separate and independent entities. DTTL {also referred to as "Deloitte Global”) does not provide services to clients.
Please see www.deloitte.com/la/about for a more detailed description of DTTL and its member firms.
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Opinion

In our opinion, the aforementioned financial statements present fairly, in all material respects,
the financial position of Bank of Ayudhya Public Company Limited - Vientiane Branch as at
December 31, 2015, and its financial performance and its cash flows for the year then ended
in accordance with regulations or the Bank of Lao PDR and accounting policies set out in
Note 2 to the financial statements.

Other Matter

The financial statements of Bank of Ayudhya Public Company Limited - Vientiane Branch for
the year ended December 31, 2014, presented herein as comparative information, were audited
by another auditor, whose report thereon dated February 13, 2015, expressed an unmodified
opinion on those statements with emphasis of matter paragraph to explain that the financial
statements was prepared to provide information for internal uses by the Branch and may not be
suitable for another purpose.

Basis of Accounting and Restriction of Use

Without modifying our opinion, we draw attention to Note 2 to the financial statements, which
describe the basis of accounting. The financial statements are prepared to provide information
for internal uses by the Branch. As a result, the financial statements may not be suitable for
another purpose.

A

Chavala Tienpasertkij
VIENTIANE Certified Public Accountant
March 11, 2016 DELOITTE (LAO) SOLE COMPANY LIMITED
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Manager’s responsibility in respect of the financial statements

The Branch Manager is responsible for ascertaining that the financial statements are properly
drawn up so as to give a true and fair view of the financial position of the Branch as at
31 December 2015, and the related statement of income, changes in Head Office account and
cash flows for the year then ended. In preparing these financial statements, the Branch
Manager is required to: ‘

i)  adopt appropriate accounting policies which are supported by reasonable and
prudent judgements and estimates and then apply them consistently;

ii)  comply with regulations of the Bank of Lao PDR and accounting policies set out in
Note 2 to the financial statements and ensure that these have been appropriately
disclosed, explained and quantified in the financial statements;

iil) maintain adequate accounting records and an effective system of internal controls;

iv)  prepare the financial statements on the going concern basis unless it is inappropriate to
assume that the Branch will continue operations in the foreseeable future; and

v)  control and direct effectively the Branch in all material decisions affecting the
operations and performance and ascertain that such have been properly reflected in
the financial statements.

The Branch Manager confirms that the Branch has complied with the above requirements in
preparing the financial statements.

Ms. Penpit TO a0/
Branch Manager

11 March 2016



BANK OF AYUDHYA PUBLIC COMPANY LIMITED - VIENTIANE BRANCH

STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2015

UNIT : LAK
Notes 2015 2014
ASSETS

Cash 3 6,554,140,642 3,902,748,525
Deposits with other banks 4 476,793,638,979 256,413,121,817
Statutory deposits 5 36,587,412,281 23,879,526,954
Loans and advances 6 183,308,927,894 210,692,297,784
Allowance for doubtful loans and advances 7 (1,833,090,024) (2,106,923,162)
Property and equipment 8 6,910,756,741 7,852,374,291
Intangible asset 9 1,725,699,694 2,234,137,636
Other assets 10 32,065,149,633 32,431,636,372
TOTAL ASSETS 742,112,635,840 535,298,920,217

Notes to the financial statements form an integral part of these statements



BANK OF AYUDHYA PUBLIC COMPANY LIMITED - VIENTIANE BRANCH

STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT DECEMBER 31, 2015

UNIT : LAK
Notes 2015 2014
LIABILITIES AND HEAD OFFICE ACCOUNT

LIABILITIES
Deposits from customers 11 131,297,056,806 134,125,874,105
Deposits from banks 12 114,477,484,315 10,186,168,289
Accrued income tax 13 771,354,672 507,300,549
Other liabilities 14 2,322,597,939 2,690,501,776
TOTAL LIABILITIES 248,868,493,732 147,509,844,719
HEAD OFFICE ACCOUNT
Branch capital 15 100,210,585,000 100,210,585,000
Due from Head Office and other branches 21 (7,100,830,456) (8,812,430,828)
Due to Head Office and other branches 21 380,062,105,149 280,990,708,603
Legal reserve 16 7,475,348,230 6,130,803,371
Retained earnings 12,596,934,185 9,269,409,352
TOTAL HEAD OFFICE ACCOUNT 493,244,142,108 387,789,075,498
TOTAL LIABILITIES AND HEAD OFFICE ACCOUNT 742,112,635,840 535,298,920,217

