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Krungsri Research expects Thai economy to take two and a half years to recover

to pre-outbreak level

Bangkok (18 June 2020) — Krungsri Research expects the Thai economy is likely set for a U-
shaped recovery and it may take two and a half years for economic activity to return to pre-
outbreak level in the fourth quarter of 2022, while the sectors affected by the spread of the 2019

coronavirus disease 2019 or COVID-19 will recover at different times.

Dr. Somprawin Manprasert, Head of Krungsri Research and Chief Economist, said, “The
COVID-19 outbreak has unprecedentedly affected the Thai economy. Thus, Krungsri Research
keeps our 2020 GDP projection unchanged at 5% contraction, and it is likely that the economy will
gradually recover, while business sectors have to adapt to new trends which will be clearer in
2021

The COVID-19 outbreak has affected not only the current economic activities, but also those in
the medium to long term through 4 channels; business closure due to lockdown measures, a
decline in overall demand, a disruption in global supply chains, and a change in consumer
behavior. Therefore, these will determine a path of sectoral recovery. The sectors hit by the
lockdown measures would be severely contracted but they would rebound relatively faster than
other sectors. However, the sectors affected by the change in consumer behavior would take
longer time to recover. Therefore, relief measures and business adjustments should be different

and vary depending on the path of recovery for each sector.

Krungsri Research’s analysis on the COVID-19 impact on the business sectors found that 26 out
of 60 sectors, accounting for 46% of the total output, are severely affected by the outbreak.
Meanwhile, another 24 sectors, representing 43.1% of the total output, are moderately hit.
Meanwhile, there would be only 10 sectors out of 60 sectors, or 10.9% of the total output, that face
only mild impacts from the outbreak. Krungsri Research anticipates that hospital and food
manufacturing sectors would be able to return to the pre-outbreak level in 2021, while the retail,
wholesale, and electricity and natural gas sectors would be severely affected, but may rebound
relatively faster than other business sectors. However, the sectors affected by a change in

demand, such as air transportation and hospitality, would take a longer time to recover. Tourism
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will be among sectors that were severely hit by the outbreak, while the sectors, which are related
to physical touch or public gatherings, will take a longer time to recover than others.

“Overall, almost all sectors in Thailand are unlikely to recover to the pre-crisis state by 2021,
although Thailand has a strong potential on effective public health management, which enables
us to efficiently control the outbreak within the first half of 2020. However, the outbreak has
severely affected the global economy and led to shifts in daily behaviors. Therefore, we expect
the global economy to bottom out in the second quarter, but negative consequences would last
longer into the next year. For Thailand, funds from the government's relief measures will be
released in the system in the third quarter, which will help shore up the economy. However, it
remains to be seen whether assistance measures will be effective enough to revive the economy
and able to create jobs or generate more employment that will generate more money to circulate
in the economy and help ensure that households have sufficient income to repay their debts, thus
mitigating risks in the financial sector, and whether there are appropriate measures to help each

sector get back on the path to recovery.” Dr. Somprawin added.

-Ends-

About Krungsri

Krungsri (Bank of Ayudhya PCL and its group companies) is the fifth largest financial group in Thailand in terms
of assets, loans, and deposits, and one of Thailand’s five Domestic Systemically Important Banks (D-SIBs) with 75
years of history in the country. Krungsri is a strategic member of the Mitsubishi UFJ Financial Group (MUFG),
Japan’s largest financial group and one of the world’s largest financial organizations. Krungsri provides a
comprehensive range of banking, consumer finance, investment, asset management, and other financial products
and services to individual consumers, SMEs, and large corporations through 688 branches (648 Banking Branches
and 40 Auto Business Branches) and over 33,255 service outlets nationwide. The Krungsri Group is the largest
card issuer in Thailand with 9.3 million credit cards, sales finance, and personal loan accounts in its portfolio; a
major automobile financing service provider (Krungsri Auto); one of the fastest growing asset management

companies (Krungsri Asset Management); and a pioneer in microfinance (Ngern Tid Lor).

Krungsri is strongly committed to the highest level of integrity in conducting its business. All Krungsri Group
companies have been awarded accreditation from the Private Sector Collective Action Coalition Against Corruption

(CAQ) in collaboration with industry peers and stakeholders on a zero tolerance approach to corruption.
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About MUFG (Mitsubishi UFJ Financial Group, Inc.)

Mitsubishi UFJ Financial Group, Inc. (MUFG) is one of the world’s leading financial groups. Headquartered in Tokyo
with over 360 years of history, MUFG is a global network with over 3,000 offices in more than 50 markets. The
Group has over 180,000 employees, and offers services including commercial banking, trust banking,securities,
credit cards, consumer finance, asset management, and leasing. The Group aims to “be the world’s most trusted
financial group” through close collaboration among our operating companies and flexibly respond to all of the
financial needs of our customers, serving society, and fostering shared and sustainable growth for a better world.
MUFG’s shares trade on the Tokyo, Nagoya, and New York stock exchanges. For more information, visit
https://www.mufg.jp/english.

For further information, please contact:
Public Relations Department

Bank of Ayudhya PCL

Tel: 02 296 4023

Email: Krungsri.PR@krungsri.com
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