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August 5, 2020 

BoT holds key rate at 0.50% 

• The Bank of Thailand's Monetary Policy Committee, 
voted unanimously to leave the one-day repurchase 
rate at an all-time low of 0.50% this afternoon, 
marking a second consecutive rate-on-hold outcome. 
The decision matched general market expectations. 

• The Committee assessed that the economy will 
gradually recover alongside reversal of restriction 
measures to curb the spread of COVID-19. However, 
caution remains over the risk of wave 2 outbreak. The 
MPC expects at least two years for the economy to 
bounce back to pre-COVID levels yet the speed of 
recovery will be uneven, with international tourist 
arrivals expected to rebound more slowly than 
anticipated. On price pressures, the Committee 
judged that headline inflation will be negative this 
year before returning to the target range in 2021 in 
tandem with the pick-up in crude oil prices and 
economic activity. Meanwhile, overall liquidity in the 
system remains ample but funds need to be more 
efficiently distributed to targeted business sectors and 
households, according to the press statement.  

• The baht was fairly steady at 30.99 after the 
announcement. The Thai currency has depreciated 
3.2% so far this year on the back of portfolio outflows 
and narrowing current account surplus. The MPC 
stated the baht has been more volatile since the prior 
meeting, and has strengthened due to broad dollar 
weakness. The statement repeatedly indicated 
concerns over the adverse effect of any rapid baht 
appreciation and hence the Committee will closely 
monitor the situation and assess the need for 
additional measures. 

• The MPC next meets on Sept 23, which will mark the 
final one for BoT Governor Veerathai. While the 
Committee reiterated readiness to use additional 
monetary tools if necessary, today’s economic 
assessment is moderately less pessimistic to us and 
echoed recent public communication from the central 
bank. We continue to expect the policy rate to be left 
at 0.50% over the coming quarters. 
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This report has been prepared by The Bank of Ayudhya Public Company Limited, (A member of MUFG, a global financial group), (the “Bank”), for general distribution. It is 
only available for distribution under such circumstances as may be permitted by applicable law and is not intended for use by any person in any jurisdiction which restricts 
the distribution of this report. The Bank and/or any person connected with it may make use of or may act upon the information contained in this report prior to the 
publication of this report to its customers. Neither the information nor the opinion expressed herein constitute or are to be construed as an offer or solicitation to buy or sell 
deposits, securities, futures, options or any other financial products. This report has been prepared solely for informational purpose and does not attempt to address the 
specific needs, financial situation or investment objectives of any specific recipient. This report is based on information from sources deemed to be reliable but is not 
guaranteed to be accurate and should not be regarded as a substitute for the exercise of the recipient’s own judgment. This report is based upon the analysts’ own views, 
therefore does not reflect the Bank’s official views. Historical performance does not guarantee future performance. The Bank and/or its directors, officers, and employees, 
from time to time, may have interest and/or underwriting commitment in the relevant securities mentioned herein or related instruments and/or may have a position or 
holding in such securities or related instruments as a result of engaging in such transactions. Furthermore, the Bank may have or have had a relationship with or may 
provide or have provided corporate finance or other services to any company mentioned herein. All views herein (including any statements and forecasts) are subject to 
change without notice and none of the Bank, its head office, branches, subsidiaries and affiliates is under any obligation to update this report. The information contained 
herein has been obtained from sources the Bank believed to be reliable but the Bank does not make any representation or warranty nor accept any responsibility or liability 
as to its accuracy, timeliness, suitability, completeness or correctness. The Bank, its head office, branches, subsidiaries and affiliates and the information providers accept 
no liability whatsoever for any loss or damage of any kind arising out of the use of all or any part of this report. The Bank retains copyright to this report and no part of this 
report may be reproduced or re-distributed without the written permission of the Bank. The Bank expressly prohibits the distribution or re-distribution of this report to Private 
Customers, via the Internet or otherwise and the Bank, its head office, branches, subsidiaries or affiliates accepts no liability whatsoever to any third parties resulting from 
such distribution or re-distribution. 
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