Notes to the financial statements form an integral part of these statements



BANK OF AYUDHYA PUBLIC COMPANY LIMITED - VIENTIANE BRANCH

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2015

UNIT : LAK
Notes 2015 2014
Interest income 17 11,538,149,970 12,993,060,185
Interest expenses 18 (1,161,749,437) (694,874,902)
Net interest income 10,376,400,533 12,298,185,283
Fee and commission income 3,259,438,562 3,027,828,537
Fee and commission expenses (97,172,140) (78,827,021)
Net fee and commission income 3,162,266,422 2,949,001,516
Gain on exchange rate 10,234,867,947 2,757,958,558
Other income 280,724,668 232,589,168
Total Operating income 24,054,259,570 18,237,734,525
General and administrative expenses 19 (7,920,003,727) (5,585,640,836)
Charge (reversal) of provision for doubtful
loans and advances 7 262,980,053 (254,454,473)
Total Operating expense (7,657,023,674) (5,840,095,309)
Profit before income tax 16,397,235,896 12,397,639,216
Income tax expenses 13 (3,075,638,812) (2,452,833,228)
Net profit for the year 13,321,597,084 9,944,805,988

Notes to the financial statements form an integral part of these statements



BANK OF AYUDHYA PUBLIC COMPANY LIMITED - VIENTIANE BRANCH

STATEMENT OF CHANGES IN HEAD OFFICE ACCOUNT

FOR THE YEAR ENDED DECEMBER 31, 2015

UNIT : LAK
Net balance of
inter-office accounts
with Head Office and
other branches
under the same Retained
Branch capital entity Legal reserve earnings Total
LAK LAK LAK LAK LAK

Opening balance as at January 1, 2014 100,210,585,000 108,051,458,137 5,148,707,922 4,664,341,745 218,075,092,804
Increase during the year - 164,126,819,638 - - 164,126,819,638
Net profit for the year - - - 9,944,805,988 9,944,805,988
Remittance to Head Office - - - (4,357,642,932) (4,357,642,932)
Transfer to legal reserve - - 982,095,449 (982,095,449) -
Closing balance as at December 31, 2014 100,210,585,000 272,178,277,775 6,130,803,371 9,269,409,352 387,789,075,498
Opening balance as at January 1, 2015 100,210,585,000 272,178,277,775 6,130,803,371 9,269,409,352 387,789,075,498
Increase during the year - 100,782,996,918 - - 100,782,996,918
Net profit for the year - - - 13,321,597,084 13,321,597,084
Remittance to Head Office - - - (8,649,527,392) (8,649,527,392)
Transfer to legal reserve - - 1,344,544,859 (1,344,544,859) -
Closing balance as at December 31, 2015 100,210,585,000 372,961,274,693 7,475,348,230 12,596,934,185 493,244,142,108

Notes to the financial statements form an integral part of these statements



BANK OF AYUDHYA PUBLIC COMPANY LIMITED - VIENTIANE BRANCH

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2015

UNIT : LAK
Notes 2015 2014
Cash flows from operating activities
Profit before income tax expenses 16,397,235,896 12,397,639,216
Adjustments to reconcile net income for the year
to cash received (paid) from operating activities:
Depreciation and amortisation 8,9 1,968,937,154 1,103,457,175

Provision for doubtful loans and advances charge 7

Unrealised (gain) loss on exchange

Loss on written-off of equipment

Interest income 17

Interest expenses 18
Cash generated from operations

Interest received

Interest paid

Income tax paid 13
Net cash provided by operating activities before

changes in operating assets and liabilities

Changes in operating assets and liabilities :
Decrease (increase) in operating assets:

Statutory deposits

Loans and advances

Other assets
Increase (decrease) in operating liabilities:

Deposits from customers

Deposits from other banks

Other liabilities

Net cash provided by operating activities

(262,980,053) 254,454,473
(2,691,773,854) 488,203,546
- 504,752
(11,538,149,970) (12,993,060,185)
1,161,749,437 694,874,902
5,035,018,610 1,946,073,879
11,547,626,166 13,046,330,684
(910,760,620) (655,652,659)
(2,811,584,689) (2,651,175,679)
12,860,299,467 11,685,576,225
(12,907,185,939) (2,582,642,908)
26,298,061,383 (25,445,394,167)
351,413,438 411,002,191

(1,163,442,171)

20,947,209,145

105,044,474,883 9,929,865,376
343,755,423 (2,245,667)
130,827,376,484 14,943,370,195




BANK OF AYUDHYA PUBLIC COMPANY LIMITED - VIENTIANE BRANCH

STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 2015

UNIT : LAK
Notes 2015 2014
Cash flows from investing activities
Purchases of leasehold improvement
and equipment (1,737,945,116) (5,074,407,062)
Purchases of computer software (474,086,729) (537,857,100)
Net cash used in investing activities (2,212,031,845) (5,612,264,162)
Cash flows from financing activities
Remittance to Head Office (8,649,527,392) (4,357,642,932)
Net balance of inter-office accounts with
Head Office and other branches under
the same entity 103,066,092,032 161,805,434,579
Net cash provided by financing activities 94,416,564,640 157,447,791,647
Net increase in cash and cash equivalents 223,031,909,279 166,778,897,680
Cash and cash equivalents at beginning of the year 260,315,870,342 93,536,972,662
Cash and cash equivalents at end of the year 483,347,779,621 260,315,870,342
Cash and cash equivalents
Cash 3 6,554,140,642 3,902,748,525
Deposits with other banks 4 476,793,638,979 256,413,121,817
483,347,779,621 260,315,870,342
Non-cash transactions
Account payable - purchase of computer software - 527,319,320
Account payable - purchase of equipment 1,692,815 393,653,079
Due to Head Office - purchase of leasehold improvement
and equipment - 776,725,021

Notes to the financial statements form an integral part of these statements



BANK OF AYUDHYA PUBLIC COMPANY LIMITED - VIENTIANE BRANCH
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2015

1. ORGANIZATION AND PRINCIPAL ACTIVITIES

Bank of Ayudhya Public Company Limited (“the Bank™) is incorporated in Thailand.
The Vientiane Branch (“the Branch”) is a branch office of the Bank that operates in the Lao
People’s Democratic Republic (“Lao PDR”) under a banking license (License No. 01/BoL/94)
granted by the Bank of Lao PDR (“BoL”) on April 18, 1994. The principal activity of the
Branch is the provision of comprehensive banking and related financial services in Lao PDR.

These financial statements were approved for issue by the Branch’s management on
March 11, 2016.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted for the preparation of the financial statements are
set out below:

2.1 Basis of presentation

The Branch is not a separate legal entity. The financial statements have been prepared
from the records of the Branch and reflect only transactions recorded locally.

The financial statements have been prepared in accordance with regulations of the Bank
of Lao PDR (BoL) and the Branch’s principal accounting policies as described in
respective notes to financial statements. The accounting principles applied may differ
from generally accepted accounting principles adopted in other countries and
jurisdictions. The accompanying financial statements are not intended to present the
financial position and financial performance in accordance with other jurisdictions.
Consequently, these financial statements are addressed only to those who are informed
about the Branch’s accounting principles, procedures and practices.

The financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with the Branch’s accounting
policies requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities at the date of the financial statements and the amounts of revenues and
expenses in the reported periods. Although these estimates are based on management’s
best knowledge of current events and actions, actual results may differ from those
estimates.



2.2

2.3

2.4

2.5

2.6

Financial instruments

The Branch’s significant financial assets and liabilities include cash, amount due from
and due to Head Office and other branches, deposits with other banks, originated loans
and advances, deposits from customers and from other banks, and a portion of other
receivables and payables. The accounting policies for the recognition and measurement
of these items are disclosed in the respective accounting policies.

Segment information

The Branch operates within one business segment, commercial banking, and within
one geographical segment, which is the Lao PDR.

Foreign currency translation
Items included in the financial statements are measured using Lao Kip (“LAK™).

Foreign currency transactions are translated into Lao Kip using the exchange rates
prevailing at the date of the transactions. Foreign currency assets and liabilities
outstanding at the statement of financial positions date and income and expenses for
each statement of income presented are translated into Lao Kip using the reference
rates of exchange of the Bank of Ayudhya Public Company Limited ruling at that
date.

Gains and losses resulting from the settlement of such transactions when incurred and
from the foreign exchange translation are recognised in the statements of income.

Cash
Cash represents cash on hand and cash items in process of the collection.
Loans and advances

Loans and advances are originated by the Branch providing money to a customer for
purposes other than short-term profit taking. They are stated at the outstanding
principal balances less an impairment allowance for doubtful loans and advances, to
reflect the estimated recoverable amount.

Loans and advances, except bank overdrafts, are shown exclusive of accrued interest
receivable.
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2.7 Allowance for doubtful loans and advances

Loan classification and provision for losses are made in accordance with BoL
regulations No0.324/BoL dated April 19, 2011 on Article 4. These classifications are
applied as guidance to assist the Branch to better estimate its loan loss provision as

follows:

Classification Number of days past due Provision
Normal 0 to 29 days 1%
Special mentioned 30 to 89 days 3%
Substandard 90 to 179 days 20%
Doubtful 180 to 359 days 50%
Loss Over 360 days 100%

Recoveries on loans previously written off and reversals of previous provisions are
presented as a deduction from the provision for doubtful accounts in the statement of
income.

An uncollectible loan or portion of a loan classified as bad debt is written off after
taking into consideration the realisable value of the collateral (if any) when in the
judgement of the management there is no prospect of recovery.

2.8 Deposits and with other banks
Deposits and with other banks are carried at cost.
2.9 Statutory deposits
Statutory deposits are carried at cost.
2.10 Due from and due to Head Office and other branches
Due from and due to Head Office and other branches are carried at cost.
2.11 Property and equipment
(i) Items of property and equipment are stated at cost less accumulated depreciation.

(i) Depreciation of property and equipment is calculated using the straight-line
method to allowance their cost to their residual values over their estimated useful
lives, as follows:

Leasehold improvements 10 years, or over the period of lease if less than 10 years
Furniture and equipment 5 years
Computer hardware 5 years

Motor vehicles 5 years
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(iii) Subsequent expenditure relating to an item of property and equipment that has
already been recognised is added to the carrying amount of the asset when it is
probable that future economic benefits will flow to the Branch. All other
subsequent expenditure is recognised as an expense in the period in which it is
incurred.

(iv) Gains or losses arising from the retirement or disposal of an item of property
and equipment are determined as the difference between the estimated net
disposal proceeds and the carrying amount of the assets and are recognised in
the statement of income on the date of retirement or disposal.

(v) Fully depreciated property and equipment is retained on the statement of
financial positions until disposed of or written off.

(vi) The carrying amounts of property and equipment are revised for impairment
when there is an indication that the assets might be impaired. Impairment is
measured by comparing the carrying values of the assets with their recoverable
amounts. An impairment loss is charged to the statement of income immediately.

Reversal of impairment losses recognised in prior years is recorded where there
is an indication that the impairment losses recognised for the asset no longer
exist or have decreased. The reversal is recognised to the extent of the carrying
amount of the asset that would have been determined (net of amortisation and
depreciation) had no impairment loss been recognised. The reversal is
recognised in the statement of income immediately.

Intangible asset and amortisation

Intangible asset is computer software are capitalized on the basis of the costs incurred
to acquire and bring to use the specific software. These costs are amortised on the basis
of the expected useful life of 5 years. Intangible assets are stated at cost less accumulated
amortisation and allowance for impairment.

Provisions

Provisions are recognised in the statement of financial positions when the Branch has
a present legal or constructive obligation as a result of past events, and it is probable
that an outflow of resources will be required to settle the obligation, and a reliable
estimate of the amount can be made.

Deposits

Deposits from customers and by other banks are stated at placement value and adjusted
for accrued interest.

Income recognition

Interest income is recognised on an accrual basis except in relation to non-performing
accounts. Where an account becomes non-performing, the recording of interest as
income is reversed and realised on a cash basis. Customers’ accounts are deemed to
be non-performing where repayments are in arrears for more than three-months, in
accordance with BoL regulations.
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Income from the various activities of the Branch is accrued using the following basis:

(@ Loan arrangement fees and commissions on services and facilities extended to
customers are recognised on the occurrence of such transactions;

(b) Commitment fees and guarantee fees on services and facilities extended to
customers are recognised as income over the period in which the services and
facilities are extended;

(c) Service charges and processing fees are recognised when the service is provided.
Interest expenses

Interest expenses on deposits and borrowings are recognised on an accrual basis.
Operating leases - for lease

Lease not transferring a significant portion of the risks and rewards of ownership to
the Branch are classified as operating leases. Payments made under operating leases
are charged to the statement of income on a straight-line basis over the period of the
lease.

When an operating lease is terminated before the lease period has expired, any
payment required to be made to the lessor by way of penalty is recognised as an
expense in the period in which termination take place.

Income tax expenses
Income tax expenses on the profit or loss for the year comprises current tax.

Current tax is the expected tax payable on the taxable income for the year using tax
rates enacted or substantially enacted at the statement of financial positions date.

Related parties

Enterprises or individuals that, directly or indirectly through one or more intermediaries,
control, or are under controlled by, or are under common control with, the Branch,
including holding companies, subsidiaries and fellow subsidiaries are related parties of
the Branch. Associates and individuals owning, directly or indirectly, an interest in the
voting power of the Branch that gives them significant influence over the Branch, key
management personnel, including directors and officers of the Branch and close
members of the family of these individuals and companies associated with these
individuals also constitute related parties.

In considering each possible related party relationship, attention is directed to the
substance of the relationship, and not merely the legal form.
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CASH

Cash as at December 31, 2015 and 2014 were as follows:

Lao Kip (“LAK”)
United States Dollar (“USD”)
Thai Baht (“THB”)

DEPOSITS WITH OTHER BANKS

2015 2014

LAK LAK
644,666,674 518,785,534
1,740,104,048 1,600,502,656
4,169,369,920 1,783,460,335
6,554,140,642 3,902,748,525

These deposits are used for cheque clearing purpose and the settlement of various interbank

transactions. These deposits do not earn interest.

Deposits with other banks as at December 31, 2015 and 2014 were as follows:

Domestic items:
BoL
Other banks
Foreign items:
Other banks

The above accounts are classified as follows:

By maturity:
At call

By currencies:
LAK
usD
THB

2015 2014

LAK LAK
296,793,547,106  254,772,620,188
179,627,660,971 1,323,510,043
372,430,902 316,991,586
476,793,638,979  256,413,121,817

2015 2014

LAK LAK
476,793,638,979  256,413,121,817
476,793,638,979  256,413,121,817

32,366,130,507
306,439,002,317
137,988,506,155

21,537,287,549
182,670,479,804
52,205,354,464

476,793,638,979

256,413,121,817
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STATUTORY DEPOSITS

Statutory deposits as at December 31, 2015 and 2014 were as follows:

2015 2014
LAK LAK
Statutory deposits on:
Branch capital 3,750,242,500 10,650,242,500
Customer deposits 32,837,169,781 13,229,284,454
36,587,412,281 23,879,526,954

Statutory deposits on capital are maintained with the BoL in compliance with BoL
regulations. These deposits do not earn interest.

Statutory deposits on customer deposits with BoL is maintained in compliance with
applicable BoL regulations, the amounts of which are determined as a defined percentage of
customers’ deposits with the Branch, i.e. 5% on deposits of Kip and 10% on deposits of USD
and Thai Baht. These deposits do not earn interest.

LOANS AND ADVANCES

Loans and advances as at December 31, 2015 and 2014 were as follows:

2015 2014

LAK LAK
Overdrafts 12,341,632,040 19,742,888,505
Promissory notes 94,087,293,534  108,222,366,025
Commercial loans 34,566,640,899 54,701,950,052
Staff loans 84,558,672 77,148,070
Trust receipts 42,228,802,749 27,947,945,132
183,308,927,894  210,692,297,784




The loans and advances are classified as follows:

b)

d)

By maturity:
Within 3 months
4 to 6 months
7 to 12 months
1to 3 years
4 t0 5 years

By security:
Secured
Unsecured

By economic sectors:

Hydro power
Trading
Other industries

By currencies:
LAK
usD
THB

By residency status:
Residents

-8-

2015 2014

LAK LAK
130,515,883,360  154,258,553,484
18,668,660,785 7,223,642,693
9,704,579,422 13,407,824,036
15,508,254,103 26,488,010,032
8,911,550,224 9,314,267,539
183,308,927,894  210,692,297,784
180,786,138,842  203,004,809,234
2,522,789,052 7,687,488,550
183,308,927,894  210,692,297,784
- 9,405,986,544
151,687,044,121  200,960,319,611
31,621,883,773 325,991,629
183,308,927,894  210,692,297,784
23,499,921,912 7,612,189,980
114,605,617,700  174,564,366,992
45,203,388,282 28,515,740,812
183,308,927,894  210,692,297,784
183,308,927,894  210,692,297,784
183,308,927,894  210,692,297,784
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The loans and advances are classified as follows: (Cont’d)

2015 2014
LAK LAK
f) By relationship:
Customers 183,224,369,222  210,615,149,714
Staffs 84,558,672 77,148,070

183,308,927,894  210,692,297,784

g) By performance:
Performing loans 183,308,927,894  210,692,297,784

183,308,927,894  210,692,297,784

h) By interest rate (per annum):

Overdrafts 4.25-11.75% 8.50 - 11.75%
Promissory notes 4.00 - 11.00% 4.26 - 8.50%
Term loans 5.00 - 9.50% 2.63-9.13%
Trust receipts 4.29 - 6.75% 4.26 - 5.63%

ALLOWANCE FOR DOUBTFUL LOANS AND ADVANCES

Allowance for doubtful loans and advances as at December 31, 2015 and 2014 were as
follows:

2015 2014
LAK LAK
Allowance for doubtful loans and advances
at the beginning of the year 2,106,923,162 1,836,612,715
Provision for doubtful loans and advances
occurred during the year (reversal) (262,980,053) 254,454,473
Foreign exchange translation differences (10,853,085) 15,855,974

Allowance for doubtful loans and advances
at the end of the year 1,833,090,024 2,106,923,162
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Property and equipment as at December 31, 2015 and 2014 were as follows:

Cost:

Leasehold improvements
Leasehold improvement

under construction
Furniture and equipment
Computer hardware
Motor vehicles

Total cost

Accumulated depreciation:
Leasehold improvements
Furniture and equipment
Computer hardware
Motor vehicles

Total accumulated
depreciation

Leasehold improvements

and equipment

Cost:

Leasehold improvements
Leasehold improvement

under construction
Furniture and equipment
Computer hardware
Motor vehicles

Total cost

Accumulated depreciation:
Leasehold improvements
Furniture and equipment
Computer hardware
Motor vehicles

Total accumulated
depreciation

Leasehold improvements

and equipment

Depreciation for the years ended December 31,

2015
2014

Balance Additions Disposals Transfers Foreign Balance
as at In/(out) Exchange as at
January 1, Translation December 31,
2015 Difference 2015
LAK LAK LAK LAK LAK LAK
8,042,136,632 9,075,000 - 170,546,045 - 8,221,757,677
169,614,562 17,246,898 - (189,715,882) 2,854,422 -
2,203,235,346 53,016,692 - 19,169,837 - 2,275,421,875
713,764,053 935,000 - - - 714,699,053
896,665,590 355,320,000 - - - 1,251,985,590
12,025,416,183 435,593,590 - - 2,854,422  12,463,864,195
2,530,524,944 857,672,681 - - - 3,388,197,625
733,725,444 305,523,919 - - - 1,039,249,363
244,163,556 114,970,723 - - - 359,134,279
664,627,948 101,898,239 - - - 766,526,187
4,173,041,892  1,380,065,562 - - - 5,553,107,454
7,852,374,291 6,910,756,741
Balance Additions Disposals Transfers Foreign Balance
as at In/(out) Exchange as at
January 1, Translation December 31,
2014 Difference 2014
LAK LAK LAK LAK LAK LAK
3,528,729,989 - - 4,513,406,643 - 8,042,136,632
- 4,683,791,555 - (4,513,406,643) (770,350) 169,614,562
1,180,898,528  1,170,824,746  (148,487,928) - - 2,203,235,346
342,788,457 390,168,864 (19,193,268) - - 713,764,053
896,665,590 - - - - 896,665,590
5,949,082,564  6,244,785,165 (167,681,196) - (770,350) 12,025,416,183
2,115,339,963 415,184,981 - - - 2,530,524,944
787,496,645 94,400,167  (148,171,368) - - 733,725,444
212,882,690 50,285,942 (19,005,076) - - 244,163,556
615,360,748 49,267,200 - - - 664,627,948
3,731,080,046 609,138,290  (167,176,444) - - 4,173,041,892
2,218,002,518 7,852,374,291
LAK  1,380,065,562
LAK 609,138,290
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9. INTANGIBLE ASSET

Intangible asset as at December 31, 2015 and 2014 were as follows:

Balance as at Additions Disposal Balance as at
January 1, December 31,
2015 2015
LAK LAK LAK LAK
Cost:
Computer software 3,092,518,360 80,433,650 - 3,172,952,010
Total cost 3,092,518,360 80,433,650 - 3,172,952,010
Accumulated amortisation
Computer software 858,380,724 588,871,592 - 1,447,252,316
Total accumulated amortisation 858,380,724 588,871,592 - 1,447,252,316
Total intangible asset 2,234,137,636 1,725,699,694
Balance as at Additions Disposal Balance as at
January 1, December 31,
2014 2014
LAK LAK LAK LAK
Cost:
Computer software 2,566,373,180 526,145,180 - 3,092,518,360
Total cost 2,566,373,180 526,145,180 - 3,092,518,360
Accumulated amortisation
Computer software 364,061,838 494,318,886 - 858,380,724
Total accumulated amortisation 364,061,838 494,318,886 - 858,380,724
Total intangible asset 2,202,311,342 2,234,137,636
Amortisation for the years ended December 31,
2015 LAK 588,871,592
2014 LAK 494,318,886
10. OTHER ASSETS
Other assets as at December 31, 2015 and 2014 were as follows:
2015 2014
LAK LAK
Interest receivables 87,799,587 97,275,784
Prepaid office rental 31,656,427,175 31,964,548,775
Prepaid insurance 69,106,148 57,859,121
Prepaid service contract 45,950,093 215,280,222
Others 205,866,630 96,672,470
32,065,149,633 32,431,636,372

The Branch entered into 4 operating lease agreements to rent the office building for 10 years
from January 1, 2006 to December 31, 2016 and 30 years from January 1, 2017 to December
31, 2046, respectively. The prepaid office rental of LAK 31,656,427,175 is amortised over
the lease term.
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Deposits from customers as at December 31, 2015 and 2014 were as follows:

Deposits from customers are classified as follows:

b)

d)

Current accounts
Saving accounts
Fixed deposits

By maturity:

Within 3 months

4 to 6 months

7 to 12 months

1 to 3 years

By currencies:
LAK
usD
THB

By relationship:
Customers
Staffs

By types of customers:
Domestic corporations
Foreign corporations

Individuals

By interest rate (per annum):
Saving accounts
Fixed deposits

2015 2014
LAK LAK
63,479,943,936  71,660,123,252
53,504,867,784  40,627,867,525
14,312,245086  21,837,883,328
131,297,056,806  134,125,874,105
2015 2014
LAK LAK
125,263,938,523  129,168,825,683
2,908,245,792 1,405,926,804
2,140,788,635 2,115,376,125
984,083,856 1,435,745,493
131,297,056,806  134,125,874,105
19,567,646,803  20,450,810,513
82,319,779,543  86,077,777,681
29,409,630,460  27,597,285,911
131,297,056,806  134,125,874,105
130,786,843,853  133,688,512,540
510,212,953 437,361,565
131,297,056,806  134,125,874,105
75,525,358,535  48,658,203,475
30,725,750,630  65,655,691,940
25,045,947,641  19,811,978,690
131,297,056,806  134,125,874,105
0.25 - 1.96% 0.25 - 2.50%
1.00 - 8.63% 1.00 - 7.00%
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12. DEPOSITS FROM OTHER BANKS

Deposits from other banks as at December 31, 2015 and 2014 were as follows:

2015 2014
LAK LAK
Current accounts 114,477,484,315 10,186,168,289
114,477,484,315 10,186,168,289
Deposits from other banks are classified as follows:
2015 2014
LAK LAK
a) By maturity:
At call 114,477,484,315 10,186,168,289
114,477,484,315 10,186,168,289
b) By currencies:
usD 9,263,334,082 1,070,648,032
THB 105,214,150,233 9,115,520,257
114,477,484,315 10,186,168,289
c) By residence:
Domestic 114,477,484,315 10,186,168,289
114,477,484,315 10,186,168,289

13. ACCRUED INCOME TAX AND INCOME TAX EXPENSES

Accrued income tax as at December 31, 2015 and 2014 and income tax expenses for the

years ended December 31, 2015 and 2014 were as follows:

2015 2014
LAK LAK
Accrued income tax at the beginning
of the year 507,300,549 705,643,000
Income tax expenses for the year 3,075,638,812 2,452,833,228
Income tax paid during the year (2,811,584,689) (2,651,175,679)
Accrued income tax at the end of the year 771,354,672 507,300,549

In accordance with Lao Income Tax Law, the Branch has an obligation to pay corporate

income taxes of 20% of taxable income.
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The reconciliation of income taxes computed at the statutory tax rate to the income tax
expense shown in the statement of income is as follows:

2015 2014
LAK % LAK %
Profit before income tax
- accounting basis 16,397,235,896 12,397,639,216
Income tax using statutory tax rate 3,279,447,179 20.00 2,479,527,843  20.00
Tax effects of non-deductible
expenses, net 6,435,893 0.04 97,156,885 0.78
Tax refundable (210,244,260) (1.28) (123,851,500) (1.00)
Effective income tax rate 3,075,638,812 18.76 2,452,833,228  19.78

14. OTHER LIABILITIES

Other liabilities as at December 31, 2015 and 2014 were as follows:

2015 2014

LAK LAK
Interest payable to customers 217,355,609 138,243,360
Cashier’s cheques 26,976,046 312,867,909
Interest payable to Head Office 8,334,000 9,215,760
Interest payable to other branches 172,758,328 -
Others 1,897,173,956  2,230,174,747

2,322,597,939  2,690,501,776

15. BRANCH CAPITAL

The Branch has initial registered branch capital amount of USD 5 million. In accordance with
Agreement on Increasing in Minimum Registered Capital and Investment Capital of
Commercial Bank No.141/PM dated on September 24, 2009 of BoL, the Branch of foreign
bank in the Lao PDR should maintain the minimum registered capital from LAK 50 billion to
LAK 100 billion by 2012 at a minimum of 20% each year.

On December 19, 2012, the Branch increased the Branch capital from LAK 70,148,605,000 to
LAK 100,210,585,000 in accordance with the approval of capital increment by Bank
Supervision Department (BSD) issue letter number 3 dated on January 3, 2013.

16. LEGAL RESERVE

A legal reserve shall be maintained in accordance with the BoL regulations, comprising
annual appropriations of 10% of net income.
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17. INTEREST INCOME

Interest income for the years ended December 31, 2015 and 2014 were as follows:

2015 2014

LAK LAK
Loans and advances 11,538,149,970  12,953,672,683
Placement to other branches - 39,387,502

11,538,149,970  12,993,060,185

18. INTEREST EXPENSES

Interest expenses for the years ended December 31, 2015 and 2014 were as follows:

2015 2014
LAK LAK
Saving accounts 197,005,690 193,193,933
Fixed deposits 575,834,647 414,773,407
Fixed deposits from other branches 172,758,329 -
Borrowing from Head Office 208,821,327 86,907,562
Borrowing from other branches 7,329,444 -
1,161,749,437 694,874,902

19. GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses for the years ended December 31, 2015 and 2014 were

as follows:

2015 2014

LAK LAK
Personnel expenses 3,370,359,192 1,630,453,274
Office rental 312,729,600 310,425,600
Depreciation and amortisation 1,968,937,154 1,103,457,176
Communication 411,676,485 198,389,388
Miscellaneous expenses 1,856,301,296 2,342,915,398
7,920,003,727 5,585,640,836
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20. COMMITMENTS AND CONTINGENCIES

Commitments and contingencies as at December 31, 2015 and 2014 were as follows:

20.1

20.2

Taxation contingencies

The taxation system in Lao PDR is relatively new and is characterised by numerous taxes
and frequently changing legislation, which is often unclear, contradictory, and subject to
interpretation. Often, different interpretations exist among numerous taxation authorities
and jurisdictions. Taxes are subject to review and investigation by a number of authorities,
who are enabled by law to impose severe fines, penalties and interest charges.

These facts may create tax risks in Lao PDR substantially more significant than in
other countries. Management believes that it has adequately provided for tax liabilities
based on its interpretation of tax legislation. However, the relevant authorities may
have different interpretations and the effects could be significant.

Off statements of financial positions

In the normal course of business, the Branch makes various commitments and incurs
certain contingent liabilities with legal recourse to its customers. No material losses are
anticipated as a result of these transactions.

The commitments and contingencies constitute are as follows:

2015 2014

LAK LAK
Outstanding guarantees issued 8,445,877,476 13,069,009,600
Import letters of credit 7,133,940,400 3,469,733,640
Standby letters of credit 8,499,569,240 -
Export and import bills 1,047,346,252 4,841,624,899
Clean bills sent for collection 9,338,960 36,421,540

25,136,072,328 21,416,789,679

All commitments and contingencies nature are between one to twelve months.
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RELATED PARTY BALANCES AND TRANSACTIONS

Related party balances and transactions as at December 31, 2015 and 2014 were as follows:

Deposit from a related party

Due from Head Office
Deposits
Other

Due from other branches
Deposits
Other

Due from Head Office and other branches
Due to Head Office

Due to other branches
Due to Head Office and other branches

Due from Head Office and other branches are classified as follows:

a) By maturity:
At call
Within 3 months

b) By currencies:
LAK
usD
THB

2015 2014
LAK LAK
1,236,035,788 10,579,295,625
7,093,572,201 8,812,546,730
5,763,255 -
7,099,335,456 8,812,546,730
- (1,028,322)
1,495,000 912,420
1,495,000 (115,902)
7,100,830,456 8,812,430,828
(357,424,932,249)  (280,990,708,603)
(22,637,172,900) -
(380,062,105,149)  (280,990,708,603)
2015 2014
LAK LAK
7,100,830,456 8,812,430,828
7,100,830,456 8,812,430,328
1,495,000 -
7,099,335,456 8,812,430,828
7,100,830,456 8,812,430,328
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Due to Head Office and other branches are classified as follows:

2015 2014
LAK LAK
a) By maturity:
At call (113,141,105,149) (280,990,708,603)
Within 3 months (244,320,000,000) -
1 to 3 years (22,601,000,000) -
(380,062,105,149) (280,990,708,603)
b) By currencies:
LAK 37,755,632,220 56,725,100,320
usD (340,208,396,958) (276,941,623,173)
THB (77,609,340,411) (60,774,185,750)
(380,062,105,149) (280,990,708,603)

Interest rate on loans with other related party for the year 2015 is 10% per annum (2014 : Nil).

There is no interest income from loans and placements with related parties during the year
2015. The interest rate on loans for the year 2014 is 2.5% per annum.

Significant transactions with related parties during the year are conducted on normal
commercial terms as follows:

2015 2014
LAK LAK
Other related party
Interest income 388,888,889 -
Interest expense (3,397,823) (817)
Head office and other branches
Interest income - 39,387,502

(86,907,562)
1,864,296

Interest expense
Inter-office fee income

(388,909,100)
1,898,484

FINANCIAL RISK MANAGEMENT

The guidelines and policies adopted by the Branch to manage the risks that arise in the
conduct of its business activities are as follows:

22.1 Credit risk

Credit risk is the potential loss of revenue and principal in the form of specific
provisions as a result of defaults by the borrowers or counterparties through its
lending, hedging and investing activities.
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The primary exposure to credit risk arises through its loans and advances. The amount
of credit exposure in this regard is represented by the carrying amounts of the assets
on the statements of financial position. The Branch’s lending activities are guided by
the Bank’s credit policy to ensure that the overall objectives in the area of lending are
achieved i.e., the Bank’s overall loan portfolio is strong and healthy and credit risks
are well diversified. The credit policy documents the lending policy, collateral policy
and credit approval processes.

The credit exposure arising from off the statements of financial position activities, i.e.
commitments and contingencies, is disclosed in Note 20.

Market risk

Market risk is the risk of loss arising from adverse movement in the level of market
prices or rates, the two key components being foreign currency exchange risk and
interest rate risk.

(i)  Foreign currency exchange risk

Foreign currency exchange risk refers to the adverse exchange rate movements on
foreign currency exchange positions taken from time to time. The Branch maintains
the Bank’s policy of not exposing itself to large foreign exchange positions. Any
foreign currency exchange open positions are monitored against the operating
requirements and predetermined position limits.

(ii) Interest rate risk

Interest rate risk refers to the volatility in net interest income as a result of
changes in the levels of interest rate and shifts in the composition of the assets
and liabilities. Interest rate risk is managed through close monitoring of returns
on investment, market pricing, and cost of funds and through re-pricing gap by
the Bank’s Risk Management Group.

Liquidity risk

Liquidity risk relates to the ability to maintain sufficient liquid assets to meet its
financial commitments and obligations when they fall due at a reasonable cost.

The Bank fully supports the Branch’s liquidity position. The Bank’s Risk Management
Group closely monitors all inflows and outflows and maturity gaps through periodical
reporting. Movements in loans and customers’ deposits are monitored and liquidity
requirements adjusted to ensure sufficient liquid assets to meet its financial commitments
and obligations when they fall due.
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RECLASSIFICATION

Reclassification has been made in the statement of income for the year ended December 31,
2014 to conform to the presentation used in the statement of income for the year ended at
December 31, 2015 as follow classification:

Items Previous presentation Current presentation Amount
(LAK)
Other income Other income Fee and commission income 3,027,828,537

Other income Other income Fee and commission expenses (78,827,021)



